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photo at the left shows the fire 


business arca in’ Worcester 


during the $2,000,000 conflagration 


which broke out almost simultaneously in 


twenty 
sections 
In the 


different residential and business 


oval is a picture taken at the 


scene of devastation immediately follox 
ing the $2,500,000 Kansas City fire which 


dest? oved 
in the 
stopped pi 
‘quipped buildings. 


Where would YOU stand 


if this happened in your town? 


Don’t let it! 


EORGE DAWSON, senior part- 

ner of Dawson & Hanford, In- 
surance Brokers, dropped his news- 
paper and addressed his associate, 
Paul Hanford. 


“Suppose you read all about that 
fire over in Worcester yesterday, 
Paul?” Of course Paul had. So also 
had every newspaper reader in that 
state and adjoining ones. For hadn’t 
that fire threatened to wipe out prac- 
tically the whole business section of 
Worcester? 


“D’ye know, Paul, I’ve just been 
wondering if such a thing ever could 
happen in our town. Terrible thing if 
it did. Most every business, including 
a number you and I are interested in, 
shot to pieces for months—not to men- 
tion the direct loss in property. 


“Says here that the only thing that 
saved two more blocks from going 
was the sprinklers in that row of 
buildings on Second Street.—Not many 
sprinklered buildings in our town, are 
there? If a big fire ever got started 
here, it might make a clean sweep. 


“Guess we’d better make a drive to 
get some more sprinklers put in. I 
hear Grinnell does the job and lets the 
yearly insurance savings apply against 
the cost of the system.” 


“Think you're right, George, but 
won't it cut down our commissions?” 

“Yes, a little, but the lower rates 
certainly will please our clients and 
help make us solid. Likely to bring 
more business our way, too. What’s 
more. if we don‘t suggest sprinklers, 
somebdy else is sure to get some of 
the business we have today.” 


GRINNELL COMPANY 


} 
| G 
Executive Offices: Providence, R. I. Branches in all principal citie 


at t- 


one whole and two half blocks 
business area. This fire was 


nts by Sprinkler- 


HERE’S sound logic back of this 

story. You can do your town and 
your clients a good turn by suggesting 
Grinnell Sprinkler installations. No 
doubt you can get new business also by 
stressing the better protection and 
quoting the very low rates which 
Grinnell Sprinklers make possible. The 
booklet mentioned in the coupon below 
will bring you valuable information, 
and our sprinkler experts are alway's at 
your service. 


PME TEES A LEIS CR TE 
Please send, free, ““The Local Agent and 
Automatic Sorinklers,”"—and Roger W 


Babson's letter that analyzes the advantages 
of the Ciinnell Sorinkler Finance Plan. 


Name 
Firm 


Address 


ziimnnell Ce Yr 25 /, Exchange St 
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1 8 0 An outstanding event in the early nineties was the 

9 World’s Columbian Exposition held in Chicago from 
May 1 to October 30, 1893 to celebrate the 400th anniversary of 
the landing of Colambus. New York, St. Louis, Washington and 
Chicago were rivals for the honor of staging the huge show and 
Chicago won out: when the House of Representatives voted on 
February 24, 1890 in favor of the Illinois metropolis. 


The Exposition occupied a tract of 666 acres in Jackson Park on 
the shore of Lake Michigan. The principal buildings were con- 
structed of a composition resembling marble resulting in the expo- 
sition becoming known as the “White City.” The elaborate amuse- 
ment features were grouped under the somewhat florid title of 
Midway Plaisance, which is famous in Exposition annals. 


There were over 27,000,000 admissions and 65,422 exhibitors, 
representing over 225,000 separate exhibits. The total receipts 
\ were $33,290,000 and total disbursements, $31,117,000. 


In 1890 the Fireman’s Fund reinsured the marine risks 
of the Anglo-Nevada Assurance Corporation and took 
over theCorporation’s marine secretary, J.B. Levison, 
who took charge of the marine business of the Fire- 
man’s Fund and was advanced from time to time until 
1917 when he became president, a position 


which he still holds. 


Fireman’s Fund Insurance Company 


5 SUR} 





SAN FRANCISCO 
CHICAGO NEW YORK 
BOSTON ATLANTA 


FIRE, AUTOMOBILE [: 
AND MARINE 
INSURANCE 


The Fireman's Fund, Home Fire & Marine and Occidental Insurance Company are good companies to represent. 
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SAVANNAH, Gi 
June 10, 1820%° . 


Property loss $5,000,000. 





PORTLAND, ME. 
July 4, 1866 


Property loss $10,000,000. A Fire 


Cracker the cause of it alll 





BOSTON, MASS. 
November 9, 1872 


Property loss $75,000,000, Insur- 
ance loss $60,000,000, of which 
onty $36,000,000 was paid, as fire 
insurance companies had then no 
conflagration funds and many 
which survived the Chicago dis- 
aster were forced into bankruptcy 


in Boston. 





JACKSONVILLE, FLA. 
May 3, 1901 
Property loss $10,000,000, 
















'@) 


Property loss $175,000,000. Insurance loss 
$96,500,000. But only $44,000,000 was paid 
on account of failure of many small com- 





















NEW YORK CITY, N. Y. 
December 6, 1835 


Property loss $20,000,000. 674° 
buildings—60 acres. 











Tested hyEvery 
Major American Conflagration 
sand Never Found Wanting 


Since its organization in 1799 the Provi- 
dence Washington has never faltered in the 
honorable discharge of its contracts. It has 
come through every major American con- 
flagration with a spotless record. 
always met its obligations promptly and 
satisfactorily. 





The ‘‘P-W’”’ has a reputation for dependabil- 
It is the sort of a company that an 
agent can tie to without any hesitation. 
Its record in the past is the surest guaran- 
tee of what it is going to do in the future. 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY 
PROVIDENCE, RHODE ISLAND 


“It Spans Three Centuries” 

















- BALTIMORE, MD. 
February 7, 8, 1904 
Property loss $50,000,000. Many 
so<alled fireproof buildings in the 

business district were destroyed. 




















_ CHELSEA, MASS. 
' April 12, 1908 








SAN FRANCISCO, CALIF. 


April 18, 1906 


Property loss $400,000,000. The 

world’s greatest catastrophe. Sf 
Greater part of city destroyed. In- Ps 
surance loss $225,000,000. Almost 2 
paid in full due to present reserve F 4Yo< 
requirements. 
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CORROON & REYNOLDS, Inc. 


MANAGER 
92 WILLIAM STREET NEW YORK CITY, N. Y. 


AMERICAN EQUITABLE ASSURANCE CO., OF NEW YORK 


March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 
ASSETS LIABILITIES CAPITAL SURPLUS TO POLICYHOLDERS 


$7,883,553 .34 $3,345,809.41 $2,000,000.00 $4,537 ,743.93 


BRONX FIRE INSURANCE COMPANY OF THE CITY 
OF NEW YORK 


July 7, 1928 Statement 
$4,000,000.00 $1,500,000.00 , $1,000,000.00 $2,500,000.00 


‘ BROOKLYN FIRE INSURANCE CO. 
March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$4,762,920.03 $2,262,920.03 $1,000,000.00 $2,500,000.00 
KNICKERBOCKER INSURANCE CO., OF NEW YORK 


December 31, 1927, Statement 


$4, 105,633.66 $2,179,211.12 $1,000,000.00 $1,926,422.54 
MERCHANTS AND MANUFACTURERS FIRE INSURANCE CO. 


OF NEWARK, N. J. 
(CHARTERED 1849) 
March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$4,726,524.78 $2,226,524.78 $1,000,000.00 $2,500,000.00 
NEW YORK FIRE INSURANCE CO. 


(INCORPORATED 1832) 
March 31, 1928, Statement 


$2,188,244.11 $429,267.16 $1,000,000.00 $1,758,976.95 
REPUBLIC FIRE INSURANCE COMPANY 


PITTSBURGH, PA. 
(INCORPORATED 1871) 
March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$2,428,355.78 $866,590.80 $600,000.00 $1,561,764.98 
SYLVANIA INSURANCE COMPANY OF PHILADELPHIA, PA. 


March 31, 1928, Statement 
After giving effect to additional funds paid into Treasury since that date 


$4,554,828 .44 $1,521,571.74 $1,500,000.00 $3,033,256.70 


CLASSES WRITTEN 


Fire, Explosion, Riot, Civil Commotion, Tornado and Windstorm, Sprinkler Leakage, 
Use and Occupancy, Profits, Leasehold and General Merchandise Floaters 


SOUND — PROGRESSIVE — EQUITABLE 


These Are Our Keynotes 
We welcome and invite this class of agency representation. 















































Thirty-Second Year No. 34 


ISSUE ARISES OVER 
PUBLIC FIRE’S 


Correspondence 


It Adopted 


between th 
N. J., and 
the 


The controver Sy 
Fire of 
W. E. 


Newark, 
Harrington of 


“branch office” 
in the release of correspondence 
Secretary U. S. 


him and 


Public Fire. It seems that 


ic Fire endeavored to secure 


tation in an agency at Mia 
which represented 
Underwriters Associa 
The Public Fire 
forced out of the agency 
Southeastern Underwriters 
discriminates against outside < 


1 tion 


claims 


Had Telephone Conversat 


tary Atkinson got 


into t 





mipany to conform 
and princi 
Association of 
stated that the 
pre business 

vards where such 
ognized I 


local boards do not 


Insurance 


irom 
‘exist and 
writing 
exist. 


¢e 
IOHCY 


Conditions in South Satisf 


The issue arises over the 
resolution of the National 
Insurance 
hees and 
writing 
las 
claimed 
same 


their dealings with 
agents. In some c: 
that these 
commissions that polic 
and do not pay for it. 
In speaking to Mr. 
dent Harrington stated that 
in Southeastern Undewriters 
territory 
to both companies and agents. 
that companies have refrained 
stablishment of branch offic 
creation of non-policy writing 


In his letter to Sec 


retary 
Mr. Harrington 


said that it 
derwriters Association will p 
and pay to agents excess co 
or even the 

(CONTINUED ON PAGE 





With President 
Harrington of National Agency 


Association Released 


HAS BROKERAGE OFFICE 


Secretary Atkinson Gives the Views of 
the Company on the System 


President 
National 
surance Agents Association on what is a 
is brought to the 


Atkinson of 


only Sout 

companies. 
that it 
be Cc 


Association 


mversation with Mr. Harrington July 
20 regarc ling the situation which was 
deve loping in Florida, Mr. Atkinson de- 
siring the attitu of the Public Fire to 
} Enc r } NY- ‘atienen 
ve Known to th a on 
In the telephonic conver tar} 
Atkinson expressed the his 





iples laid down by the 
Age 
Public Fire would 
members of 


agents, 


Association of 
Agents regarding branch of- 
agents re 
agents do, get the service done 
Atkinson, 


Association 
have been generally sz 


Would Establish Retaliatory Offices 


be expected that the Southeastern Un- 
one company to establish branch offices 


same commissions and per- 





PLAN 


e Public 
In- 


front 
between 
the Pub- 
represen- 
mi, Fila., 
heastern 


was 


al 
ause tne 


ymipanies, 
ion 


elephonic 


National 
nts He 
only 
local 
from rec- 
where 


actory 


Memphis 


non- pol icy 
ases it is 
ceive the 
y writing 
for them 


Presi- 


conditions 


utisfactory 

He said 
from the 
es or the 
agents. 


Atkinson, 
is not to 
ermit 


any 


mmissions 


ALL AIR RISKS MUST 


BE RATED IN NEW YORK 


IS NO DIFFICULTY FOR AGENT | 


Cannot Be Issued in Other Cities 
—Wire Can Be Used 


| 
Technicalities so Great That a 
| 


NEW YORK, Aug. 22.—Complaint 


is frequently heard from the west as to 


the present method of rate-making for | 
aviation insurance, but those in charge | 
of this work in New York, the rate- | 
making center of the western hem- | 
isphere, point out that this business is | 
of so technical a nature that this is nec- 
essary for the present and probably will | 
be for some time. This situation is not | 
peculiar to this country, as aviation risks | 


of most of Europe are rated in London. | 
A new line, requiring unusual skill in 
underwriting and technical knowledge 
above all, underwriters cannot be put 
into the field on short notice and it will 
doubtless be. long before there will be 
sufficient men properly trained to be able | 
to pass on applicants in even such im- 
portant aviation centers as Chicago. 


Is Technical Business 


In the first place, the aviation business | 
is different from that of any other class | 
yet encountered. Automobile insurance, 


its nearest mate, is a standardized busi- | 


ness in comparison. Even in the early | 
days, automobile risks were standard. | 
Cars from each factory represented a | 

ndard risk and drivers faced a some- | 
what standard hazard. Individual qual- 
ification was not so ortant, for even 











human factors, must be 


even these are 


consideration 
given to the elements, for 


There are items to consider 
and only familiar both with insur- 
ance and airplane construction and fly- 
ing are qualified to risks. 


countless 


those 


pass on the 


No Hardship Seen 


As a matter of fact, this 
should not slow up the dev 

aviation insurance, for 
lay in placing the 


elopment of 
there is little de- 
business under 
present conditions. Those agents and 
brokers who desire to do. this business 
can acquaint themselves wit h the details 

necessary for the underwriter and wire 
them for application for a binder. Agents 
who do not know these details are not 
qualified to write this technical business. 
They are basically simple and yet re- 
quire special study. This is done ex- 
tensively today. One office reports that 
from 15 to 20 applications are received 
daily by wire and, due to the prepara- 
tion of certain agents and brokers, the 
information wired is sufficient for- is- 
suing a binder. It is true that there 


even 





10) 


are not many agents and brokers thus 





Vational Und 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, AUGUST 23, 3 
MULL ddd deeded ede 


| WILL GIVE ADDRESSES 


| the 


uver land pass- | 
} 


age at slow speed come through 
safely But the av risk is different 
Each plane is a lual risk, dif- 
ierent from every other plane, even 
those Irom thn San lar t | icn driver 
represents a zard, for he can- 
ot attempt g of a plane with- 
out much | speee must be 
used and 9 ip is no Opportunity to pause | 
and think of what to do ee how to do 
it. In edidieton to these mechanical and 


underwriting factors. Then, too, airway 
and airdrome hazards are important. | 


situation | 


y 


ON AIRPLANE SUBJECT 





SPEAKERS FOR BIG MEETING 


ae anit 


yt 


4. 
41% 


r 





‘CHICAGO BOARD PLAN 
IS NOW MADE PUBLIC 


_ Joint Committee Submits Its Re- 


National Association of Insurance 
Agents Adds Two More Men | 
to Its Program | 


NEW YORK, Aug. 22.—Officers of 
the National Association of Insurance | 
Agents have scheduled two more promi- | 
nent speakers for the annual conven- 
tion at West Baden Springs, Ind., Sept. 
18-21, they being William P. Mac-} 
Cracken, Jr., assistant secretary for | 
aeronautics of the Department of Com- 
merce of the United States, acting Sec- 
retary of Commerce and secretary of | 
American Bar Association, and | 
Horatio Barber of Barber & Baldwin of | 


New York City, well known insurance | 
authority in connection with airplanes. | 
Mr. MacCracken’s address will cover | 


the general subject of aeronautics as de- 
veloped in this country, Mr. Barber will 
talk on airplane insurance. | 


Will Lead Strenuous Life 


Mr. MacCracken is scheduled to at- | 
tend the air races at Los Angeles, 
Sept. 8-16, has an important meeting | 
in Asheville, N. C., Sept. 18, and has | 
an appointment in Chicago Sept. 21. | 


He has agreed however to make West | 
Baden and some of his trips will be | 
made by airplane. 

When he 


Tilinois, he 


was in active law practice in | 


was president of the Illinois | 


at Quinecv, Ill. and was a member of 


| the Bar Association. 
Mr. Barber's Career 
Jarber is regarded as one of the | 


authorities on airplane inst 
country. He was invited by 
Lloyds in 1912 to write the first 
with himself as benefi- 
became aeronautical consult- 
group of 
1922 he 





don 
airplane policy 
ciary. He 
ant to a 


|} don. In 


left his home in Lon- 
to come to the United States where 
he established the firm of Barber & 
Baldwin. specializing in airplane insur- 
Mr. Barber is the author of “The 
Aeroplane Speaks” and “Aerobatic 
aviation text books 


don 


ance, 


Get N. Y. Fire for Two States 


| Willard Quinn of the Kansas Under- 
| writers, general agents with headquar- 
| ters in Wichita, announces that they 


have been appointed general agents for 
the New York Fire for Kansas and 
Oklahoma. 


qualified as yet, but this number will 
very likely rapidly increase, for interest 
in aviation insurance has rapidly grown 
and the -—im for coverage is ever 
increasing. Underwriters in New York 
are only urging patience and a realiza- 
tion that the business is different and 
requires different treatment. In time, 
it will probably become standardized, 
at least sufficiently for sectional rating, 
but at present this is impossible. 





rance in | 
Lon- | 


underwriters in Lon- | 


port as to Commission 
Rules 


SCHEDULE FOR CLASS 1 


Subject Will Be Discussed at a Special 
Meeting of the Organization 
on September 6 





CHICAGO COMMISSIONS 





Class1 Class2 Class 3 Class 4 
. Com. Com. Brok. Brok. Brok. 
( ongested 
Dist Ge % % % % 
Ordinary 20 ve 10 10 10 
Preferred 
(ex. Stk 
Yds.) 25 - 15 15 lé 
Principal City Dist. 
Until Jan. 1, 1930 
Ordinary 22% se 12% 12% 10 
Preferred 321 , 22% 22% 20 
|} On and After Jan. 1, 1930 - : 
|} Ordinary 20 vs 10 10 10 
Preferred 30 20 20 20 
Balance of Cook CC oO. 
Until Jan. 1, 1930 
Ordinary 25 15 15 15 
Preferred 35 25 25 25 20 
From Jan. 1, 1930, Until Jan. 1, 1931 
Ordinary 22% 12% 12% 16 
Preferred 32% 22% 22% 20 
Ga ind After Jan. 1, 1931 
Ordinary 20 10 10 0 ti) 
Preferred 30 20 20 HY +0 


i 
| State Bar — serving ia i Che joint committee of the Chicago 
“anacitiv > e > , 2 > > , 
tg ccges Meemee cretary W alter .| Board, Western Insurance Bureau and 
Bennett of the National Association of | W Un} . 
Insurance Agents was practicing law a estern Union, which has been wrestl- 





with the subject of 
id rel: 
Cook 


this week. 





commissions, 
Chi- 
released its 


brokerages at ited subjects in 


. | 
Cavo ana 


County, 


report 


The executive committee of the Chi- 
| cago Board met Tuesday and decided 
| to call a special meeting of the entire 
bern membership for Sept, 6, to con- 
| sider the recommendations of the joint 
| committee It likely that an informal 
| meeting will be called next week to 
| discuss the report and there may be 
| another in addition before the formal 
meeting is held. 


New Features Proposed 


| The main new features in the report 
| are the regulation of Class 1 commis- 
sions by the Chicago Board; provision 
for pledge on part of companies that 
they will not pay more than tne flat 
; commission agreed on and on part of 
agents that they will not accept any 
higher rate of commission from any 


company; open 
authority 
to examine 
prohibiting 

other 


contingent contract; giv- 

to Chicago Board manager 
books of salaried offices: 
purchase of mortgages or 
securities from banks or financial 
institutions as an impetus for securing 
business, and the prohibition of Class 1 
agents housing other Class 1 agents or 
brokers without compensation. 


ing 


Ernest Palmer, general manager of 
the Board acted as chairman of the 
committee. The committeemen from 


the Chicago Board were Oscar E. Ale- 
(CONTINUED ON PAGE 8) 
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LIBERALIZING TREND 


ADOPTING EASTERN METHODS 


Agents Hereafter Will Be Given Ex- | 


planations of Changes in Forms 
and Tariffs 


SAN FRANCISCO, Aug. 22.—Mod- 
ern developments in transportation and 
communication have had their influence 
on fire insurance in the Pacific 
territory and there is a definite trend 
toward the liberalizing of underwriting 
rules, according to a statement issued 
this week to agents by the Pacific Board. 
This statement, which accompanied the 
new use and occupancy coinsurance 
form, also says that it is becoming more 
and more necessary to adopt eastern 
methods and that the board anticipates 
the revision of many of its forms which 
have heretofore been peculiarly limited 
to this territory. In the future agents 
will be given some explanation of the 
changes in forms and tariff, 


Coast | 


instead of | 


simply receiving new tariff sheets with- | 


which 
secre- 


out comment, says the statement, 
is signed by Harry F. Badger, 
tary of the board. It continues: 

“The insurance business, like many 
other commercial pursuits, is continually 
passing through periods of transition. 
On the coast our business seems just 
now to be particularly susceptible to 
changing conditions. Through the ad- 
vent of the commercial airplane, the 
radio and the long distance telephone, 
not to mention the rapid growth and 
organization of nationwide enterprises, 
we in this distant field are being brought 
into more intimate contact with the east 
and, as a result, are finding it more and 
more necessary to adopt eastern meth- 
ods. No more may we operate as a 
separate entity, for with the coming oi 
the chain store, the floater policy and 
the various national and interstate un- 
derwriting organizations we are being 
compelled to discard many of our cus- 
toms, only to substitute new rules and 
regulations similar to those in use in 
other jurisdictions. 


Mere Liberalization Seen 


“To complete this nationwide uni- 
formity program will require, of course, 
further changes in our rules and forms, 
but you may depend upon this office 
using its best efforts to see that such 
changes, particularly those of a restrict- 
ive nature, are made effective with a 
minimum amount of disturbance 
business. In this connection it is inter- 
esting to note that at this writing there 
is a definite trend toward the liberal- 
izing of some of our rules as opposed 
to further restrictions.” 





to the | 


| tion of Insurance 


a : “Ke | 
The statement also includes brief ex- 


planations of some of the recent changes 
which, according to Mr. Badger, have 
been adopted with the idea of supplying 


the wants of the insuring public, saying | 


as to the new coinsurance form of use 
and occupancy that it affords an owner 


a freedom of choice in selecting his 
coverage not possible under previous 
rules of the board. “Under this new 


form a risk which may be replaced in a 
period of time less than one year may 
be insured on that basis. Furthermore, 
the form provides for a more flexible 
adjustment of fixed expense.” 

Regarding the revised earthquake 
rules and rates he points out that they 
provide lower percentages of mandatory 
deductibles as well as lower rates on cer- 
tain classifications. 

“The single interest or deed of trust 
form of earthquake insurance provides 
indemnity for a mortgage at greatly re- 
duced rates,” says the statement. “The 
owner of the property, of course, is not 
a beneficiary under this form, the intent 
of the coverage being to indemnify the 
mortgagee. Many mortgages are issued 
with the stipulation that insurance 
against earthquake must be carried up 
to at least the amount of the loan. Thus 





AGRICULTURAL TO HOLD 


EMPIRE STATE STOCK | 


DIRECTORS ONLY EXCEPTION 


Officers Selected for Running Mate of 
Watertown Company—Harvey R. 
Waite President 


Stock of the Empire State now being 
organized in Watertown, N. Y., as a 
subsidiary of the Agricultural, will be 
held entirely by the latter company, ex- 
cept for the directors’ qualifying shares, 
according to Harvey R. Waite, presi- 
dent of Agricultural. 


\t the time of organization of the com- | 


pany, it was understood a large block of 
stock would be open to the public, but 
plans have been changed. The remain- 
der of the stock will be by directors, 
in compliance with state laws govern- 


ing the organization of insurance com- 
panies, which require a certain percent- 
age of capital stock to be held by 
directors of the corporation. 

Several officers of the Agricultural 
will also be connected with the new 


company. These include: Chairman of 
the board, H. E. Machold; president, 
H. R. Waite; vice-president, S. A. Up- 
ham; vice-president, E. J. Dickey; sec- 
retary, W. A. Seaver; treasurer, H. W. 
Tomlinson; secretaries, R. A. Parkin- 
son, H. F. Waterman, A. C. Wallace 
and G. G. Inglehart. 


the single interest form often affords the 
protection desired. The rate for this 
class of insurance varies in accordance 
with the relation of the amount of the 
loan to the value of the land. 

“The foam exclusion clause, used in 
forms covering petroleum and petroleum 
plants, stipulates that the insurance shall 
not cover loss or damage to foam solu- 
tions or other fire extinguishing mate- 
rials used or destroyed in fighting fire.” 


|DECLARE COMPANIES 
ARE MAKING MONEY 


| NEW MINNESOTA RATE BRIEF 


| 


Lumber Men and League of Municipali- 
ties Attack Proposed Increases 
in That State 


ST. PAUL, Aug. 22.—Two briefs 
filed by opponents of the increased 
dwellling rates in Minnesota attack the 
arguments of the insurance companies 
defending the new rates. 

The briefs were filed by the Minne- 
sota League of Municipalities and the 
National Lumber Manufacturers’ Asso- 
ciation. The league brief declares that 
fire companies, instead of losing money, 
are making a large return on their cap- 
ital and surplus. The brief says that 32 
companies doing a business of more 
than $100,000 annually are making from 
10 to 40 percent on their outstanding 
capital. Over a period of 10 years the 
companies have shown an average profit 
of 14.4 percent on their stock aside from 





| interest on surplus and reserves, the 
league brief says. 
| The lumber manufacturers’ associa- 


tion, which was drawn into the fight be- 
cause the insurance companies laid the 
blame for the higher rates on the wide- 
spread use of wood shingles, also con- 
tends that the insurers are making a 
large profit. Furthermore, their meth- 
| ods of computing underwriting profit 
and loss is described as “malicious.” 

“If proper methods were used in 
bookkeeping,” the brief continues, “it 
will be shown that the fire insurance 
companies are making more than a rea- 
sonable profit. There is no rate compe- 
tition in Minnesota and the only com- 
petition in which the companies engage 
is simply getting the business.” 

Commissioner Wells expects to make 
a decision in the case early in Septem- 
ber. 
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| CONDENSED NEWS OF THE WEEK 











Report of the committee of nine on 
commissions, brokerages and related sub- 
jects in connection with the Chicago 
Board is made public. Page 3 

* * * 
between the 


Controversy Public Fire 


and the National Association of Insur- 

ance Agents over brokerage or branch 

office situation has arisen. Page 3 
*x* * * 

W. P. MacCracken, acting Secretary of 


Commerce and secretary of the American 
Bar Association, and Horatio Barber of 
Barker & Baldwin, New York City, well 
known insurance authority on airplanes, 
will speak before the National Associa- 
Agents at West Baden. 


Page 3 
* * * 

Charles G. Smith, chairman of the 
board of the Great American group of 
companies, is dead. Page 5 

ee £ 


Public Fire submits proposal for brok- 
erage office at Richmond, Va., similar to 
that recently suggested at Miami, Fila. 

Page 5 
 & @® 

Plan of the committee on public rela- 
tions and education of the National As- 
sociation of Insurance Agents as to edu- 


cational extension work. Page 5 
* * * 
Diverse reaction to Superintendent 


Beha’s proposal for a special department 


to issue security valuation book is re- 
ported. Page 5 
*x* * * 

Merger of several large Philadelphia 
agencies proposed, to reduce acquisition 
expense, Page 4 

e & @ 

More liberal policy in underwriting an- 

nounced by Pacific Board. Page 4 
Ss & 2 


Fire companies probably will make un- 
derwriting profit this year if the expe- 
rience of the remainder of the year is as 
good as the experience of the first seven 
months. Page 17 

* * * 

Following the death of A. M. Schoen, 
Frank Jordan, secretary of the Indian- 
apolis Water Company and first vice- 
president of the National Fire Protection 
Association, will be head of the latter 
organization. Page 18 


All aviation risks must be rated in 
New York Page 3 
*x* * * 

Storm hits parts of Wisconsin and 
Minnesota. Page 6 


*x* * * 


Allen M. Schoen of Atlanta, chief en- 
gineer of the Southeastern Underwriters 
Association and president of the National 
Fire Protection Association, is dead. 

Page 20 
* * * 


United States Aviation Insurance Group 
publishes fire and casualty rates for the 
various aviation covers. Page 15 

* * * 


Great American Indemnity issues pol- 
icy insuring against property damage 
arising out of mishandling of transpor- 
tation media. Page 41 

x x * 


Compulsory automobile liability rates 
are to be increased in 1929 in Massa- 
chusetts. Coverage to cost as much as 
90 percent more in the Boston area. 

Page 41 
* x * 


W. O. Schilling, associate manager of 
the Chicago branch office of the United 
States Fidelity & Guaranty, is appointed 
manager to succeed the late George E. 
Brennan. Page 42 

* * * 


Bankers’ blanket bond form No. 8 has 
been broadened to include coverage that 
is available in the blanket forgery bond. 
Foreign competition is met. Page 43 

x * * 

Universal Casualty is organized as run- 
ning mate to Universal Automobile of 
Dallas, Tex. Page 42 

* x * 


Standard Accident is training class of 
young men in underwriting and mana- 
gerial work. Page 42 

*x* * * 


Herbert W. J. Hargrave joins National 
Bureau of Casualty & Surety Underwrit- 
ers to do claim analysis and systematiz- 
ation work. ‘ Page 42 

*x * 


Surety companies report that salvage 
recoveries under forgery losses are small. 
Page 43 





MAY MERGE AGENCIES TO 
CUT ACQUISITION COST 


PLAN UP IN PHILADELPHIA 


Eight Important Offices in That City 
Involved in Negotiations— 
Expect Action Soon 


PHILADELPHIA, Aug. 22.—Some 
time within the next-few weeks a group 
of men representing eight of the larg- 
est agencies in Philadelphia will meet, 
and it is expected, agree on a plan 
which may mean a merger of the offices 
into one of the largest agencies in the 
country. 

Acquisition cost, a matter of grave 
concern to insurance offices throughout 
the country, is the main factor back of 
the proposed plan. A member of one of 
the largest and oldest offices in this city 
declares that while the premium vol- 
ume of his office is very large, the 
profits cannot even be seen with a mag- 
nifying glass and that unless something 
is done soon, the agency may be forced 
to the wall. 

Would Pool Overhead 

Several weeks ago, William A. Clarke; 
whose main business is that of mort- 
gage broker but whose fire premiums 
run somewhere around $135,000 a year, 
discovered that the overhead was eat- 
ing up most of his profits. He invited 
representatives of seven other agencies 
to a luncheon at which he broached the 
suggestion of the pooling by the group 
of the overhead so that all of the agen- 
cies would make money. The sugges- 
tion met with favor. Since then two 
other meetings have been held. Vaca- 
tions caused a postponement of the 
fourth meeting until the early part of 
September. At that session, it is ex- 
pected, one of the four plans under 
consideration will be adopted. Of the 
four plans, two are being given the 
most consideration and one of the two 
will likely be adopted. 

Central Agency Proposed 


The first is the creation of one cen- 
tral agency which will do all the policy 
writing. This plan calls for each 
agency to retain its own identity but 
calls on them to give up their agency 
contracts with the various companies. 
In short, the members of each agency 
in the group would become merely brok- 
ers, placing their business with the cen- 
tral agency and sharing in the profits 
of the central agency, which would bear 
all the acquisition expenses. 

_The second plan calls for the merger 
of all the agencies into one large 
agency. It is said that the combined 
liability and fire premiums of the offices 
involved in the project are $10,000,000 
a year. , 

Accountants are now going over the 
books of *the various members of the 
group, checking up on the premium in- 
come of each office, overhead, etc. To 
keep the figures secret so that not even 
the members of the group may know 
them, each office has been designated 
a letter to be used in the charts. 


Agencies Involved in Plan 


The agencies involved in the plan are 
Beidler & Bookmyer, Hare & Chase, 
Henry W. Brown & Co., Wagner-Tay- 
lor Company, Williams & Walton, 
Creth & Sullivan, Robert M. Coyle & 
Co., and William A. Clarke. 

Should one of the plans under dis- 
cussion be adopted, it is said that sev- 
eral other agencies may be invited to 
join the group, among them, it is said, 
being Platt, Yungman Co., and 
Stokes, Packard, Haughton & Smith. No 
overtures however, will be made to any 
office until some plan is first adopted. 
as the members of the group fear that 
too many representatives at a meeting 
may turn the session into simply an 
exchange of ideas and they desire to 
have some concrete plan before inviting 
others to join them, if it is felt that they 
desire to invite other agencies. 
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C. G. SMITH, VETERAN 
IN FIRE FIELD, DIES 


Was Chairman of Board of Great 
American and Its Affiliated 
Companies 


IN SERVICE FOR 50 YEARS 


Joined Company With Which He Was 
So Long Connected in 1898—Presi- 
dent for Many Years 


NEW YORK, Aug. 22.—Though 
the underwriting fraternity had appre- 
ciated for months past that Charles G. 
Smith, chairman of the board of the 
Great American and oi several related 
enterprises, was seriously ill, it was 
yet unprepared for news of his death, 
which occurred at his late home at 
Stamford, Conn., Sunday morning. 
Funeral services were held at the family 
residence this morning, a large number 
of men eminent in insurance and other 
circles attending. 

Mr. Smith is survived by the widow, 
two daughters and a son, Washington 


Smith, special agent for the Great 
American in Boston. 


In Fire Insurance All His Life 


Mr. Smith had been identified with 
fire insurance interests during his en- 
tire business life, and was properly ac- 
counted an able ‘underwriter and a suc- 
cessful executive. Kindly in manner 
and considerate in all his relations with 
his employes, he was highly respected 
by the latter, who gave to their work 
the best that was in them. Born in 
Brooklyn in 1859, his first employment 
was with the old Phenix of Brooklyn, 
entering its service as clerk in the east- 
ern department in 1878. Some years 
later he went into the New England 
field for the company, transferring sub- 
sequently to the Queen, when E. G. 
Richards, later United States manager 
of the North British & Mercantile, re- 
signed as New England special of the 
Queen to become secretary of the Na- 
tional of Hartford. Mr. Smith in turn 
left the service of the Queen to assume 
the management of the then newly cre- 
ated Factory Insurance Association in 
1890, his successor with the Queen be- 
ing N. S. Bartow, now that company’s 
president. 

Long With Great 


Mr. Smith's 


American 


long connection with the 


Great American, or as it was then 
known the German American, began 
in 1898, when he became its secretary. 


In 1913 he was advanced to the vice- 
presidency and four years later, on the 
death of W. B. Kremer, assumed the 
presidency, retaining the office until last 
April, when he retired to take the chair- 
manship of the board. Under his ad- 
ministration the business of the Great 
American developed markedly, and con- 
trol of a number of local companies in 
different sections of the country was se- 
cured, all of which were placed upon 
a sound footing and today are in thriv- 
ing condition. 

The creation of a casualty writing 
ally for the Great American was Mr. 
Smith’s idea, and the launching of the 
Great American Indemnity two years 
ago was sanctioned by his associate di- 
rectors. 

Prominent in Association Affairs 


In addition to looking. after the af- 
fairs of his own companies Mr. Smith 
bore a prominent part in association 
affairs. At the time of his death he 
was treasurer of the National Board, a 
member of the executive committee of 








BROKERAGE OFFICE FOR 
RICHMOND IS PROPOSED 


PUBLIC FIRE SUBMITS PLAN 


Similar to That Which Caused Contro- 
versy at Miami—Local Board 
Defers Action 


RICHMOND, VA., 

Through Louis T. Miller, 
for Virginia, the Public Fire has sub- 
mitted to the Richmond local board a 
proposition similar to the one that was 
recently turned down by the Dade 
County Association of Insurance Agents 
at Miami, Fla. The plan in substance 
is to open a brokerage office in charge 
of the state agent, the basis of compen- 
sation being that of the graded form and 
depending strictly on classification. In 
other words, a higher commission would 
be paid for preferred business than for 
that in lower classifications. Under the 
rules of the Richmond board, members 
are permitted to broker business only 
with one another, commission being lim- 
ited to 10 percent. No intercourse with 
outside firms, agents or brokers is al- 
lowed. It was suggested that possibly 
the rules might be changed so as to 
clear the way for adoption of the plan. 


Aug. 22.— 
State agent 


Board Defers Action 


The board first decided to defer action 
until a conference could be had with the 
executive and legislative committees ot 
the Virginia Association of Insurance 
Agents. After Tuesday of this week 
had been fixed as the date for the con- 
ference, it developed that the National 
association was in negotiations with 
executives of the Public Fire in regard 
to the proposition and that it is to be 
laid before the executive committee of 
the National association Sept. 17 at West 
Baden Springs. Consequently, it 
decided to call off the conference 
to await the action of that 
in the matter. 


was 
and 
committee 
Plan That Is Proposed 

Under the 
to accept no 


plan, the company agrees 
business whatsoever under 
any circumstances from property own- 
ers, solicitors, or 
have their business handled by 
agents. It is agreed further that 
ular tariff rates will be adhered to and 
that expirations shall remain the 
property of the agent placing the 
ness with the brokerage office. 

So far, the Public Fire has made no 
effort to plant with any agencies in Vir- 


sole 
busi- 


ginia. It has just recently entered the 
state. Mr. Miller will supervise both 
Carolinas as well as Vir ginia for: the 


company. He formerly supervised these 


states for “6 group of companies for 
which A. H. Turner is manager at At- 
lanta. 


the Eastern Underwriters 
and of the United States 
panies Conference, 
American Foreign 
tion, a director of 
Salvage Company, 
Map Company. 

connections 


Fire Com- 
vice-president of the 
Insurance Associa- 
the Underwriters 
and of the Sanborn 
His outside business 
were confined to director- 


ships in Lloyds Plate Glass, the Chat- | 


ham-Phenix National 
Company, 
men’s Bank for Savings. 

A hard worker, Mr. Smith made the 
mistake altogether too common among 
business men, of not knowing how to 
play. In his earlier days he went in} 
for swimming, walking, tarpon fishing 
and to a limited extent, golf. As his 
business interests grew he devoted more 
and more of his time to their handling, 
ofttimes neglecting to stop for lunch, 
and calling the divisional heads of the 
Great American into conference after 
office hours. Not content with this,. he 
would carry papers relating to import- 

(CONTINUED ON PAGE 35) 


3ank and Trust 


local brokers who now 
local } 
reg- | 


Association | 


and a trusteeship of the Sea- | 


EDUCATIONAL ‘WORK IS 


NOW BEING ARRANGED | 


SPREAD INSURANCE GOSPEL 





National Association of Insurance 
Agents Committee Under Earl Fisk 
Has Constructive Plans 


The committee on public relations 
and education of the National Associa- 
tion of Insurance Agents of which Earl 
E. Fisk of Green Bay, Wis., is chair- 
man, has rounded up a program that 
will undoubtedly be most attractive 
in extending knowledge as to in- 
surance. The committee is arranging 
for college and university courses. Lec- 
turers on insurance that understand the 
subject, will be provided. The com- 
mittee is encouraging a wide spread of 
general information about insurance. 
It believes that courses can well be 
given in colleges and high schools. Pu- 
| pils are taught the fundamentals re- 
| garding banking, credit, economics, etc., 
but are not given much instruction as 
to insurance. Mr. Fisk believes that a 








EARL E. 
Green Bay, 


FISK 
Wis. 


greater promulgation of actual infor- 
mation and a correct knowledge of in- 


| surance and its practices will be of 
| great benefit to the business. 
Policyholders Welfare First 

1 F . 

| The committee has adopted the slo- 
| gan, “The Policyholder’s Welfare First. 


} a 4 
| This is the thought that is 
|in mind in arranging for the 
\ioeer’ trees Mr. Fisk has 
| 

| 


being kept 

spread of 
received a 
Chamber of 
it desires to in- 
courses in the Univer- 
and the high schools. 
| It seeks the cooperation and assistance 
of the committee. The Patterson, N. 
J.. Y. M. C. A. is also seeking assist- 
ance from the committee in forming 
an insurance course. 


letter from the Omaha 
Commerce stating that 
| stall insurance 
sity of Omaha 


Will Furnish Speakers 


Chairman Fisk in outlining the plans 
of the committee states that the first 
step will be to furnish speakers for these 
| various institutions that desire to have 
insurance instruction. The insurance 
bulletins issued by the insurance de- 
i tment of the United States ¢ 
ber of Commerce are being distributed. 
| Educational material that has been got- 
ten out by insurance companies in at- 
tractive form can be used. The com- 
mittee hopes to get together a list of 
text books on insurance that can be 
used in these schools. 


The American Guaranty has been li- 
censed in California with Hartley F. 
Caldwell of Los Angeles as general 
agent. 





RESPONSE TO BEHA’S 
PLAN IS DIVERSIFIED 








New York Superintendent Would 
Create Special Department to 
Issue Security Valuation Book 


SOME FOR IT; SOME NOT 


Chief Objection of Companies and State 
Commissioners Seems to Be That 
Expense Would Be Involved 
YORK, Aug. 22 


sentiment is 


NEW 


versity in 


——Wide di- 
disclosed in the 
responses had thus far by the New York 
department from the insurance depart- 
ments of other from the 
companies under their immediate juris- 


states and 
dictions to the recent suggestion of Su- 
perintendent Beha that a special bureau 
be created by the Na 
of Insurance 


tional Convention 
Commissioners charged 
year of the 
security valuation cards and book, and 
that the cost of the service be defrayed, 
in part, by the companies. Some of the 
commissioners advised that their 
respective laws would not permit of such 
expenditure on the part of the depart- 
ments, and hence they could not log- 
ically propose it for their companies. 
Other departments cordially approve the 


with the preparation each 


state 


idea and hope it will become effective. 

The reaction from the companies 
shows equal diversity. Many of the offi- 
ces endorse the plan and pledge financial 
support thereto. Others simply declare 
their willingness to stand a reasonable 


assessment for the purpose. Still others 
are not backward in offering that the 
money they now pay to the support of 
the insurance departments should prove 


more than ample to cover the cost of 
the proposed bureau, and they see no 
good reason why they should be taxed 
still further. 





Cham- | 


Convention Review Scheduled 


The whole matter will come up for 


| review at the meeting of the National 
Convention of Insurance Commissioners 

| ; . . ° 2 

| at Rapid City, S. D., Sept. 24-26. 


| For a number of years it has béen 
| the practice of the departments to have 
security values determined by Marvyn 
Scudder, a financial expert of this city. 
By virtue of the great increase in the 
number and character of company in- 
vestments, the preparation of valuations 
has proved a task of such magnitude 
that the issuance of the securities an- 
nual was delayed to a point that proved 
em barrassing to many companies, not a 
few sending clerks to the 
offices to copy the figures in advance 
| of the receipt of the bound volume. The 
cost of the publication has been in the 
neighborhood of $15,000 a year, wholly 
apart from the valuable service rendered 
by a staff of employes of the New York 
depart ment in compiling cards and pre- 
paring the figures from for the printer. 
While the New York department bore 
the largest individual department share 
of the total expense, the majority of the 
other departments throughout the coun- 
try contributed amounts varying accord- 
ing to the importance of their insurance 
interests. 


New Issuance Plan Proposed 


Under the plan proposed by Superin- 
| tendent Beha it would be possible to 
expedite greatly the issuance of the 
valuation figures, the idea being to send 
out initial sheets about the first of each 
year, and to follow with others every 
few days, final issues being mailed not 
| later than January 11. That such serv- 
ice would be of considerable benefit to 
the companies in the preparation of their 

(CONTINUED ON PAGE 35) 


department. 
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YCLONES have no pet landing fields. 

Tornadoes do not respect State Rights. 
The map shows where our agents are 
telling about Windstorm Insurance—all 
over the United States. 


Large cities, suburban residential sec 
tions, isolated farm tracts— the danger is 
the same all over. At any moment some form 
of windstorm is likely to swoop down and 
do untold damage. Even the slightest loss, 
such as a toppled chimney, usually costs 
more than a year's protection. 


Windstorm insurance is just as im- 
portant as fire insurance. Agents of this 
company are clinching many sales through- 
out the country by showing that while fire 
can be controlled, the only real protection 
against the wind is a Windstorm Policy. 


ee 


Insurance Co. 
OF AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Sy FE” 


Pacific Coast Dept., San Francisco 





ile COTIPANY WITH THE L. & L. & G. SERVICE 





























TORNADO HITS PARTS 
OF TWO OF THE STATES 


MUCH DAMAGE IS REPORTED 
Adjusters Have Been Dispatched to the 
Territory to Look After 


the Claims 


MILWAUKEE, Aug. 22.—Reports 
are coming in to Milwaukee adjusters 


on losses caused by wind storms which | 


swept across the state on Monday night, 
reaching tornado proportions in some 
areas. 

Nurnberg, Schiffler & Co., adjusters 
at Millwaukee, following reported heavy 


| losses from the Monday night storm 


| sent three men to the Berlin, Wis., dis- 











trict to begin work on windstorm claims 
on Wednesday. 

Heavy crop damage was suffered in 
the tobacco belt south of Madison, al- 
though definite information coulld not 
be obtained because communication in 
rural sections was halted by the storm. 
A large amount of damage to corn crops 
was also reported, whole fields being 
blown or beaten flat, and it is reported 
that similar losses were suffered around 
Green Bay. 

Damage at Waupum 


At Waupun especially heavy losses 
were suffered with trees falling on 
houses and crushing the roofs. The roof 
of the postoffice was ripped off by the 
wind. A coal yard was practically 
wrecked and part of the factory of the 
Althouse & Wheeler Co. blown down. 


| A grain elevator of Frank Kleinsmith 


at Marshall was blown down on the 
right of way of the Milwaukee road, ne- 
cessitating the laying of emergency 
tracks. 

At Portland, Wis., large barns were 
wrecked, the town hall was blown down, 
and telephone poles were broken off. 


Losses at Waunakee 


At Waunakee barns and silos were 
wrecked by the wind and an amount of 
damage was done by lightning. Dam- 
age of about $5,000 was done when 
lightning struck a big transformer at 
Beloit owned by the Wisconsin Public 
Service Co. 

In New London considerable damage 
was done by the wind, in one district 
two blocks wide 20 roofs were damaged, 
porches were torn away, and one con- 
crete block house wrecked. 

A large barn containing 60 tons of hay 
was destroyed near Pittsville when 
lightning set it afiire. 


DAMAGE IN MINNESOTA 


ST. PAUL. Aug. 22.—There were two 
southern Minnesota counties badly 
swept by the windstorm this week. 
Austin suffered quite a bit. One storm 
originated in Iowa, four miles south of 
the Minnesota border, while the others 
came from the southeast and met the 
first at Glenville. Then the two as a 
single storm descended on Austin before 
reaching back into Iowa. Rockwell City 
was hit. Mower and Freeborn counties, 
outside of Austin, had heavy property 
damage. 


Approve Building Plans 


MILWATIKEE. WIS., Aug. 22.— 
Directors of the Northwestern National 
have approved plans for a four-storv 
addition to the home office here which 
will cost approximatelv $450.000. The 
addition is to be erected on a lot in 
the rear of the comnanv’s present struc- 
ture at E. Wisconsin avenue and Jack- 
son street. Foundations will be con- 
structed to provide for an additional five 
stores. It will be of fireproof reinforced 
concrete construction and the exterior 
will be faced with stone. and metal win- 
dow casings are to be used. 








INTENTION TO DEFRAUD 
ENOUGH FOR CONVICTION 


LEGAL FORM NOT A DEFENSE 


Underground Insurance May Lead to 
Penitentiary—Activities in Michi- 
gan and West Virginia 


Evidently the lessons of the old time 
Summerhays case have been forgotten 
by those underground insurance men 
who are playing with fire in represent- 
ing unauthorized insurance companies. 
Summerhays was convicted in the 
United States court at Chicago on a 
charge of using the mails to defraud in 
selling insurance. The whole point ot 
the case was that no matter how legal 
the operation appeared to be, the intent 
to defraud was ‘sufficient to send the 
defendant to the penitentiary. Summer- 
hays was sentenced to two years at 
Leavenworth. 


May Be Fraud in Legal Course 


Policies in a great number of alleged 
foreign companies are being offered all 
over the country. It is evident that 
some of the alleged companies have no 
existence and that the policies are 
printed in this country, but that point 
seemingly is not material. Ili it was 
necessary to prove that the foreign com- 
panies have no existence the task of 
prosecution might stagger even the post- 
al authorities, which scarcely recognize 
any limit in the effort and trouble they 
will go to in protecting the mails. How- 
ever, if the losses are not paid and 
enough evidence can be brought to- 
gether, the course of dealing can be es- 
tablished to show an intent to defraud. 
In the Summerhays case there was no 
single transaction on which a convic- 
tion or fraud could have been based. 
Yet when it was shown that the course 
of dealing had a uniform result, and that 
result was the defrauding of policyhol@- 
ers, the jury was allowed to infer an 
intent to defraud and the conviction 
followed. 

Unpaid Losses Are Evidence 


Therefore, the best means of com- 
bating the operations of wildcat insur- 
ance men is to collect evidence of all 
the unpaid losses. If such losses are 
reported to THE NATIONAL UNDERWRITER 
they will be turned over to the proper 
authorities. Any agent who has been 
victimized or whose customers have been 
victimized should assist in gathering the 
evidence. 

Some agents who have been concerned 
in the placing of unauthorized insurance 
doubtless are afraid that if their par- 
ticipation becomes known they may be 
involved in the charges. The best way 
to clear themselves is to take an active 
hand in aiding the authorities to prose- 
cute the fraudulent wildcatters. If an 
agent tries to conceal his part in the 
transaction there will arise a presump- 
tion that he knew the insurance was 
fraudulent and he may find himself in- 
volved as a defendant instead of as a 
witness. The best policy for all the 
agents who have been stung by these 
wildcatters is to lend their best efforts 
in establishing the fraud. 


« 


AGENT SUED FOR Loss 
CHARLESTON, W. VA., Aug. 22— 


The danger to which agents expose 
themselves in writing underground in- 
surance is illustrated by a lawsuit re- 
cently tried at Logan, W. Va. Lee 
Justice, licensed as a life and casualty 
agent, placed some fire policies in the 
fleet of undergrounders that has received 
so much publicity of late. When a loss 
occurred and it was evident the assured 
would not get his money the insurance 
department -advised suit against the 
agent under the West Virginia law 
which makes the local agent liable for 
the full amount of the. policies issued 
in violation of the state insurance laws. 
Actually the verdict was in favor of the 
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agent, but the case in under review 
on the ground that the verdict was con- 
trary to the law and the evidence. The 
defendant claims he would be ruined by 
a verdict against him and evidently had 
the sympathy of the local jury. 


WANTS CONSULAR INVESTIGATION 


LANSING, Aug. 22.—The Michigan 
insurance department is awaiting word 
on foreign wildcats from the consular 
service at Washington, which was ap- 
pealed to by department officials to aid 
in tracing down several of the foreign 
nsurance companies whose policies have 
been offered in this country on a sur- 
plus line basis. There is a strong be- 
lief that the companies are purely wild- 
cat in character. The request has been 
made that the United States consuls 
check up on the names mentioned by 
the bootleg agencies. If the consuls 
i ind that the companies are non- -existent 

Michigan authorities believe it wili 
be easy to convince the office that 
he mail service should no longer be 
open to the insurance swindlers. The 
department already has definite infor- 
mation in regard to an unpaid claim 
arising in this state and holds a bad 
ae made by one of the agencies 
claiming to represent the foreign 
cerns. 


post 


con- 


Delivered by Reputable Agency 


The Better Business Bureau of De- 
troit has interested itself and has fur- 
nished the department with a policy in 
one of the undergrounders which is de- 
clared to have been delivered by a rep- 
utable Detroit agency. The Michigan 
authorities point out to agents that it 
is not a real service to their clients to 
furnish unreliable insurance and aside 
from the legal aspect which might sub- 
ject the agency to penalties, the pat- 
ronage of such institutions may en- 
danger the good name of the agency 
and its reputation with its customers. 





ADJUSTER’S REPORT SHOWS 
NEW FIELD FOR AGENTS 


In his report on a total loss on a 
gasoline fueled all-steel dragline steam 
shovel which burned just outside a city 
in central Illinois the adjuster on the 
said: 

“The skid mounting was buckled and 
warped out of shape and the boom and 
the angle iron construction were buckled 
and twisted, the entire machine being 
wrecked beyond hope of repair. The 
engine and the hoists were badly dam- 
aged, as all metal fittings were melted 
off and the cylinders were swollen with 
heat. The base was badly warped and 
the shafting is all more or less bent, 
jammed and out of line ‘ 

This machine was valued at more than 
$20,000. The adjuster’s report says it 
cannot even be salvaged for junk, for 
the salvaging operation would entail ex- 


loss 


pense that would not be offset by the 
price that could be obtained for the 
scrap metal. The owner of the ma- 


chine did not think it could burn. He 
was so certain of this that when finally 
he did consent to buying fire insurance 
on it he bought only in the amount of 
$5,000. The loss was caused by the 
burning of the gasoline in the shovel’s 
fuel tank. 





Would Insure Natural Bridge 
NEW YORK, Aug. 22.—Inquiry has 


been made of several fire companies by 

their Staunton, Va., agents as to whether 
they would write earthquake insurance 

upon the natural bridge, and if so, under 
what conditions and rate. The proposi- 
tion does not appeal to managers. 





Getting Town Reports 


_ Engineers of the National Board, hav- 
ing completed their survey of fire fight- 
ing hazards at Clarkesburg, W. Va., and 
Meriden, Conn., are now working in 
Battle Creek, Mich., and Steuben- 
ville, O. 
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SVEA AND HUDSON CHANGES| CHARLES LINK’S NEW 


N. A. Wagner Covers Indiana and | 


Southern Illinois—Extend 
Meeker’s Field 


Two important field appointments for 
the Svea and Hudson, announced by 
J. M. Wennstrom, United States man- 
ager of the former company and presi- 
dent of the latter, are those of N. A. 
Wagner as special agent for the two 
companies in Indiana and southern IIli- 
nois and the extension of the territory 
of State Agent R. K. Meeker of Wiscon- 


sin to include northern Illinois. Mr. 
Wagner, who succeeds the late J. O. 
Beck, long a valued employe of the 


Svea, has established headquarters in 
Indianapolis. Mr. Meeker has repre- 
sented his present companies in Wiscon- 
sin for many years and is held in high 
esteem by the head office 


C. C. Meyer, Jr. and J. B. Hotaling 


C. Meyer, Jr., 
Pennsylvania special agent for the Royal 
Exchange group some 
cept the 
for the Corroon & Reynolds fleet. 
to going to 
Exchange 





Prior 
Pittsburgh for the Royal 
and its allied companies, Mr. 
Meyer traveled New York and New 
Jersey for the State Assurance, a con- 
nection he assumed after serving as spe- 


management. | 


| Orlelans to travel in 
resigned as western | 


days ago to ac-} 
eastern New York state agency | 


cial agent in New York for the Liver- | 


pool & London & Globe. 

J. B. Hotaling, who 
been supervising New 
side the metropolitan district for the 
Corroon & Reynolds combination, will 


heretofore has 


henceforward center his activities in the | 


western section of the commonwealth, 
making headquarters at Syracuse. The 
companies now under the New York 
field control of Messrs. Meyer and Ho- 
taling, include the American Equitable, 
Knickerbocker, New York, Brooklyn, 
Merchants and Manufacturers, 
and the Bronx Fire. 


Arthur Hardle 


Arthur Hardle, for some years in the 
service of the Tokio Marine & Fire, lat- 
terly as an examiner, was recently ap- 
pointed special agent for the company 
and for its running mate, the Standard, 
in New Jersey. He is making his head- 
quarters at the chief office of the com- 
panies in New York City. 


York state out- | 


PLACE 


Has Been Appointed Automobile Spe- 
cial Agent in Pennsylvania for 
Firemans Fund Group 


Charles Link has been appointed spe- 
cial agent in Pennsylvania for the auto- 
mobile division of the Fireman’s Fund, 
Home Fire & Marine and the Occidental 
Casualty, succeeding Frank Keller, re- 
cently resigned. Mr. Link has been 
continuously identified with automobile 
underwriting for the past 10 years, serv- 
ing for a time with the National Liberty, 
later with the American Central and 
since 1923 as manager of the automobile 
department in the New York metropoli- 
tan general agency of the Aetna Fire. 





Eugene F. Baldwin 


Eugene F. Baldwin has been ap- 
pointed special agent by the general 
agency of Goodchaux & Mayer of New 
Alabama. He will 
represent the Detroit F. & M., Guaranty 
Fire of Providence, Harmonia Fire and 
Potomac. 


Donald E. Chilcote 


Donald E. Chilcote is now state agent 
in Missouri, Kansas and Oklahoma for 
the Corroon & Reynolds group of com- 
panies. He has established headquarters 
at Kansas City, Mo. One of the best 
known adjusters and field men of the 
middle west, Mr. Chilcote until recently 
was for several years resident partner 
at Kansas City of Frank L. Erion & Co. 
of Chicago, prior to which he was spe- 
cial agent for the City of New York and 
before that for the Hartford Fire. 


Leland S. Gregory 


Leland S. Gregory has been appointed 
as special agent in Seattle, Wash., for 


| the Firemans Fund. 


Sylvania | 


Hail Insurance Decision 


Held that waiver of the terms of a 
hail insurance policy is an affirmative 
defense, which, to be available, must be 
pleaded. In an action against an insur- 
ance company for recovery of loss of 
crop under the terms of a hail insurance 
policy, where there is no evidence of 
value of the crop destroyed, it is the 
duty of the court to direct a verdict for 
defendant. Summers vs. Automobile, 
Sup. Ct. Neb. 
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DeMOTT MAKES FINAL REPORT 


Howard DeMott, who was manager 
of the old Reinsurance Bureau from the 
time of its organization in 1911 until it 
discontinued operation, has made a final 
report on the affairs of the organization. 
The Reinsurance Bureau discontinued 
accepting business late in 1923, at which 
time it had unearned premiums of $3,- 
390,073 on its books. It carried to ex- 
piration all liability expiring before 
Dec. 31, 1926, and cancelled the rest 
To the date on which it ceased accept- 
ing business its loss ratio from its in- 
auguration was 68.19 per cent. The 
ratio was increased by 3.47 per cent 
through disposal unexpired business. 

During its history, and especially dur- 
ing the World War, the organization 
served a very useful purpose. During 
the war many companies lacked full re- 
insurance facilities because of loss of 
treaties with reinsurance companies of 
Germany and other central powers, and 
the Reinsurance Bureau handled this 
excess business very well. Follqwing 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON = 


the war many companies began to re- | 


tain larger net lines and reinsured a 











good portion of their best business in 
member companies of their own fleet. 
The result of this was that the quality 
of the business ceded to the Reinsur- 
ance Bureau deteriorated to such an 
extent that discontinuance became nec- 
essary. 

Mr. DeMott’s report contains the fol- 


lowing figures on business from Aug. 
1, 1911 to Dec. 31, 1927: 
eo | Pre re $72,331,399.97 


Incurred losses and loss ex- 


SOS Betts snddaneviaacr 51,835,624.20 
Loss ratio 71.06° 
Commission 29.64% 
PD: apeveciasecesseunow 2.91% 
Trade loss 4.21¢ 





SCHREINER TO EUROPE 


Carl Schreiner, president of the 
Munich Reinsurance of Munich, Ger- 
many, and the Pilot Reinsurance of New 


York, sailed from New 
day for Germany. 
* * * 


HOLDING COMPANY PROVIDED 


York last Satur- 


The Home Fire Security Corporation 
will be the holding company organized 
by the Home of New York. It will 





have 180,000 shares of par value of $10 
each. These will be offered to 
stockholders share for share at 
share. This will give the Home a sep- 
arate working capital to be used in ab- 
sorbing any other company that it may 
desire to purchase. 
x x * 
INCREASES IN SURPLUS 


The National Liberty group in the 
semi-annual statement of its companies 
shows increases in surplus. The Na- 
tional Liberty net surplus is $18,758,100, 
increase $4,068,607. The Baltimore 
American net surplus is $4,151,670, in- 
crease $917,495. The Peoples National 
net surplus is $2,217,568, increase $530,- 
908. This makes the total net surplus 
$25,127,338, increase for all companies 
since Jan. 1, $5,417,011. 

* * + 
MAJESTIC FIRE LICENSED 


The Majestic New York, which 


Fire of 


has been admitted to Massachusetts, has 
also been licensed in New Jersey. It 
will likewise operate in Pennsylvania. 


For the time be 
other state. 


‘ing it will not enter any 
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COLVETT STATES HIS POSITION 


W. F. Colvett, 2449 Wilson avenue, 
Chicago, who was called before the IIli- 
insurance department for deliver- 
ing policies in foreign companies that 
were not licensed in any state in the 
United States, declares that until the 
ruling was made by the department 
Aug. 9, that under the surplus line law 
a company had to be licensed in some 
state in the United States, he was not 
in violation of the law. He had filed 
his bond in the American Bonding and 
complied with the law and had secured 
policies in unlicensed companies. Mr. 
Colvett stated that no ruling had been 
made by the department at that time 
that a company had to be licensed in 
some state in this country before it 
could be used as a surplus line company 
in Illinois. He has recalled the policies 
that he issued in companies unlicensed 
in any state and ordered them cancelled. 

xk * * 

CAPACITY EXPANDED 


nois 


CARRYING 


As soon as the Sylvania of Philadel- 
phia, one of the Corroon & Reynolds 
group of companies, is licensed in IlIli- 
nois, which it is expected will be within 
a few weeks, it will be represented in 
Cook county by W. A. Alexander & 
Company of Chicago. 


*k * * 
CLUTIA VISITS CHICAGO 
Carleton E. Clutia of Newark, N. J., 
vice-president and underwriting man- 


ager of the Jefferson Fire of that city, 
is in Chicago this week arranging for 
representation of the company in that 
city. Mr. Clutia went to Springfield, 
Ill.. to file the admission papers. The 
Jefferson Fire is a non-affiliated com- 
pany. Mr. Clutia for many years was 
located in Chicago as assistant western 
manager of the Providence Washington. 
The Jefferson Fire is now operating in 


Massachusetts, New York, New Jer- 
sey and Pennsylvania. Mr. Clutia has 
been successful in organizing a very 
profitable agency organization. 
x *k * 
WESTERN LOSSES LIGHT 
Losses in Western Union territory 


during the last two months have been 
comparatively light. Almost all com- 
panies are closing the summer with a 
very good record. In fact the year, 
up to date, has proved profitable. Ad- 
justers and adjusting bureaus say that 
during the last few weeks was a very 
light time for them. 

x * * 

STOCK QUOTATIONS 


Cornelius of the investment 


of Lewis, Dewes & Co. of Chi- 


INSURANCE 
H. W. 


house 
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cago gives. the 
stock 

Stock 

Aetna Cas, & Sur. 
Aetna Fire ..... 
Aetna Life 


Agricultural 
Allemannia 


Amer. Alliance.. 
Amer. Auto..... 
Amer. Drug..... 
Amer. Equit..... 


4American ...... 
Amer. Re-Ins. 


Amer. Reserve... 
Amer. Salam. 
Amer. Surety.... 
Automobile 

ment, =AMSP.ccese 


Bankers 
3ankers 

Boston 

Brooklyn 


Indem.. 
& Ship. 


eee 
CS OGEER ccccccs 
Cent. West Cas 
rer GF B. Vase 
Colum. Nat. Fire 
Coml. Casualty... 


Commonwealth 

Consti. Indem... 
Contintl. Cas.... 
Continental .... 
Detroit F. & Sur. 


Detroit F. & M. 
Detroit Nat. F... 
Eagle Fire, N. J. 


Federal, N. J.... 
Fidelity & Cas.. 
Fidelity & Dep.. 
Fidelity-Phenix.. 


Fire A@SO. .....- 
Firemen’s Fund. 
Firemen’s ...... 
WOOEE sc cecss 
Genl. Cas. & S.. 
General Surety.. 
Ga. Casualty... 


Glens Falls..... 
Globe & Rutgers 
Great Amer. Cas. 
Great Amer. Ind. 
Great American. 
Great Lakes.... 
Guaranty Fire.. 
Guardian 
Halifax 
Hamilton 


Hanover Fire 
Harmonia ...... 
Hartford Fire 
Htfd. St. Boil 
Henry Clay..... 
Se ee 
Homestead 


Hudson Cas. 
Import. & ; 
Independ. Ind... 


Independ. Fire 
"Ins. Co. of N.A 


Lloyds PI. Glass 





Md. Casualty.... 
Mass. 3onding.. 
Merchants, Com. 
Merchants, Pfd.. 
Mechanics ...... 
Merchants, R. I. 
Merch. & Mnfrs. 
Metropol. Fire... 
Milw. Mech...... 
Mohawk Fire 

National Cas.... 
National, Conn.. 
National Lib.... 


National Union. 
National Surety. 
N. Amster. Cas.. 


New Brunswick. 
New Centurv.... 
New England F. 
New Hamp. F.. 
New Jersey..... 
New York Cas 


Niagara Fire. 
Northern, N 
North River..... 
N. W. National... 
Occidental 
Pacific 
Pacific 
Peonles 





ee 
Indem... 
National 


Philadel, Natl... 
Phoenix, Conn 
Pioneer Fire. 
Preferred Aceci 


Puhlic, N. J 
Reliance Sarees 
Rhode Island... 
SS eee 

*Secnritv, N 
Southern 


H 
Surety 
Snrinefiela F&M 
St, Panl F. & M. 
Standard Acci.. 
Stuvvesant 
Svlvania 
Transnor 
Tranenor Ins 
Tra valores 

TT, S&S Fire 


Sh 
Trnivereal 
Vietary 
Vireinina FL & M 
Vuleon 
Weetehactar 
Wicht< 914.3 
MWDichte R949 
IPichte x9 
‘Rights 238-243 


following 
quotations as of Aug. 20. 


Par 
100 
100 


pe 
Bid Asked Sha 
2.00 





20 


10 
43 
48 
52 


insurance 





105 





~ 
> 


ee) 
~~ mem OVNI DS ew: 


“4 
5 
5 
9 
1 
0 
6 








1 


Div. 


—~ 
DO A100 DO ee ODD 





r 
re 
OU 


00 
Ov 


.00 
5.00 


00 
00 
50 
00 


.00 


00 
50 


.00 








THE NATIONAL 


UNDERWRITER 











CHICAGO BOARD PLAN 


IS NOW MADE PUBLIC 
(CONTINUED FROM PAGE 3) 
shire, Nathan Klee and C. P. Whit- 
ney. The Western Union committee 


consisted ‘of John M. Thomas, Fire 
Association; C. R. Tuttle, North Amer- 
ica; J. R. Wilbur, America Fore. The 
Western Insurance Bureau committee 
consisted of W. D. Williams, Security 
of Conecticut; Charles H. Yunker, 
Milwaukee Mechanics; and H. A. 
Clark, Firemen’s. All the members of 
the committee signed the report with 
the exception of Mr. Clark. 








Sees Two Requirements 


The committee states as the result 
of its investigation it discloses the ad- 
visability, if not the necessity of two 
requirements for the stabilization of 
commissions in Cook county. 


1. Tri-lateral legislation on part of 
the Western Union, Western Insur- 
ance Bureau and Chicago Board, gov- 
erning commissions to be paid by the 
companies to their agents. 

2. Necessary legislation part oi 
the Chicago Board governing broker- 
ages and other phases of the conduct 
of the business in Cook County, which 
is distinctly a matter to be governed 
by the Chicago Board itself. 

The committee recommends 
missions of Class 1 or down town 
agents not to exceed 20 percent within 
the congested district, so far as or- 
dinary business is concerned including 
the Stock Yards. Preferred business 
is put at 25 percent. Within the prin- 

until Jan. 1, 1930, 


cipal city district 
business the commission 


on 


com- 


for ordinary 


is put at 22% percent and preferred 
321%, percent. On and after Jan. 1, 
1930, the commission will be 20 and 30 
percent respectively. Elsewhere — in 
Cook county until Jan. 1, 1930, the 
commission will be 25 percent on or- 
dinary and 35 percent on preferred. 
During 1930, the ordinary commissions 
will be 22% percent and the preferred 
22% percent. On and after Jan. 1, 


1931, the commissions will be ordinary 





20 percent and preferred 30 percent. 
Sprinkler leakas commission is 
placed at 25 percent. 


Class 2 Commissions 
\s to Class agents they shall be 
permitted to write business only in 


Cook County outside the limits of the 


principal city district and congested 
district. The commissions to Class 2 
agents shall not exceed the following: 


Until Jan. 1, 1930 ordinary 15 percent. 


preferred 25 percent: Jan. 1, 1930 to 
Jan. 1, 1931, ordinary 12% percent, 
preferred 22% percent, on and after 
Jan. 1, 1931 ordinary 10 percent, pre- 
ferred 20 percent. Sprinkler leakage | 
commission is put at 15 percent 


Provision is 


made for contingent 
commissions on fire and tornado bus- 
iness for Class 1 agents The per- 
centage of contingent commissions | 
shall be the subject of contractual 


agreement between the agents and the 
companies represented except that 
such a contingent shall be identical 


for all companies in the same associated 


agency or agencies. Both the amount 
of contingent commission and_ the 
basis of computation shall be subject 
to the scrutiny of the Chicago Board 
manager. If he finds that it is im- 
properly used for the acquisition of 


business he 
members. 
The two company _ organizations 
agree not to pay any agent in Cook 
County flat commissions on any class 
in excess of those provided in the 
agreement and the members of the 
Board agree on their part not to accept 


shall enforce correction on 


from anv company represented’ by 
them whether or not such company 
be a member of the Western Union 
or Western Insurance Bureau flat 
commissions on any class in excess of 
those provided. 

Commissions shall include and cover 
all agency expense of every nature 
but excepting postage if not exceed- 
ing 5 cents for each policy issued. No 


greater allowance in commission than 
provided in the agreement and no al- 
lowance directly or indirectly in the 
way of salary, office facilities or any 
other expense shall be granted to or 
accepted by members. 

No Class 1 agent or company office 
shall house any other Class 1 agent 
unless both or all oi such Class 
agents shall satisfy the Chicago Board 
managers that all office expenses are 
equitably distributed and paid by each. 
Any such arrangements which were 
in existence on Aug. 1, 1928, may be 
continued until Jan. 1, 1930. 

Districts Are Defined 

In the classification of property all 
risks located in the Union stock yards 
district shall grade as ordinary. 

The congested ‘district is bounded 
on the north by the Chicago river and 
Fulton street, on the east by Lak« 
Michigan, on the south by Roosevelt 
road and on the west by South and 
North Halsted street, including all 
the territory known as the Union 
stock yards. 

The principal city district extends 
beyond the congested district, going as 
far south as ( Jakwood avenue and 
curving around by Loomis | street 
South Robey street, South Ashland 
avenue, Western avenue, then north 
by the Illinois & Michigan canal, 
westerly to Crawford avenue, then 
north to West North avenue, east to 
North Western avenue, north to Bel- 
mont avenue, then southerly along the 
north branch of the river to Fuller- 
ton avenue. 

Regarding salaried offices, the man- 
ager of the Chicago Board shall have 
power to determine through duly ac- 
credited investigators and = account- 
ants the aquisition cost of business in 
Cook county of each salaried company 
office or local agency. If he find that 
an excessive cost exists he shall sub- 
mit his findings to a committee to be 
composed of the chairman of the gov- 
erning committee of the Western 
Union, chairman of the executive com 
mittee of the Western Insurance Bur- 
eau, president of the Chicago Board 


and the manager of the Chicago Board 


This committee shall have power to 
decide whether the acquisition cost 
through salaried company offices is es 
sentially on a parity with the limita- 
tion and commission of the Class 1 
agents Failure to comply with the 


rules shall subject an office to penalty 
Bank Deposits and Mortgage Purchases 

The manager of the Chicago Board 
shall have authority to investigate al! 
bank deposits maintained by any mem- 





ber, any of the organizations, individ- 
uals, banks or other institutions from 
which members are receiving business 
and forbid the same if in his judgment 
such accounts are being improperly 
used for the acquisition of business in 
violation of the rules. 

The Chicago Board manager shall 





have authority to investigate the pur- 
chase of mortgages or other securi- 
ties and if he finds such are being im- 
properly used for the acquisition of 
business in violation of the commis- 
sion rules, he can enforce the penalty. 


Each member of Class 1, will file 
with the Chicago Board manager a 
commission agreement for each com- 
pany represented. Such agreement 


shall be signed by the member and by 
an officer at the head office or western 
department manager, and  counter- 
signed bv the Cook county manager 
or supervising agent if such offices are 
maintained. 


The brokerage rate on exchange bus- 
iness between Class 1 members is or- 
dinary 10 percent including the Stock 
Yards and preferred 15 percent in the 


congested district, 12% percent on or- 


dinary and 22% percent on preferred 





in the principal citv districts until Jan 
1, 1930 and on and after that date 10 
and 20 percent respectively. Elsewhere 
in Cook countv until Jan. 1, 1930 the 
brokerage to Class 1 will be 15 per- 
cent on ordinary and 25 percent on 
preferred: during 1930 12% percent 
and 22% percent respectively and 


| elsewhere 


August 23, 1928 
after Jan. 1, 1931, 10 and 20 percent: 
"Members of Class 2 (outside cit 
and suburban agents) on all classes oi 
business placed with either agent 


members of Class 1, will be 
ordinary and 15 | 

in the congested district 
receive 12% 


22% 


company 

paid 

cent 
Phev 


dinary 


10 percent 
preferred 
will percent on 
and percent on. preferre 
principal city district and 

1930, 10 percent and 20 perce 
respectively. Elsewhere in Cook Count 
the commission will be 15 and 25 per- 
cent respectively; during 1930, 12% per 
cent and 22% percent respectively; 
and after Jan. 1, 1931, 10 percent 
~0 percent respectively. 

For Class 3 or full time insurance: 
brokers the commission will be 10 per 
cent ordinary and 15 percent on 
preferred in the congested district 12% 
percent on ordinary and 22% percent 


in the alter 





jan. 1, 








on 


on the preferred in the principal cit: 
district and after Jan. 1, 1930, 10 and 
20 percent respectively on the latter 
district. Elsewhere in Cook county the 


brokerage will be 15 percent on ordin- 
: : 


arv and 25 percent on preferred; dur- 
ing 1930 it will be 12% percent on or- 
dinary and 22% percent on preferred 
and on and after Jan. 1, 1931, 10 and 


20 percent respectively. 
Class 4 Brokers 


For Class 4 brokers (central office 
district, real estate firms and banks) 
in the congested district the com 
missions will be 10 and 15 percent on 
buildings, leaseholds, rents, furniture, 
fixtures and household furniture only. 
In the principal city district the com- 
missions will be 10 and 20 percent and 
10 and 20 percent. Mem- 
bers Class 4 cannot place business 
with, pay brokerage to or receive brok- 
erage from members of Classes 2 and 3. 

For Class 5 which are non-resident 
brokers and agents the commissions 
throughout Cook county will be 10 and 
“0 6percent respectively. 

Members may pay to their regular 
salaricd employes the rate of broker- 
specified for members of Class B, 
but members may not pay brokerage to 
employes of any other member. 

The committee recommends that the 


ot 


age 


passage of a rule discontinuing office 
facilities of Class 3 brokers on and 
after Jan. 1, 1931 or in lieu thereof a 


corresponding reduction in the broker- 


age to house Class 3 brokers to offset 
this ‘additional item of expense now 
loaded on the agents to the end that 


the compensation to all classes of pro- 
ducers be thus equalized. 

On.all forms of cover or sprinkler 
leakage insurance, in all territories the 
brokerage to classes 1, 2, 3 and 4, shall 
be 15 percent and to Class 5, 10 percent 

On and after Jan. 1, 1931, no member 


shall be privileged to represent any 
company which appoints or maintains 
more than three agencies within th 


principal city or congested districts. 
On and after the passage of the rules 
applicants for membership in Class 1 
will be required to have and maintain 
for at least two years following their 


election, the sole agency of at least 
one company. 

All Class 1 members associated to- 
gether in a partnership or corpora- 


tion shall satisfy the manager and the 
executive committee of the Chicago 
Board that they have a substantial and 
bona fide interest in the firm. 

Members of Class 2. shall be _ re- 
auired to pay an annual registration 
fee of $10. 

It is recommended that the executive 


| committee of the Chicago Board take 


under consideration the extension of 
the Board’s jurisdiction to all classes 
of business transacted by fire compan- 
ies with the exception of marine busi- 
nece 

The committee says in regard 
adjustment of rates that the Chicago 
Board through its proper committees. 
should equalize and adjust rates 
that all classes of property mav bear 
their full share of the insurance loss 
to the end that the reduction in ac- 
auisition expense may be reflected in 
the way of reduced premiums to the 
property owner. 


to 


SO 





ae 


_~ 
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— into a fury by a forty-mile 
gale, a fire which started in a con- 
gested area threatened to destroy the 
entire city. Local fire forces were 
inadequate to control such a confla- 
gration. Help was summoned. To the 
rescue came men and equipment 
from neighboring towns. The city 
was saved. Disaster was averted. 





























Only a short time before, the White 
Fireman had induced the municipal 
government to adopt standard coup- 
lings for hose and hydrants. Thus, it 
was he who made it possible for 
apparatus from other communities 
to aid in saving the imperiled city. 


Jue White Fir rome. a symbolizes the Los-Prevent ion Serv. 
ic a byt 








a 
cludes: C 1 posed structures, that they may 
be as Gre-safe « sendin. Gandini of propesey, with rec- 
dations for the red of fi 








of the Underwriters’ Laboratories for the testing of building 
pee eth mena agent toe te mguishers and other 

the of electrical apparatus 
and materials. Various other kinds of technical assistance 
ius the thaivenien 68 eiendan and neerva tion. The North 
America Agent will tell you how to secure this valuable service. 





YY, : 


‘4 Insurance Company of 
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Indemnity Ins. Co. of 
North America 


write practically every form of insurance except je 
“The Oldest American Fire and Marine Insurance Compeay—Founded 1792 








tegen Calas ay teas Late -psevention ‘Ss Sues Ga Responsible Insurance Agents 


The national magazine advertising of the Insurance Company of North 
America is focusing the spot-light of publicity upon a phase of the insur- 
ance business about which little is generally known. This exposition of 
the work which is being done by insurance companies to prevent the loss 
of life and property should have the effect of increasing public goodwill 
toward every organization and individual engaged in the insurance business. 


The advertisement reproduced above, one of the “White Fireman” 


series is appearing in full page size two colors, in The Saturday Evening 
Post, August 18, and American Magazine, August. 
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THE AETNA FIRE GROUP 


Three Strong Companies 
Providing Dependable Insurance 
in FIRE and ALLIED LINES 
andin CASUALTY and SURETY 
PROTECTION 














INSURANCE COMPANY 


THE WORLD FIRE & 
MARINE INSURANCE CO. 


THE CENTURY INDEMNITY C2 
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| may be 


ISSUE ARISES OVER 
PUBLIC FIRE’S'PLAN 


(CONTINUED FROM PAGE 3) 
form for such agent certain services 
which the agent now performs for him- 
self. He claimed that the inevitable re- 
sult would be the establishment of re- 
taliatory branches by companies which 
might not be so willing as the Public 
Fire to circumscribe their practices in 
accordance with the wishes of the or- 
ganized agents. This would produce a 
situation, in Mr. Harrington’s opinion, 
not only detrimental to the agency 
forces, but even ruinous to their busi- 
ness. It would create a method of op- 
eration vastly more expensive in its 

+1 


the situation in an in- 
sai 3 


| defensible position so far as the expense 


rat 
a 


% Operation is concerned. 
Agents and Expenses 


[r. Harrington said that the question 
properly asked as to why the 
agent 1s concerned as to the expense of 
the business and why he is not attracted 
1e offer of commissions which mean 
greater immediate profit to him. He 


said that the iswer is that the agent 


ti 





j to justify the expense of the business 


lie eet we a, ‘ P 4 
Oo the public and that the agents are 


} more concerned with permanent, eco 


jtirely to that whi 














bility than any immediate per- 
President Harrington ex- 
t hope that the Public Fire 
would abandon any idea that it might 


hay t t r 
Nave of oper 





i 
pressed the 


under a branch office 
form whatever, with 
the exceptions stated in the Memphis 
resolution passed at the last mid-year 





svstem under a1 





Public Fires Position 


Secretary Atkinson then outlined the 
an of the Public Fire in a letter to 
Mr. Harrington which was a reply to 

letter sent Mr. Atkinson, following 
he telephonic conversation. Mr. Atkin- 


1 


son said: 

Our conversation over the telephone 
It with the operation of our broker- 
office in Florida, during which we 
interest which the mem- 
bers of your assoc tion might have in 
the establishment of the above office and 





similar offices in other states under 
S. E. U. A. jurisdiction It seems to us 
that your conclusions are based upon a 
misapprehension of facts. 


We made the definite statement that 
the company intended to establish in 
Florida a_ strictly brokerage office in 
charge of its own salaried representa- 
tive, who would receive no part of his 
compensation from commissions either 
directly or indirectly. It is our purpose 
to confine our acceptance of business en- 

hy *h might be offered to 
is by regular licensed localagents. Where 
ocal boards exist, we agreed that we 
would only deal with the members of 
same, provided the boards did not pass 
rules which would prohibit their mem- 
bers from doing business with us if they 


desired to do so. 








Different from Branch Office 





If the state association and the Na- 
ional association do not fight our plan 
or exert their influence against it, we do 
not expect to accept business through the 
brokerage office from solicitors, brokers, 
or direct from property owners. This 
plan you will observe is very very dif- 
ferent from the onduct of branch 
offices, which deal with anybody who has 
business to place. 
proviso our company will not compete 
with local agents in any respect but will 


derive its premium income from _ such} 


business as they may voluntarily wish 
to have taken care of through our brok- 
erage office. 


Separation Rule in South 


While the S. E. U. A. claims that it 
has no separation rule on its books we 
think that it can be very easily demon- 
strated that the executives and repre- 
sentatives of companies which are mem- 
bers of that organization have a per- 
sonal agreement or understanding be- 
tween themselves which is perhaps more 
effective in preventing non-affiliated 
companies from entering the agencies 
which are dominated by association com- 
panies than any printed rule would be. 
This conclusion is fully justified by the 
outcome of our appointment of the 


Subject to this} 


Stembler Insurance Agency in Miami. 
In order to prevent disruption of the 
Stembler agency the Public Fire volun- 
tarily agreed to retire from it. It 
adopted the brokerage office plan so that 
peace and harmony might prevail in 
local agency ranks. 


Public Fire Hampered 


It would seem to us that it is hardly 
fair to conclude that our proposed 
method of conducting our business in 
certain states through brokerage offices 
should be deprecated by state and Na- 
tional associations of agents, because, 
perhaps some other companies at some 
future date may decide to conduct their 
business along lines which would be less 
conducive to the welfare of local agents. 

The S. E. U. A. has been able by the 
indirect exercise of its influence to 
hamper the Public Fire in its efforts to 








secure entry into first class agencies 
the southeast. We hope that the 
tional association is not going to co- 


curtailing our 
Unless local 
agents find it to their advantage to deal 
with us through the brokerage office 
they will not give us any of their busi- 
ness. If they do find it to be to their 
advantage to deal with us then it would 
seem to place the National association 
in a rather paradoxical position if it tries 
to prevent its members from obtaining 
tage of commission from 
n can be obtained from 


operate with them in 


brokerage office activities. 


a higher percer 
one company tha 
others 





Different Commissions Paid 
Commissions vary in many parts of the 
country. The agents who are being paid 
a higher figure than the average always 


object strenuously when the com- 
panies o reduce their commission, 
and ge they are successful in pre- 
venting 





With all due respect to you we can 
hardly believe that the National asso- 
ciation is going to take the position that 
local agents are not entitled to as much 
commission as companies are willing to 
pay them, and if it did take this posi- 
tion we do not believe that it can suc- 
maintain it because local 
agents generally are regular human 
beings and naturally desire to obtain as 
much compensation as their principals 
think their business is worth. 

We have read the copy of the resolu- 
tion passed by the mid-year meeting of 
the National association in Memphis last 
March which deals with branch offices 
and non-policy-writing agents. We are 
conducting a brokerage office in Miami 
similar in many respects to those which 
other companies are maintaining in 
various large cities throughout the 
country. It is not a branch office in the 

tl term and is not, 





cessfully 





accepted use of ne 
contrary to the letter and 
spirit of the resolution in question. 
Why single out the Public Fire and 
object to its operating brokerage offices 
in the southeastern states while making 
no objection to the existence of similar 
loffices of other companies in other parts 
of the country? Our brokerage plan will 
be a success if the local agents approve 
and patronize it If those who wish to 
deal with us are satisfied why should 
others object if they do not wish to give 
us any of their business? We hope that 
the agents both locally and nationally 
i reach a final decision without 

the subject very thorough con- 


therefore, 














* * * 


President Harrington’s Reply 


Mr. Harrington said in reply: 

Though you may term your office In 
Florida, and like offices elsewhere 
erage offices,” I am unable to distinguish 
between such a method of operation and 
|}the so-called “branch offices’ to which 
th National association has definitely 
objected by convention resolution. True, 
your method of operation departs from 
the usual custom of branch office opera- 
tion in that you agree to accept business 
only from members of local boards, 
where they and from licensed 
policy-writing agents elsewhere; but 
your plan makes of the policy-writing 
agent a non-policy-writing agent, so far 
as your company operation is concerned 
The National association is committed 
as vigorously opposed to the non-policy- 
writing agency system. It would, there- 
fore appear to me to be inconsistent for 
us to be in opposition to: (1) Anything 
which jeopardizes the business of the 
policy-writing agents, and (2) non- 
policy-writing agents, and approve a 
plan which would place certain of our 


(CONTINUED ON PAGB 12) 
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Globe & Rutgers 


FIRE INSURANCE COMPANY 


111 William St., New York City 








“> 
JANUARY Ist, 1928 
ASSETS LIABILITIES 
Bonds and Mortgages... S$ = 149,834.90 Capital $ 3,500,000.00 
U. 5. Liberty Bonds behioane nee a saaedakdiitians 519.200.00 Surplus ae eee H 29,514,599.03 
Government, City, Railroad and : so: sented 
other Bonds and Stocks... 67,965,477.50 Reinsurance Reserve se  21,794,727.64 
Cash in Banks and Office. — 3,052,132.11 Losses in Course of Adjustment 9,905,412.00 
Premiums in Course of Collection 8,309,190.10 Commissions and other Items 5 6,974,000.00 
Interest Accrued .... kan 143,939.12 
Reinsurance Recoverable on Paid Reserve for Taxes and Deprecia- 
Losses ee a eae 53,964.94 WN a ee abies : 8,505,000.00 
$80,193,738.67 $80,193,738.67 


Surplus to Policy Holders . . . $33,014,599.03 


Losses settled and paid since organization over $225,000,000 _Losses settled and paid 1927 . . $21,409,822.82 


ISSUES POLICIES AGAINST 


Fire, Marine, Tornado, Earthquake, Flood, Hail, Explosion, Riot and Civil Commotion, 
Sprinkler Leakage, Inland Marine Transportation, Parcel Post, Automobile 


Agents in Canada, Manila, Shanghai, London and Principal European Cities 








E. C. Jameson, President 
Lyman Candee, Vice-President 
W. H. Paulison, Vice-President 
J. H. Mulvehill, Vice-Pres. and Secy. 
J. D. Lester, Vice-President 


A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
M. J. Volkmann, Local Secretary 








‘Progress since Consolidation in 1899 

















AUTOMOBILE DEPARTMENT 
L. R. BOWDEN, 
95 Maiden Lane, New York City 


Assets Reserves Surplus 
Dec. 31, 1899 $529,282.59 $28,832.54 $2,028.94 
Dec. 31, 1910 5,295,362.12 1,936,224.86 2,365,363.37 
Dec. 31, 1920 42,765,374.55 16,593,764.16 11,361,311.89 
Dec. 31, 1925 67,922,096.58 20,265,572.73 24,161,943.85 
Dec. 31, 1927 80,193,738.67 21,794.727.64 29,514,599.03 


INLAND MARINE DEPT. 
JONES & WHITLOCK, Agts. 
90 Maiden Lane, New York City 
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ISSUE ARISES OVER ance business in S. E. U. A. territory as | perform the work of the regular policy- 

they do in the middle west. | writing agent, is the payment of a dif- 
PUBLIC FIRE’S PLAN It further seems to me that both of ferential in the same agency which can 
these fundamentals are violated in your | only lead to confusion and harm to the 
methods of operation. business of insurance. 

It is true, as you suggest, that com- Again, I am wondering if your method 
missions vary in different parts of the | of operation will not result in the insur- 
country. The National association has |ance department of Florida declaring 
never attempted to discuss the question | that the agents from whom you thus re- 
of commission compensation, other than | ceive business are in truth and in fact 
to point out the harmful situation that | acting as agents of the Public Fire and, 
must inevitably arise if insurance com- | therefore, required to be licensed as such. 


(CONTINUED FROM PAGE 10) 
members in the class of non-policy- 
writing agents. 

Should all companies adopt your 
method of doing business, it would mean 
the elimination of the policy-writing 
agent, the creation of an added factor 
of expense without commensurate bene- 


: : , P : panies i > Same ag ties are com- | The Memy 3 resoluti eals gene 
fit to the insuring public and a readjust- | ?“"'S* 2 a een: Sees eee rhe mi mphis 1 pve deals gener- 
peting against each other by paying or | ally with the operation of branch offices 


ment of the method of conducting the 
business, which would destroy or im- 
pair the American agency system as now 
constituted. 

So far as I know the National associa- Differential Set Up 


tion is not committed to the support or ‘ ‘ 
opposition of any fire company because You perhaps know that the attorney | the policy-writing agent. I believe your 
it does or does not belong to a company | &&" ral of your own state of New Jer- | method of operation will ultimately, if 
organization; but we are definitely com- | * y has recently held that where a | not immediately, jeopardize the business 
mitted to two propositions, namely: icy-writing agent and a non-policy- | of our members. I feel constrained to 
1. That the integrity of all clear | WTiting agent are paid the same rate of | contend that your method creates a new 
agencies should be maintained inviolate. commission on the same class of busi- | class of non-policy-writing agents (al- 
2. That it is a bad practice for com- it sets up a differential that is in| though they may be  policy-writing 
panies to pay, or for agents to accept on of the law of his state; and the | agents in so far as other companies are 
differential commissions in the same |Te#Soning is that the payment of the | concerned). Therefore, we are, of course, 
agency. same commission to the agent who does | committed adversely to such creation. 
d lesser volume of work (the non-/|It is again set forth in the Memphis 
policy writing agent) as is paid to the | resolution: “that those non-policy- 
agent who does the greater volume of | writing agents now in existence should 
The above pronouncement of the Na-| work (the policy-writing agent) is ajbe placed on a basis of commission 


offering to pay different rates of commis- | and non-policy-writing agents. I am 
sions or compensation for the same class | entirely unable to reconcile your method 
of business. | of operation with that resolution. We 
there state that we are opposed to any- 
| thing that jeopardizes the business of 











Claims Fundamentals Are Violated 





tional association came as a result of a | differential that falls within the condem- | which would enable _  policy-writing 
controversy arising in 1923 between the | nation of the law there. | agents to pay an equal commission with 
Western Union and the Western Insur- So, in the case of the Public Fire, the | a fair margin of profit above operating 
ance Bureau. I believe these funda- | payment by your company of an equal | costs, and in no event should non-policy- 
mental statements apply equally as well | or greater commission than the estab- ! writing agents receive a higher commis- 


to the proper conduct of the fire insur- ‘lished scale to an agent who does not ,sion than is paid to licensed solicitors 

















NOBODY HOME 





























Nobody home today! Fire evicted the tenants! No rent to collect! 


That’s what the landlord, whose property has been destroyed by fire or 
windstorm, faces when rent time comes around. 


And it takes time to rebuild—months perhaps. All that time the land- 
lord should have the protection rendered by Rent Insurance. 


Then, there’s the man who lives in the house he owns. Fire and wind- 
storm loss would mean renting other property during reconstruction. Rental 
Value Insurance is what he needs. 


These are two insurance covers essential to complete protection for prop- 
erty owners. They carry on where Fire and Windstorm Insurance leave off. 


To your fire and windstorm insurance clients these may be unfamiliar 
safeguards. Tell them—sell them. And in the selling, do not forget the 
sales value of reputation and reliability in the company you represent. That 
is where The Franklin Fire Insurance Company comes in. 


The Franklin Fire offers to agents a wide range of 
insurance covers. WeH qualified agents in territories 
where this Company is not already represented, are 
invited to investigate the advantages offered by this 
old established Company. 








She FRANKLIN FIRE INSURANCE COMPANY 


OF PHILADELPHIA 


ORGANIZED APRIL 1829 CASH CAPITAL $1,000,000 





















and/or brokers in any given locality, by 
policy-writing agents.” 

If I am correct in my belief that you 
are bringing into the business a new 
class of non-policy-writing agent, then, 
of course, our position must be in ac. 
cordance with the Memphis resolution. 
I am unable to persuade myself that 
your method of obtaining business can 
be classed under any other than that of 
branch office operation. I can, therefore, 
only reaffirm my judgment that your 
proposed plan of operation is fundamen- 
tally detrimental to the business of the 
policy-writing agents, and our members: 
and that we must stand opposed to any 
method which tends toward the destruc- 
tion or supplanting of the _ so-called 
American agency system. 

My confidence in the policy-writing 
agency system is such that I cannot he 
but believe that an adherence to that 
plan will work for the ultimate good of 
both companies and agents who loyally 
ooperate one with the other in its sup- 
port and constructive development. 


n 
lr 
ip 


Discusses Memphis Resolution 


Mr. Atkinson then discusses the Mem- 
phis resolution with Mr. Harrington in 
a letter which says: 

As your objection to our brokerage 
office plan is based upon the resolution 
which your association adopted at 
Memphis in March, 1928, we beg to sub- 
mit our views about the several sections 
of the resolution. 

The preamble states that “the integrity 
of insurance, the public confidence it en- 
joys, and the success of well managed 
companies has been brought about 
largely through the service rendered by 
the policy-writing agent to his com- 
munity and the insurance companies 
which he represents.” We are in ac- 
cord with this statement of facts. 

The principal features which the Na- 
tional association expressed itself as 
being opposed to, in connection with 
branch offices and non-policy-writing 
agents are: 

1. “Anything which jeopardizes the 
business of the policy-writing agents.” 
We contend that our brokerage office 
plan does not in anyway jeopardize the 
business of the policy-writing agent. In 
fact its success is based upon the co- 
operation and support of such agents. 

2 “Non-policy-writing agents.” 
Under our brokerage office plan the 
company will deal only with policy- 
writing agents, who are licensed by and 
represent other companies. 

3. “This deals with the further exten- 
sion of branch offices.” 


Does Not Deem It Intermediary 


The branch office is described in the 
resolution as being an intermediary be- 
tween the purchaser of insurance and 
the company and says that it has caused 
the appointment of non-policy-writing 
agents. Our brokerage office is not an 
intermediary between the purchaser of 
insurance and the company because it 
will have no direct contact with prop- 
erty owners. It will not result in the 
appointment of non-policy-writing 
agents as we would only accept business 
from regular policy-writing agents, in 
contra distinction to non-recording 
rents. If the National association and 
the state associations do not object to 
agents of certain companies placing some 
of their business, for one reason or 
other, with agents who represent other 
i why should they object to 
agents who represent other companies 
with our company? 











placing business 
Non-Policy-Writing Agents 
The last paragraph of the Memphis 


resolution refers in general t 
policy-writing agents, saying that they 
should not receive a higher commission 
than is paid to licensed solicitors and/or 
brokers in any localities by poli 
writing agents. The Public Fire’s brok- 
erage plan does not conflict with same. 

I reference to over-the-counter 
iness, of course, refers to insurance 
by non-policy-writing agents, 
icitors and/or brokers. We are not 
accepting insurance from such sources 
through our brokerage office. 

As you are aware a great many agents 
are unable to write all of the insurance 
which they control on large risks or cer- 
tain classes of risks in the companies 
which they represent, as their companies 
will not accept same. When srch agents 
place their risks with other agents we 
presume that there is no National asso- 
ciation or local association objection to 


non- 


eve 











(CONTINUED ON PAGE 14) 








SO 


MiCTMOMOMONOhOnhUnor 


TOM nity: 


WROTMROMOT 


5 


VISA CINC NOOR EALS 


aS 





SAL 


OROMORUE 


\s 


ZOU 


| pCR. EOD O TOTO ATO 








August 23, 1928 








THE NATIONAL UNDERWRITER 




















CeO OTTO OOK 











OOM IME 


2a 





ALIS 


ot 





BRITISH AMERICA 


Assurance Company 
Toronto, Canada 


Incorporated 1833 


CITY 


Insurance Company 
of Sunbury, Pa. 


Incorporated 1870 





WESTERN 


Assurance Company 
of Toronto, Canada 


Incorporated 1851 
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ORONO 


UNITED STATES 
Merchants & Shippers 


Insurance Company 
of New York 


Incorporated 1866 
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UNITED STATES FIRE 


Insurance Company 
of New York 


Incorporated 1824 
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CRUM & FORSTER 


MANAGERS 


110 William St. New York City 


DEPARTMENT OFFICES 


Western Dept. 
FREEPORT, ILL. 


Pacific Dept. 
SAN FRANCISCO, CAL. 


Southern Dept. 
ATLANTA, GA. 


North Carolina Dept. 


DURHAM, N. C. 


Allegheny Dept. 
PITTSBURGH, PA. 
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UNION FIRE 


Insurance Company 
of Buffalo, N. Y. 


Incorporated 1874 








NORTH RIVER 


Insurance Company 


of New York 


Incorporated 1822 











WESTERN NATIONAL 
FIRE 


Insurance Company 
of Fargo, N. D. 


Incorporated 1919 








RICHMOND 


Insurance Company 
of New York 


Incorporated 1907 


METROPOLITAN FIRE 


Insurance Company 


of Chicago, Ill. 


Incorporated 1903 




















ALLEMANNIA FIRE 


Insurance Company 
Pittsburgh, Pa. 


Incorporated 1868 








BUCKEYE NATIONAL 


Insurance Company 
of Toledo, Ohio 


Incorporated 1912 








NEW YORK STATE 
FIRE 


Insurance Company 
of Albany, N. Y. 


Incorporated 1836 
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COVERAGES 
EFFECTED 


FIRE, 
AUTOMOBILE, 
TORNADO, 
RENTS, 
LEASEHOLD, 
EXPLOSION, 
RIOT and CIVIL 
COMMOTION, 
PROFITS AND 
COMMISSION, 
USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 




















When Fire Insurance 


Was Something New 


the name of The Sun of London ap- 
peared on the first policies guarantee- 
ing strength and service to the holder. 


As the centuries rolled on, the fame 
of this old company spread abroad 
until the world knew its name and re- 
spected it. 


Then came the Patriotic, an allied 
association, whose foundation was laid 
as surely as that of its parent-com- 


pany had been. 


The Patriotic Insurance Company of 
America is a name that stands for 
sound worth today in offices through- 
out the United States. Agents looking 
for a good company are invited to 
communicate with us. 


“Back of the Patriotic is the Sun” 





ISSUE ARISES OVER 
PUBLIC FIRE’S PLAN 
(CONTINUED FROM PAGE 12) 
their doing so? They may get more 
commission or less on such lines than 
would be paid them by their companies. 


In either case would National or local 
rules be violated? 
As the Public Fire intends to deal 


with reputable licensed policy-writing 
agents the American agency system can- 
not possibly be endangered by it. 

Do you think it possible or even at all 
probable that our plan is going to pro- 
duce such definite changes in the method 
of handling business in the United States 
as to cause a large number of other fire 
insurance companies to adopt the brok- 
erage office plan? We were forced to 
do so in S. E. U. A. territory because of 
the very effective separation agreement 
which exists between company represen- 


| tatives of members of that organization 











in the six states under the S. E. U. A. 
jurisdiction. 


Committed to Certain Propositions 


You advise that the National asso- 
ciation is definitely committed to the fol- 
lowing propositions: 

1. That the integrity of all clear 
agencies should be maintained inviolate. 

2. That it is a bad practice for com- 
panies to pay, or for agents to accept 
differential commissions in the same 
agency. 

Our brokerage plan does not (1) in- 
volve the integrity of clear agencies, 
and-(2) we do not pay differential com- 
missions in the same agency, because our 
company is not represented in such 
agencies. 

The truth of the matter, in our opinion, 
is that the gentlemen who represent the 
S. E. U. A. companies are bringing to 
bear every particle of influence which 
they can muster, in opposition of our 
brokerage plan, and they are seeking 
the support of the National association 
through you; making threats of reprisal 
if it is withheld. 

They don’t like our plan but are not 
prepared to offer agents terms and 
facilities which we are able to do and 
object to their agents placing business 
with any company which is not a2 mem- 
ber of their organization. Officially their 
position is that we must become a mem- 
ber of the S. E. U. A. in order to oper- 
ate in southeastern states. If we do not 
member of their organization 
they will do their best to see to it that 
we do not get satisfactory agency repre- 
sentation. 

Your remarks about the ruling of the 
attorney general of New Jersey that the 
payment of the commissions to 
policy-writing agents and non-policy- 
writing agents constitutes a differential 
which violates the law of New Jersey, 
does not seem to us to be apropos. 

The Public Fire was the first company 
to announce the rate of commission 
which it would pay to policy-writing 
agents in New Jersey after the present 
law was passed. It does not deal with 
non-policy-writing therein. 


I 
t 


become a 


Same 


agents 


Stands Well in Home State 


If you would like to 
Public Fire stands 


know how the 
with the past presi- 


dents of your association, Fred J. Cox 
and Thomas C. Moffatt and the officers 
and members of the New Jersey State 
Association of Agents, we would like 


very much to have you make direct in- 
quiry of them. We can assure you that 
we shall be satisfied with 
have to say to you about 


absolutely 
what they may 
our company. 


look at it from a country-wide instead 
of a sectional standpoint; then judge it 
fairly and squarely on its merits with- 
out regard to what company officials or 
organizations may say about it. 

* *K * 


Final Exchange of Letters 


President Harrington in his latest let- 
ter to Secretary Atkinson regrets that 
the Public Fire people seem to feel that 
his judgment may have been swayed by 
any threats of reprisals. He states that 
his view and that of Secretary Atkinson 
seem quite divergent. He advises Sec- 
retary Atkinson that the entire corre- 


spondence will be submitted to the exec- 


utive committee of the National Asso- 
ciation of Insurance Agents at its an- 
nual convention at West Baden, Ind. 


Following the meeting of the committee, 
he said there will undoubtedly be given 
an official expression on the iti 
with the National association. 

Secretary Atkinson in a final letter to 
President Harrington dated last Fri- 
day again takes the position that state 
brokerage offices as established by the 
Public Fire are in no sense branch of- 
fices. He does not see how they con- 
flict with any rules of the National As- 
sociation of Insurance Agents. Con- 
tinuing Mr. Atkinson says: 

We explained in detail why the Public 


position 


Fire Insurance Company felt it neces- 
sary to seek to do business in South- 
eastern Underwriters Association terri- 
tory through state brokerage offices. 
These offices are in no sense branch 


offices. As far as we can see they do 
not conflict with any of the existing 
your association or its estab- 
lished principles. You expressed the 
hope during our conference that the 
Public Fire might see its way clear to 
abandon its brokerage office plan and 
let you convey the message to your 
members that it had done so. 


rules of 


Offer Was Made 

We stated in response that we would 
be very happy indeed to meet your 
wishes in the matter provided the Na- 
tional association or the state associa- 
tion of New Jersey did, undertake to 
secure for the Public Fire admission to 
a reasonable number of established 
agencies of good reputation in Virginia, 
North Carolina, South Carolina, Georgia, 
Florida and Alabama. This offer still 
holds good and we are ready to make it 
effective whenever you are. 

It may not be amiss to state that the 
Public Fire does not contemplate the es- 
tablishment of brokerage offices outside 
of the states which are under the juris- 
diction of Southeastern Underwriters 
Association. 

Threatened Reprisals 

Our reference to 
on the part of the 
companies which are members of the 
Southeastern Underwriters Association 
was based upon the story which Secre- 
tary Bennett had prepared for the press, 
copy of which was shown to our vice- 
president, Fred A. Rye, and the writer, 
when they paid their first visit to his 
office. 

The paragraph in 
“Southern department managers are up 
in arms over the situation, and have 
threatened retaliation if the agents sup- 
port the Public Fire’s plan. It is said 
that they would even go so far as to 
establish competitive branch offices in 


threatened reprisals 
representatives of 


question reads: 





{ 


the territory.” 


You will see, there 


Your idea that the insurance depart- fore, that we have 
| ment of the state of Florida might tak -. nied sues sitnenstcealieyy <f believe that ares aut 
the position that agents of other com- | ‘27e#t Of reprisals had been used ” 
panies who deal with our brokerage line-up the National association in oppo- the 
office might be considered as acting as |*'U0" © our brokerage plan : 
|agents of the Public Fire strikes us as Would Be in Conflict In 
being rather far-fetched. We think Apparently the gentlemen referred to 
INSURANC E C OMPA NY |upon further reflection that you will]are willing to establish branch offices in 
realize that there is no possibility of any competition with our brokerage office 
| such ruling being legally maintained un-] plan. Such action on their part would 
of AMERICA j} less an agent of one company shall be | be in direct conflict with the resolution 
held to be the agent of another com- | adopted by your association in Memphis 
pany merely because he places busi- | last February. The Public Fire, how- 
ever, is in accord with the National 


HEAD OFFICE | oer tise mandonwened to eet te Rasseoe 
55 FIFTH AVENUE, NEW YORK | with and 


OSWALD TREGASKIS, President 


issociation’s opposition to branch offices 

conform to the rules of good | and will not operate by or through them 

National whether our competitors decide to do s0 
| tion stands committed. Because we have | or not. 

independent stand which con- 

licts with the interests of certain com- 

PACIFIC DEPARTMENT petitors they are opposed to our broker- 

ige plan. We regret that 

SAN FRANCISCO | have been able to get 

C. A. HENRY, General Agent he opposition thereto. 

Under the circumstances we would ask 

| that you make further investigation of 

| the proposition which we submit and 


practice » which the associa- 


Unless 
record as 


your association is going on 
being absolutely opposed to 
having its members deal with legitimate 
brokerage offices we truly do not see 
join ir 10W decision can be adverse to our 
plan. We shall await, therefore you ad- 
vices of the decision reached at the an- 
nual meeting, which we note will take 
place i West Baden in September. 


|} taken an 
f 
f 


WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 
JOHN F. STAFFORD, Manager 


they seem t 
you to 




































































he es- 
yutside 
juris- 
vriters 


prisals 


ciation 
Secre- 
> press, 
r vice- 
writer, 
to his 


reads: 
are up 
d have 
its sup- 
is said 
r as to 
fices in 


ve have 
hat the 
used to 
in oppo- 


erred to 
yffices in 
re office 


‘t would 
»solution 
Memphis 
re, how- 
National 
h offices 
gh them 
to do s0 


oing on 
yosed to 
gitimate 
not see 
» to our 
you ad- 
the an- 
rill take 
h ber. 


















August 23, 1928 


THE NATIONAL UNDERWRITER 














i 
(LABOR Davbzy 
VACATIONS J ‘“ 





Vacation time will soon be 
o’er and folks will come from 
lake and shore and open up 
their homes again. So now’s 
the time to take your pen 
and write the prospects you 
should see. Just list the 
names from Ato Z. The next 
thing is to figure out the 
policy you'll talk about. 
Here’s one that suits this time 
of year — Auto Insurance. 
Have no fear, the season is 
not nearly past. You'll find 
for months the sales will last. 
For many in a summer tour 
have seen good reasons to in- 
sure. And now that they are 
back again, there’re more 
than one will grab the pen 
and sign upon the dotted line. 
“Oh, yes,” you say, “that 
listens fine. But how can I 
solicit all the names on whom 
I'd like to call?” New Bruns- 
wick helps its agents sell with 
folders that the reasons tell 
for guarding ’gainst the loss 
of cash should fire or thief or 
auto clash deprive them of 
their motor car. Just write 
in now where’er you are. 


he 


New Brunswick 
FIRE INSURANCE COMPANY 





RATES FOR AIR RISKS 
HAVE BEEN PUBLISHED 


United States Aviation Under- 
writers Issue Cost Data for 
Guidance of Local Agents 


IS NEW STEP FORWARD 


Producers Have Many Opportunities to 
Increase Their Incomes as Field 
of Acceptance Is Widened 


From the point of view of the local 
ugent, aviation insurance has _ just 
taken another step forward, for fire, 
windstorm and casualty rates on planes 
have been published by the group of 
four fire and four casualty companies 
United States Aviation 
Aviation insurance is 


composing the 
Underwriters. 
making rapid progress as flying becomes 
more popular as a means of transporta- 
tion and as a pastime. Aviation insur- 
ance is, of course, a highly specialized 
form of insurance, and for this reason 
it is written on application only. For 

» local agent this means that detailed 
it seaman must be submitted to the 
home office underwriters, 

In the eight-company group are: 
United States Fire, North River, Pacific 
Fire, National Union Fire, United States 
Fidelity & Guaranty, New York Indem- 
nity, Maryland Casualty and New Am- 
sterdam Casualty. David C. Beebe and 
Reed M. Chambers are managers of the 
United States Aviation Underwriters. 
Practical flyers are members of the or- 
ganization as advisors. 


Twelve Forms Listed 


The forms of coverage written are: 
fire on ground only, fire on ground, 
while taxi-ing and while flying; acci- 
dental damage (crash insurance); 
windstorm and tornado; theft and rob- 
bery; public liability (excluding passen- 
gers); passenger liability; property 
damage; compens ation; personal acci- 
dent insurance (for pilots of aircraft and 
sti aff of airlines); aerodrome owners’ lia- 
bility; air n ieet liability. For the present 
the group of companies is prepared to 
write only public and passenger liability, 
property damage and compensation, and 
all of the fire covers listed above. 

Rates are dependent on the individual 
merits of a ris k, and for this reason the 
application method of issuing coverage 
is necessary. In order that * home 
office underwriters may know how to 
rate a risk, it is necessary that the agent 
obtain from the prospect information 
on: Make and model of ship; make and 
model of engine or engines in ship; 
purchase date of ship; total number of 
hours each engine has been operated; 
pilot’s name and number and the date 
and the type of license he holds; place 
and date where pilot learned to fly; total 
of pilot’s hours a experience: if assured 
conducts a regularly established flying 
service, his record as an operator; hang- 
ars to be used—type and construction 
and fire contents rate; airport on which 
hangar or hangars are located, traffic 
regulation, weather bureau system, etc.; 
is instruction work permitted on field 
assured contemplates using?; capability 
of assured’s ground staff for inspection 
and maintenance; prevailing weather and 
meteorological conditions, together with 
nature of terrain over which flying will 
be done. In addition, other factors are 
to be considered. These are exhaust- 
ively listed in the application. 

For insuring purposes the various 
types of flying are classified thus: 
Scheduled operations—operations of reg- 
ular passenger and/or mail and/or ex- 





(CONTINUED ON NEXT PAGE) 



































Specialists in the Securities of the 


FIRE INSURANCE COMPANIES 


under the management of 


CORROON & REYNOLDS, INC. 





We recommend for investment and price 
enhancement the stocks of this progressive 
group of companies at present market levels: 


American Equitable Assurance Company 
of NEW YORK 
Capital — $2,000,000 


Brooklyn Fire Insurance Company 
Capital — $1,000,000 





Bronx Fire Insurance Company 
of the CITY OF NEW YORK 
Capital —- $1,000,000 


Knickerbocker Insurance Company 
of NEW YORK 
Capital - $1,000,000 


Merchants & Manufacturers Fire Insurance Company 
of NEWARK (1849) 
Capital - $1,000,000 





New York Fire Insurance Company (1832) 
Capital — $1,000,000 





Sylvania Insurance Company, 
PHILADELPHIA, PA. 
Capital - $1,500,000 


Republic Fire Insurance Company, 
PITTSBURGH, PA. (1871) 
Capital — $600,000, 





BOUGHT—SOLD—QUOTED 


Information and Circulars Upon Request 


AMERICAN INSURANSTOCKS CORPORATION 
W. WALLACE LYON, President 


51 East 42d Street New York 
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Blowing the Agent’s 
See MY 2. 


Alliance advertising in The Satur- 
day Evening Post is dedicated to 
the Alliance Agent. Each adver- 
tisement makes the Agent the 
principal of its story. 


No mystery surrounds the reason 
for this type of advertising. The 
Company gets its business from 
its agents. The better known the 
Alliance Agent becomes, the more 
business he will develop for the 
Company. Therefore, it is good 
business for the Company to blow 
the agent’s horn and help him in 
every possible way to win the 
confidence of property owners in 
his community. 


If you are an Alliance Agent, you 
know how the Company is mak- 
ing it easy for you to get the 
fullest benefit of Alliance adver- 
tising. If you are not an Alliance 
Agent, perhaps you would be 
interested in finding out. 





THE ALLIANCE 
INSURANCE COMPANY 
of PHILADELPHIA 


Head Office 
1600 Arch Street, Phila., Pa. 


209 W. Jackson Blvd., Chicago, IIl. 
231 Sansome Street, San Francisco, Cal. 
8th fl. Hurt Bldg., Atlanta, Ga. 








RATES FOR AIR RISKS 
HAVE BEEN PUBLISHED 


(CONT’D FROM PRECEDING PAGE) 


press service on a schedule between li- 
censed airports. Industrial—Use of air- 
craft by manufacturers, banks, etc., for 
carrying employes, private freight, etc. 
Special charters—The carrying of pas- 
sengers for hire to points to be agreed 
on by contract. Sightseeing: Carrying 
passengers for short rides and return- 
ing to same airport. Aviation schools. 
Pleasure flying by private owner based 
at licensed airport. Pleasure flying by 
private owner based at private airport. 
Advertising work—Because the classes 
of this work are so numerous, an exact 
description of the kind of work to be 
done must be furnished. Delivery flights 
by manufacturers. Test flights. Exhi- 
bition flights, air meets, racing, etc. 

The local agent who obtains this in- 
formation as completely as it is re- 
quested will expedite the handling of his 
business, whether the coverage sought 
is or is not issued. Promulgation of 
rates is a difficult task because of the 
special nature of each risk. However, 
the following have been issued as rates 
to be expected under normal conditions. 
Presence or absence of certain hazards, 
or variations of hazard, will affect rates. 
The issued rates are: 


Fire, Casualty Rates 


-_ 

Fire: Fire on ground only, contingent 
on fire contents, about 2% percent; fire 
on ground and in the air, 5 percent; 
accidental (crash) damage, with deducti- 
ble of 5 to 10 percent, a rate of 9 to 
17% percent; accidental damage (con- 
structive total loss), 5 to 10 percent; 
windstorm and tornado, with deductible 
of 5 percent, %4 to 2 percent; theft with 
$25 deductible, % to 1 percent. 

Casualty: Public liability (excluding 
passengers), 5/10,000, $95 per annum; 
10/20,000 limits, $110; passenger liabil- 
ity (for aircraft carrying two passen- 
gers in addition to pilot), 5/10,000 lim- 
its, $291 per annum; 10/20,000 limits, 
$562 per annum; 10/50,000 limits (for 
aircraft carrying four passengers in addi- 
tion to pilot), $1,320 per annum. Prop- 
erty damage: $1,000 limit, $70 per an- 
num; $5,000 limit, $90 per annum. 


Credit Given for Deductions 


For the coverages sold with the de- 
ductible feature, credit will be given in 
the rate if the assured accepts a higher 
deductible. 

Agents are asked by each company 
in the group to remember that privately 
owned ships present problems not found 
when the ships are owned by a transpor- 
tation company and are in regular serv- 
ice either as passenger or cargo craft. 
The commercial pilot flies more hours 
and more reguarly than does the private 
plane owner and therefore is usually a 
better pilot than is the private pilot. 
Also, commercial planes usually fly over 
regularly established routes and are 
serviced by a ground staff that is drilled 
in its work and has every mechanical 
facility known to aviation. The differ- 
ence between the private owner and the 
commercial pilot is about the same as 
the difference in the automobile field be- 
tween the taxicab chauffeur and the 
“Sunday driver.” 

Commissions 12%, 10 Percent 


For local agents the commission ar- 
rangement of the United States Aircraft 
Insurance Group is as follows: Agents 
of the four casualty companies who pro- 
duce casualty business accepted by the 
managers of the insuring group receive 
12% percent commission; casualty busi- 
ness accepted by the managers but not 
produced by an agent of one of the four 
companies, 10 percent brokerage; for 
all classes of fire business, excluding the 
cargo cover, the commission is 10 per- 
cent. The cargo commission is 15 per- 
cent. 

— 

The New York Fire has been licensed 
in Oklahoma, and the Sylwania of Phila- 
delphia in Alabama. Both companies 








are members of the Corroon & Rey- 
nolds fleet. 





Tornado in progress 
over St. Louis in 1896 


HE subject of wind- 

storms excited no par- 
ticular interest until the. 
coming of the St. Louis 
Tornado in 1896. In May 
of that year St. Louis was 
visited by this villainous 
funnel of wind which 
bored its way into the 
populous city and de- 
parted, leaving over 500 
dead and property dam- 
aged to the extent of 
$20,000,000. 

The Home, organized 
in 1853, had already been 
writing windstorm insur- 
ance for some while when 
this vandal of Nature cut 
loose. Considerable wind- 
storm insurance was Car- 
ried on property there 
and the Home paid many 
losses, 


THE HOME 


INSURANCE COMPANY 


NEW YORK 


—Seventy-fifth Anniversary Year— 





Cc 


ee ooOCi‘ié 


‘we 


FOr 


a 


eS 
% 








August 23, 1928 


———— 











COMPANIES MAY SHOW 
UNDERWRITING PROFIT 


Loss Experience of First Seven 
Months Has Been Favorable—It 
Is Expected to Continue 


NOT UNMIXED BLESSING 


Company Officials Feel That Wrong In- 
terpretation of Recent Experience May 
Give Rise to Legislative Attacks 


NEW YORK, Aug. 22.—Should the 
remaining five months of the year prove 
as favorable in the matter of losses as 
have those of the seven that have passed, 
the fire companies should be able to 
show a fine underwriting profit for 1928, 
duplicating the experience of 1927. While 
company officials are not averse to 
making money for their respective in- 
stitutions, yet they appreciate that the 
scoring of an underwriting profit, wholly 
apart from interest earnings on in- 
vestments and appreciations in the value 
of the latter, for two successive years, 
would not be an unmixed advantage. Its 
probable immediate effect would be the 
creation of additional companies, inten- 
sifying the already severe competition 
that exists in the business and creating 
in the minds of property-owners the im- 
pression that fire insurance is a highly 
profitable business, and that severely 
taxed though it now is, it should contri- 
bute still further to public revenues. 


Last Year Exceptional 


Last year was exceptional in that the 
fire business yielded an underwriting 
profit, something it had not done for 
several preceding years, so that the rec- 
ord for the period should not be consid- 
ered typical, but rather exceptional. To 
get a fair perspective of the business, 
its history for at least 10 consecutive 
years should be considered. If this 
were done the record would not be near- 
ly so attractive. 

Various reasons are assigned for the 
material decrease in losses during the 
past two months, a condition that con- 
tinues at this writing. In spite of the 
fact that general business throughout 
the country is not as prosperous as it 
might be and that an increase in the 
moral hazard might be expected in con- 
sequence, the loss record is yet unusual- 
ly light. Prevailing opinion holds that 
this is largely the result of the unusual 
care with which companies are scruti- 
nizing all claims and a recognition of 
that fact by adjusters. Early settle- 
ments are no longer countenanced, com- 
pany heads insisting that proper justifi- 
cation be made for every dollar of claim 
allowance. Unquestionably, too, the wide 
advertising given the trial of the parties 
alleged to have attempted to defraud the 
insurance companies in the Mirabelli 
Brothers case at Elizabeth, N. J., proved 
a deterrent to many who might other- 
wise have been tempted to put in un- 
warranted loss claims. 


Combined Attack Is Felt 


The arson department of the National 
Board has been unremitting in its efforts 
to track arsonists, and through its co- 
operation with the Fire Marshal’s Asso- 
ciation of North America has been instru- 
mental in securing the enactment of 
measures greatly strengthening the laws 
of a number of states with respect to 
arsonists or those attempting the crime. 
Numerous other agencies throughout the 
country have been working quietly and 
persistently for a reduction of the fire 
waste, and that the combined effort has 
had a beneficial effect there can be no 
doubt. Superior building laws and or- 





dinances have induced erection of a 
better type of buildings, and the mod- 
ernization of many oi the older struc- 
tures, all making for a lower fire waste. 


Honor for Leo V. Anderson 


Leo V. Anderson, prominent insur- 
ance agent at St. Joseph, Mo., has been 
made chairman of the executive com- 
mittee of the advisory council that is to 
supervise the proposed school bond 
issue in his city. It was appointed 
by the school board. Mr. Anderson is 
president of the Lafayette High School 
30oster Club and the Cooperative Club. 
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He served as president of the St. |! 


Joseph’s Underwriters Association last | 


year and is now chairman of its board. 
He is very active in civic affairs. 


Bigelow on Honolulu Trip 


F. R. Bigelow, president of the St. 
Paul Fire & Marine, has gone to Hono- 
lulu for a two months’ vacation. He is 
accompanied by his daughters. 


Western Adjustment Changes 


J. P. Kingston, who has been an ad- 
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Western Adjustment, has been promoted 
to manage the Terre Haute, Ind., 
branch. D. T. Hawkins has been trans- 
ferred from the Decatur, Ill, branch to 
take Mr. Kingston’s place. Mr. Haw- 
kins has reported for duty and is now 
handling losses in the Columbus branch. 


GREAT LAKES STATEMENT 


The Great Lakes of Chicago which 
increased its capital from $400,000 to 
$500,000 and surplus by $50,000 has had 
its statement verified by the Illinois de- 
partment which certified to the correct- 


juster with the Columbus office of the | ness of the figures. 
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Small Fires 


vs 


LARGE FIRES 


The 'factjthat your client has only a 
small property is no reason for his not 
needing an “appraisal. Small plants 
burn just as readily and as easily as 
the large ones. The fire may not be 
quite as hot, but the ashes are typical 
of the same thing i in either case—ruin. 


Suggest our service to your smaller 
concerns. And remember:—The low 
cost is no criterion of its real value. 


*“WHAT IS AN APPRAISAL? — It is a complete classified inventory 
of insurable property (except stock merchandise and raw materials) 
Each item of property is valued at today’s cost to replace new. 
amount of accrued depreciation is determined and the sound insurabie 
value is given. 


“ITS ADVANTAGES—ist—It discovers insurable values that have 
long been written off the books through unscientific depreciation — 
3nd—It gives the agent, the assured, and the companies value facts of 
property. 3rd—It makes for adequate insurance protection, for in 
oearly every instance tt calls for additional insurance.” 





The |loyd-Ihomas Co. 


(RecocNiIZED AUTHORITIES ON PHYSICAL VALUES, 


CAPPRAISAL.\5) ENGINEERS > 
= —————————$<$< Sor" 








4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 
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New YorK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 
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HE death of A. M. Schoen of At- 
lanta last week brings to the head 


of the National Fire Protection As- 
sociation, Frank Jordan, secretary of 
the Indianapolis Water Company. Mr. 


Jordan was elected first vice-president 
at the convention in Atlantic City last 
May when Mr. Schoen was made presi- 


dent. He has been active in the work 
of the National Fire Protection Associa- 
ion for several years, coming inti- 
mately into contact with its work as 
chairman of the Indianapolis Chamber 
of Commerce fire prevention commit- 
tee and as president of the American 
Wate rworks Association. 
Jordan Did Constructive Work 
Mr. Jordan was one of the principal 


factors in bringing 
tion between the 


about closer coopera- 
American Waterworks 


|} around 


Association and the National Fire Pro- 
tection Association. Fifteen years ago | 
there was distinct antagonism in the 


American Waterworks 
particularly in the 


ranks of the 


sociation, matter of 


furnishing water for sprinkler equip- 
ment, at what fire protection engineers 
considered a fair and equitable rate. 


There was a feeling on the part of fire 
protection engineers that the water 
companies n iade their rules and regula- 
tions i in such a way as to discourage in- 
Il of sprinkler equipm« 


stallation “nt. 


Brought About Cooperation 


Among the men who have done much 


to change conditions so that in many 
cities there is a close working together 
among Freon promoting fire safety and 
the water companies has been Mr. Jor- 
dan. y president of the American 
Waterworks Association, he was able 
to exert a great influence seward ' recog- 
nition by waterworks companies of 


“‘Hole-in-One’’ Issue 
Arouses Much Feeling 
Among St. Louis Men 


HE controversy that has arisen over 

Carl Jung of St. Louis, manager ot 
the Missouri Audit Bureau, making a 
10le-in-one at the Westborough Coun- 
try Club in a golf game now assumes 
greater proportions. In a recent issue 
a formal was made by J. N. 
Rodger, manager of the St. Louis Fire 
Underwriters Association, in which he 
suggested an investigation be made of 
Mr. Jung’s claim. John J. O’Toole, 
secretary of F. D. Hirschberg & Co. 
of St. Louis, one of the crack golfers 
in the insurance district of his city, 
takes up the cudgels in favor of Mr. 
Jung and makes some revelations as to 
Mr. Rodger’s purpose in endeavoring 
to wrench the high honor from Mr. 
Jung. Mr. route says: 

“Mr. Rodger |} nas been playing golf f 
68 years, more or and I fear he is 
jealous, not having accomplished 
feat himself. The nk of the matter 
is that Mr. Jung made No. 14 in one 
shot with a driver. This hole is 192 
vards. Rodger is wrong in stating t 
the 16th | only 90 vards. O 

10le is 103 yards. 
e club have made 
] The 


rer, in 


protest 


sees, 


10le is 
contrary, this I 
members of tl 
hole in 
believes 
of the 
made, 


some to play 


write1 
view 
- 
has 
tour- 
him.” 


one this season. 
that this said Rods 

statements which he 
should certainly invite this 


the 19th hole 





false 


with 


Bound by Statement 


Action for damages under fire insur- 
ance policy covering automobile. Held 
that if the fair purport of the appli- 
cant’s statement was that, while the au- 
tomobile was admittedly not entirely 
paid for, an unencumbered title was in 
applicant, the representation as to title 


a 
this | 


As- | 


fire safety responsibilities. Re- 
y, Mr. Jordan aided the fire chief 
Indianapolis to bring before plant 
owners in that city and surrounding 
ti the advantages of automatic 


Ci 1es 
sprinkler protection. 





Chairman Fire Prevention Committee 


As chairman of the Chamber of Com- 
merce fire prevention committee in In- 
dianapolis, Mr. Jordan has been the 
leading force and influence there toward 
arous Indianapolis citizens to the 
importance of fire prevention. He was 
ler in the movement which re- 
sulted in the ordinance which will elimi- 
nate the wood shingle roof from In- 
dianapolis buildings. He has gathered 
himself a Chamber of Com- 
merce fire prevention committee which 
in oint of representative  citizen- 
1 one of the most powerful groups 
in the city. In all of his fire prevention 
work, he vorked tactfully with the 
municipal authorities who have been 
usually his chief allies. 


sing 


P le- 
a ital 


ship is 


has 


Broadened Association's Scope 
In the councils of the National Fire 


Protection Association, Mr. Jordan has 
been a force for broadening the scope 
of association work. Coming in from 
the outside, he recognized more clearly 
41 


than 


the organization the 
standardization work 


within 
of the 


t 
those 


rreat value 


of the association if the work could only 
be nut into practical operation in local 
communities. He has been therefore 
one « the chief sunnorters of the field 
service plan of the F. P. A. and has 
heen insistent that the association 
shonld take the nlace of leadership 
: ~h he believes belongs to it in the 
field of fire safety. 


was false. ts materiality is manifest. 
It is fair to assume that the policy was 
issued and the provisions as to title in- 
serted in it in reliance upon the repre- 
sentation. Therefore, under such as- 
sumption, the insured sanctioned and 
was bound by the false statement in the 
policy as to the title, whether he read 
the policy or not. And he and his suc- 
cessor in interest—this plaintiff—were 
and are estopped from asserting that 
the provisions of the policy are mere 
“conditions.” Hubbard vs. Ohio Far- 
mers, N. Y. Sup. Ct. App. Div.- 4th 
Dept. 
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CHICAGO AGENCY 
WANTED 
Will consider purchasing es- 
tablished agency or substantial 


interest in one in Chicago. 
Must bear close investigation. 
Replies confidential. Address 


G-38, Care The National Un- 
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derwriter 
~ 

Man with seven years’ insurance expe- 
rience with general lines desires position on 
the road. 

Traveled Wisconsin and Minnesota for 
three years for Fire and Casualty lines. Ad- 
dress G-42, Care The National Underwriter. 

— 








Tl 


——=! || @ 























August 23, 1928 THE NATIONAL UNDERWRITER 19 
ole a\s 
a) || 

f tel Direct 

_&\ DESHLER-WALLICK | || Hotel Directory 

fp eae) America’s Most Beautifully Equipped Hotel 

| (ue 1000 BATHS 


\* 1, 1000 ROOMS 


Michos, 


James H. 
Manager 


L. C. Wallick, President 








IN COLUMBUS— 


Welcome comfort, charming 
atmosphere and excellent din- 
ing facilities are to be found in 
the restful, conveniently-ap- 
pointed Deshler-Wallick. Let 
your choice be this hotel whith 
offers you the newest and best 
in modern hotel service. 
COLUMBUS, OHIO 


A. L. Wallick, Vice President 


























BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


W hen in Lincoln 
Hotel Cornhusker 


OOR 

Brevoort Hotel upholds ‘ 3 tere 
worthily the best traditions of Without Bath, $1.50 and $2 per Day. 
American hotels famed for hos- With Bath, 


pitality. $2.50, $3, $3.50 and $4 per Day. 




















35 smart shops within the hotel. 


ATTRACTIVE SUMMER RATES 


‘Ambassador 


Los Angeles 


No Hotel in the World Offers More Varied Attractions 
Superb 27-acre park, with miniature golf course, open-air plunge and tennis courts. Riding, 
hunting and all sports, including 18-hole Rancho Golf Club. 


Motion Picture theater and 
Famous Cocoanut Grove for dancing nightly. 
Write for Chef's Cook Book of California Recipes 


BEN L. FRANK, Manager 
8-1 


Northern 








CHICAGO, ILL. 
$2.00 a Year _ 


There’s MANY a slip twist cup and lip— 





_ But the CASUALTY INSUROR will 
eliminate many of them in your 
' eulteieatinas for CASUALTY BUSINESS 




















A Personal Invitation 


E are 

proud 
thatthe 
Hotel Hol- 
lenden is 
known 
among the 
fraternity 
as “Insur- 
ance Men’s Headquarters 
in Cleveland.” We appre- 
ciate your business fel- 
lows and we want all of 
you to be boosters for us. 
If we can do anything to 
make your stay with us 
more pleasant, just tell us 
what. We'll do it, if its 
possible. 





Sincerely, 
Theo. De Witt. 


In Cleveland-itsThe 


HOLLENDEN 


THEO. DE WITT, Manager 
Superior Avenue at East Sixth St. 




















IF YOU DON’T KNOW, 


Look in 


$3.00 per Copy 


80 Maiden Lane 
New York, N. Y. 





THE INSURANCE ALMANAC 


Two Squares from Chicago’s Insurance Center 


Great 


Hotel 


Dearborn Street from ' 
Jackson to Quincy 


CHICAGO 


The “Comfortable Great North- 
ern” is in Chicago’s central busi- 
ness section, within one block of 
State Street, the great shopping 
thoroughfare, and close to the 
theater, financial and wholesale 
districts. 

400 Large, Bright, Livable 
Rooms, $2.50, $3, $3.50, $4, $5, and 
a few extra large corner rooms 
at slightly higher prices. For 
two persons in any room the ad- 
ditional cost is only $1 a day. No 
extra charge over main restau- 





rant prices for service of meals 
in guest rooms. 

Garage near. Guests’ cars de- 
livered without service charge. 











In Des Moines it’s 


Hotel 


Most Centrally Located 
250 Fireproof Rooms 








CEDAR RAPIDS, IA. | 
HOTEL ROOSEVELT 
ore Ty 











CHAMBERLAIN 














Fifty-sixth Street and 7th Avenue 
NEW YORK CITY 














NEW YORK’S NEWEST 


THE PARK CENTRAL 


AND FINEST HOTEL 


SMARTLY NEAR THE 
CENTER OF THINGS 


Around the corner from New York’s ex- 
clusive sh i readil 


business district. The Park Central en- 
joys a location distinctly unique in its ad- 
vantages. 


Come to The Park Central, New York's 
newest and finest hotel, where you will find 
advantages heretofore to Amer- 
ican Hostelries—. outlets . Elec- 
tric Refrigeration . . . Five Period “Salons 
and Roof Patios for * private social func- 
tions . . Swimming Pool . Roof 
Garden featuring the world-famous Venetian 
Gondoliers . . . other features equally un- 
usual and desirable. Single rooms five dollars 
per day and up. Double rooms eight dol 
lars per day and up. 
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National Board’s Publicity Plan 


INSURANCE men will watch with in- 
terest the experiment that is being made 
by the public relations committee of the 
NATIONAL Boarp, of which Vice-Presi- 
dent Frank D. Layton of the NATIONAL 
Frre oF HARTFORD is chairman, in its se- 
ries of educational advertisements in daily 
papers in Ohio, Missouri, Pennsylvania and 
Virginia. This action was authorized by 
the NATIONAL Boarp. An appropriation 
of sufficient size was made to enable 
the committee to carry on the work 
along lines where it is thought that 
some definite conclusions can be reached 
at the end of a reasonable period. In- 
surance men have been more or less in 
doubt as to the value institutional 
advertising, inasmuch as insurance is an 
intangible thing and can not be visual- 
ized as can some products that can be 
seen, tasted or handled. The study that 
the committee will make of this adver- 
tising project should be very enlighten- 
ing. Colonel Layton is a man of keen 
discernment and possesses an analytical 
mind. It is fortunate that the commit- 
tee has him as chairman. 

One of the weaknesses of insurance 
publicity, it has always seemed to us, 
rested in the fact that there was no 
one authorized to speak when the posi- 
tion of insurance was being sought by 
the papers. On numerous occasions, 
when some issue suddenly came to the 
front like the Sayuet UNTERMEYER at- 
tack in New York City a few years ago, 
when the papers sought out insurance 
offices endeavoring to get the side of 
insurance companies, no one was in 


of 


authority to give a statement. The psy- 
chological time for effective publicity 
passed and then the NationaL Boarp 
endeavored to accomplish something 
through a series of readers which were 
well written. However, the real time 
had gone and the public mind was no 
longer interested. The advertising effect 
was almost entirely lost. 

It seems to us that Colonel Layton 
and his committee should devise some 
plan whereby someone can take advan- 
tage of these opportunities that arise in 
different parts of the country for insur- 
publicity. It is when the people 
are looking for information that the in- 
surance companies should take advan- 
tage of the opportunity. When the pub- 
lic mind is in a receptive mood is the 
time when anything bearing on a sub- 
ject is read with avidity. No one can 
tell when or where such an opportunity 
will come. There should be someone at 
headquarters who has the authority, 
knowledge and publicity sense to en- 
able insurance to take advantage of the 
occasion. There are times when readers 
of newspapers are intensely interested 
in the subject. Insurance should take 
advantage this psychological mo- 
ment. 

Heretofore there has been no one to 
embrace the opportunity for insurance 
publicity. If Colonel Layton’s commit- 
tee can work out a course where in a 
brief period publicity material can be 
broadcast to papers that are asking for 
it, it will be a very decided step for- 
ward. 


ance 


of 


Illuminating Letters to Agents 


Hat H. Sirs, president of the CENTRAL 
West Casuatty of Detroit, for the last 
few months has been sending out what 
he styles “The President’s Weekly Let- 

’ to the agents. This is not a letter 
urging greater effort in the production 
of business or stimulating increased 
but the epistles constitute 
re- 


momentum, 
of educational 
garding the financial structure of a com- 
pany and how to interpret it. 

Mr. Situ has taken up, for instance, 


a series documents 


the balance sheet of a casualty company 
item by item and has explained just 
what. each means. He is endeavoring 
to show his agents how to analyze a 
fianancial statement intelligently. 

A series of letters of this character 
fits agents more effectively for their 
Mr. Smith has shown discrimina- 
tion and ability in picking out the major 
structure and 
they 


job. 


a company’s 
just 


factors in 


showing very clearly what 


mean, 











John B. Tetlow of Peoria, state agent 
of the American in Illinois, and John H. 
Eggert of the St. Louis agency of Har- 
kins, Eggert & Carroll of St. Louis 
have returned from a motor trip through 
the north woods, northern Michigan 
and Minnesota. Mr. Eggert was for- 
merly Illinois state agent for the Con- 
necticut. 

Charles L. Gurney, widely known 
Buffalo insurance man and one of the 
founders of the firm of Gurney, Over- 
turf & Becker, is enjoying an extended 
tour of Germany and other European 
countries. 

In the April issue of the journal of 
the Illinois State Historical Society ap- 
pears a very well written memorial to 


‘the late Charles Fremont Hildreth of 


Freeport, Ill. It was written by Charles 


Francis Stocking. Mr. Hildreth was 
very much interested in historical as- 
sociations. When a movement was 


launched to mark the site of the Lincoln- 
Douglas debate at Freeport, with a suit- 
able monument he assumed a very ac- 
tive part. 

Mrs. Walter R. Fogg, Jr., died at - 
home of her mother in Portsmouth, 
last week. She resided in oa 
but the funeral services were held at 
her old home in Portsmouth. Mr. Fogg 
is the son of Walter R. Fogg of the 
Capitol Square Insurance Agency of 
Columbus, who was formerly a well 
known Ohio field man. 


George Z. Day of New York, assistant 
United States general agent of the 
Tokio, and vice-president of the Stan- 
dard of New York, has purchased a 
fine old residence at Rhinebeck on the 
Hudson river, where he will spend his 
leisure time. Mr. Day is very much in- 
terested in the culture of flowers. 


James Cravens, head of the Cravens, 


ton, Tex., who is also president of the 
American Provident Life, and his fam- 
ily are apenas the summer in Califor- 
nia. 


Thomas Wood of Cincinnati, manager 
of the Ohio Farmers for Hamilton 
county, was married last week to Dor- 
othy Wilson, a member of the cast of 
Shubert’s “Countess Maritza” musical 
show. The couple sailed on the steam- 
ship Mauretania last Saturday. Mrs. 
Wood will star in a motion picture to 
be made in Cuba the latter part of this 
vear. 

C. G. McCray of Columbus, Ohio 
state agent of the Rochester American, 
now a member of the Grandfathers’ 
Club, a son, David, having been born 
to his daughter, Mrs. W. M. Reynolds. 

E. H. Addington, Louisiana state 
agent of the Home of New York, has 
been presented with the company’s sil- 
ver medal for completing 25 years con- 
tinuous service. Mr. Addington was 
in New York with Mrs. Addington, and 
the presentation was made in the office 
dining room at the home office. Mr. 
Addington went to Louisiana from In- 
diana to become connected with the rat- 
ing organization. He joined the Liver- 
pool & London & Globe and then went 
to the Home as a field man. 


is 


Allen M. Schoen, chief engineer of 
the Southeastern Underwriters Associa- 
tion who was elected president of the 
National Fire Protection Association at 
its annual meeting in Atlantic City in 
May, died suddenly in his city last week. 
Mr. Schoen was 55 years oi age and 
was regarded as an expert in the engi- 
neering features of fire insurance. He 
was one of the leaders in the National 









| Milwaukee 








ALLEN M. 


SCHOEN 


Fire Protection Association. He was 
an electrical engineer who had achieved 
distinction. He has served as chairman 
of 10 or more committees of the Na- 
tional Fire Protection Association and 
Was vice-president of the American In- 
stitute of Electrical Engineers. He 
headed the committees on lighting and 
electric power houses. He served the 
Southeastern Underwriters Association 
as chief engineer for 20 years. During 
the World War he was on the advisory 
board of the federal railroad adminis- 
tration and following the war was gen- 
eral consulting fire safety engineer to 
the national railroad directors. 

Roman F. Gour, assistant manager of 
the Trans-Canada of Montreal and as 
sociated with P. J. Perrin, who is chief 
agent for the Milwaukee Mechanics in 
Canada, visited the home office of the 
Mechanics at Milwaukee 


: | last week. 
gy & Co., general agency of Hous- | 





Edward T. Cairns, vice-president of 
the Fireman’s Fund of San Francisco, 
was in Chicago Friday en route to the 
east on a business trip. 


Harry S. Holliday, special agent of 
the Southeastern Underwriters Associa- 
tion, died upon a steamship en route 
to Savannah from New York. Mr. Hol- 
liday’s death occurred suddenly, as. he 
was apparently in good health when the 
ship left New York. 

Mr. Holliday was born in Atlanta 47 
years ago. He had been connected with 
the Southeastern Underwriters Associa- 
tion for 30 years in various capacities, 
rising to become executive special agent 
for the organization. 


Insurance men were interested in the 
interview of B. O. McReynolds sent out 
last week in connection with the Inter- 
national Life deal in which he told about 
securing control of the life company 
with President Roy C. Toombs. It is 
stated that Mr. McReynolds engineered 
the deal. He was formerly a local agent 
at Hopkinsville, Ky., where he operated 
the Giant Insurance Agency. Serious 
accusations were brought against him 
and indictments were pending. Before 
conviction Governor Morrow pardoned 
him and he reestablished himself in St. 
Louis. His activities in Hopkinsville in- 
volved the First National Bank of that 
city as it guaranteed previous endorse- 
ments on drafts. There were some 
startling revelations made as to losses 
occurring in his agency. 


C. & Seehetien. manager of the 
eastern department of the Liverpool & 
London & Globe, with Mrs. Notting- 
ham, sailed for England last Saturday. 
They will enjoy a six-week holiday. 
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| pom he manufacturers dynamite or is 


next to a munitions plant, the average 
property owner does not look upon explosion as 
a hazard to be seriously considered when insur- 
ing his property. 


Yet, in the past year, millions of dollars 
damage has been done to property within the 
radius of explosions which occurred in the most 
unexpected places. 


Nothing can demolish property more com- 
pletely than explosion. Except for extremely 
hazardous risks the rates are low. It is a line 


which is salable all year round and probably 
should be carried by the majority of your clients. 


Write for a supply of our new explosion 
folder which can be used in soliciting this line. 
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“AMERICA FORE” 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM, Chairman of the Board 
PAUL L. HAID, President 


CASH CAPITAL—ONE MILLION DOLLARS 


NEW YORK . SAN FRANCISCO ° =. DALLAS . CHIGCACO 
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OHIO AND WEST VIRGINIA 














TO DISCUSS THE NEW PLAN 


West Virginia Agents Will Go Over 
Proposed Schedule of Commis- 
sions for Their State 


NEW YORK, Aug. 22.—It is stated 
that there is little doubt about the East- 
ern Underwriters Association ratifying 
the action of the West Virginia super- 
visory committee in agreeing with the 
West Virginia Association of Insurance 
Agents conference committee in putting 
into effect the Eastern Underwriters As- 
sociation scale of commissions and sep- 
aration plan. State Auditor Mallison is 
agreeable to the Eastern Underwriters 
Association schedule and rules applying 
to commissions going into effect in the 
state. The new plan will be discussed 
at a meeting of the officers and prom- 
inent committeemen of the West Vir- 
ginia Association of Insurance Agents 
and presidents of local boards in the 
state at a meeting to be called by Presi- 
dent A. J. Kincaid some time early in 
September. President Kincaid has an- 
nounced that he will ask any interested 
agents to be present at that meeting. It 
is hoped that a new plan may be made 
effective Nov. 1. The suit against the 
companies in connection with the separa- 
tion controversy will then be with- 
drawn, 


Recovery Properly Awarded 


Held that recovery was _ properly 
awarded to Emily Morris and the Guar- 
dian Trust Company on account of the 
fire loss on the building. The court is 
unable to assent to the contention that 
Emily Morris was not a party to the 
contract of insurance at time of loss. 
The policies were issued directly to her. 
She does not appear to have assigned 
them to any one else, She still owned 
the fee subject to the mortgage and the 
rights of her lessee. The latter had not 
exercised its option of purchase. The 
endorsements upon the policies were 
plainly intended for the benefit of the 
Trust Company both as mortgage and 
as trustee under the lease in a fiduciary 
capacity, including the primary protec- 
tion of the rights of the beneficiary, 
Emily Morris. No evidence reasonably 
tends to show that Emily Morris or the 
Trust Company had notice or knowl- 
edge of the use of the dwelling house 
as a “road house” or hotel. Judgment 
affirmed. Hartford Fire vs. Morris. 
U. S. C. C. A., 6th Cir. (Ohio). 





Plan for Blue Goose Meeting 


CINCINNATI, Aug. 22.—The Cincinnati 
committee in charge of arranging for 
the Blue Goose gathering in this city 
Sept. 11 announces that prizes will be 
given for winners in horseshoe pitching, 
baseball game and running races as well 
as other athletic events. An initiation 
into the Blue Goose will take place 
Sept. 10 at 8 p. m. 





Ohio Agency Changes 


Recent changes in Ohio fire insurance 
agencies are as follows: 

Newton Falls—G. B. Scott 
chased the Lowden agency. 

Forest—R. E. Hommel 
agency to D. F. Harris. 

Napoleon—tThe Lingel & Hoffman 
agency has been taken over by Hoffman 
& Frease. 

St. Marys—The C. A. Stubbs agency 
has been sold to Carl R. Ike. 


has pur- 


has sold his 


James C, Hurst, manager of the Hoyt 
W. Gale Co. agency, Cleveland, is spend- 
ing two weeks vacation with his outfit, 
Troop A of the National Guard, at Camp 
Perry, O. 





NEW FACTOR IN FARM HAZARD 


Practice of Living in Country for Part 
of the Year Leaves Buildings 
Unguarded 





COLUMBUS, O., Aug. 22.—A new 
factor for the farm underwriter to 
watch has developed within the past 


two or three years. This is the practice | 


of farm owners living on the farm prop- 
erty for only a part of the year, usually 
in the spring and summer months. This 


is being done much more frequently to- | 


day than at any time in the past. Some- 
times parents move into town for the 
winter while the children are in school. 
Sometimes the reason lies in the char- 
acter of the farm. Thus the practice is 
much more likely to be encountered on 
fruit farms. In Ohio, farm underwrit- 


ers find the practice only in the eastern | 


and northeastern part of the state. 


Rapid expansion of many cities has | 


caused the farm underwriters to exer- 
cise great care in writing farm property 
located close to the town or city. If 


a big barn is on the farm property and | 


the farm is located so close to the city 
that it is too valuable to farm, the barn 
is of no value and an insurance policy 
creates a moral hazard at once. Often- 
times, too, the house on the property 
may constitute a very small part of its 





value so that the farm for building lot 
division is worth almost as much or 
equally as much without the farm house. 

The prevalent use of cement around 
farms has been responsible for construc- 
tion of many cement block chimneys in 
farm properties. It has been known 
for a long time that the cement block 
chimney is not a safe chimney. The 
blocks crock above and below the place 
where the furnace pipes enter and also 
directly across from the hole where the 
pipe enters. This creates an invisible 
hazard and one concerning the existence 
of which it is difficult to convince many 
farmers. The large number of furnaces 
installed in farm houses has also in- 
creased the hazard because of the small 
clearance given to furnace pipes. 

Lightning losses to farm property 
in Ohio have been small so far this 
year. The severe lightning season usu- 
ally comes in July and August. 


Department Has Man in Field 


CHARLESTON, W. VA., Aug. 22—Since 
Aug. 1 a field representative of the West 
Virginia insurance department has been 
in the field. He is R. Marsh Dean of Elk 
Garden, Mineral county, a member of the 
last state assembly. Since Miss Garnette 
McCormick left the department more 
than a year ago there has been no one 
out in the field until this recent appoint- 
ment was made. 





Hoyt W. Gale, Jr., of the Hoyt W. 
Gale Co., Cleveland, and his bride, the 
former Miss Cory Turney of Cleveland, 
have returned from their honeymoon and 
are living at Madison, O., for the re- 
mainder of the summer. Mr. Gale is con- 
neias his business activities in Cleve- 
and. 
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MICHIGAN AGENTS’ a | WARREN PASSES ON 


Tentative Outline of Plans for Conven- 
tion at Muskegon Sept. 12-13 
Announced 





LANSING, MICH., Aug. 22.—Tenta- 
tive program for the convention Sept. 
12-13 at Muskegon of the Michigan As- 
sociation of Insurance Agents was out- 
lined here this week at a meeting of the 
governing, conference and advisory com- 
mittees of the association. 

Addresses by President W. Eugene 
Harrington, Atlanta, president of the 
National association; Commissioner 
Charles D. Livingston of the Michigan 
department and another unnamed 
speaker will feature the Muskegon gath- 
ering, it was decided. Both Mr. Har- 
rington and Mr. Livingston will talk 
at the afternoon session of the first 
day, while the other featured speaker 
will appear on the banquet program in 
the evening, details of which have not 
yet been worked out. 

The convention will open at noon 
Sept. 12, with a round-table luncheon 
of state association and local board of- 
ficers. The big afternon session will 
be one of the highlights of the conven- 
tion, while the banquet in the evening 
will be the principal social event of the 
convention. 

A “business building” session, which 
is likely to uncover some excellent sug- 
gestions from local agents, will mark 
the morning session of the second day. 
This will be a closed meeting for asso- 
ciation members only. Routine busi- 
ness, including election of new officers 
and submission of reports, will mark 
the luncheon meeting, and a golf tour- 
nament at the Muskegon Country Club 
will close the convention in enjoyable 
fashion. The early dates set for the 
convention this year, together with the 


fact that it is being held in a lakeshore | 


city, is expected to attract an unusually 
large attendance. 








Veteran Detroit Agent Was Widely 
Known and Greatly Beloved 
Throughout State 





BY GEORGE BROWN 


DETROIT, Aug. 22.—Homer War- 
ren is dead. The old-timers will be 
sorry to hear it and there’s hardly one 
of them that didn’t know him. He was 
one of the pioneer insurance men of 
Detroit, his first love being the Spring- 
field Fire & Marine. 

As Detroit passed from the over- 
grown village class to contender for 
place in the first division—the Big Four 
—and arrived there in the last census. 
Homer Warren’s business grew with 
the city. Like all good executives and 
capable leaders he knew how to gather 
other capable executives around him. 
Real estate naturally became a depart- 
ment of the Homer Warren & Co., or- 
ganization until today it ranks among 
the leaders. The insurance department 
is managed by J. Alfred Grow, who 
within a few years has not only built 
up the business to big and profitable 
volume but who, through his affability, 
capability and good fellowship, has been 
drafted for office in all the insurance 
organizations of the state and the city. 


Saved Many a Tense Situation 


Homer Warren was one of the most 
lovable men in Michigan. Everybody 
liked him and no one ever thought of 
greeting him as Mr. Warren. He was 
“Homer” to man and woman, boy and 
girl. He was in the days of political 
strife a power, not as a boss but as a 
genial, kindly, tactful advisor and coun- 
sellor. 

Often when soreness and scrappiness 
threatened a row in a city or a state 
Republican convention some diplomat 
would call for Warren and “The Sword 
of Bunker Hill.” Not a word did Ho- 








mer ever have to say about music or his 
throat or the cigar and cigarette smoke 
but on the instant from wherever he 
was seated or standing that marvellous, 
enchanting, storm quelling exquisite 
tenor voice would penetrate the most 
distant corner of the convention hall 
and all was peace once more. 

It was a privilege to know Homer 
Warren. His passing is a sorrow to 
every man and woman who was so for- 
tunate as to be the recipient of his 
cheery greeting, his hearty handclasp 
and his kindly smile. 


Federation Executive Committee 


The executive committee of the In- 
diana Insurance Federation was chosen 
by directors at a dinner in Indianapolis. 
About 25 directors attended. Howe S. 
Landers is president of the federation. 
Those elected were Joseph Stickney, 
chairman; Clinton Lasher, Russell By- 
ers, Herbert Barr, F. T. Fairchild and 
B. O. Aspy, all of Indianapolis; F. A. 
Tedford of Lafayette, J. C. Snyder of 
Crawfordsville, H. G. Gescheidler of 
Hammond and A. D. Merrill of Terre 
Haute. 





Forest Fires in Northern Michigan 


LANSING, MICH., Aug. 22—Michigan’s 
annual battle with forest fires in the 
northern part of the state had a belated 
start the past week when some 18 fires 
were reported to the chief fire warden. 
Conditions have been unusually good so 
far this summer, despite a heavy influx 
of automobile tourists, and losses have 
been held to a minimum. 

One blaze which was regarded with 
particular misgiving was reported from 
Isle Royale, the state’s bit of virgin 
wilderness in Lake Superior. An expedi- 
tion was immediately organized and set 
out from the Upper Peninsula for the 
island with a large fire-fighting crew and 
ample equipment. Among the other fires 
reported were six in the Luce-School- 
craft-Alger district, a similar number in 
the Chippewa and Mackinaw counties 
area and four blazes were reported in 
Muskegon and Oceana counties. The 
state is said to be better equipped to 
fight the fires than ever before. 





Michigan Regional Meetings 


LANSING, MICH., Aug. 22—Two big 
regional meetings for northern Michigan 
agents were arranged at a meeting here 
of the conference, governing and ad- 
visory committees of the Michigan As- 
sociation of Insurance Agents. 

Upper Peninsula Insurance Day will 
be held at Houghton Sept. 1. Plans for 
the affair are yet rather indefinite, as 
preparations are left in a large part to 
the Upper Peninsula agents themselves. 
President Fred L. Winter of the associa- 
tion will attend, however, and it is prob- 
able that several prominent insurance 
speakers will be obtained. 

For the agents of the upper part of 
the lower peninsula, a regional meeting 
will be held at Gaylord Aug. 28. Presi- 
dent Winter will be present at this gath- 
ering also and it is likely that some rep- 
resentative of the Michigan department 
will attend. 





New Bloomington Agency 


Phillip A. Brosseau, H. P. Gardner and 
Harry E. Riddle have incorporated an 
agency at Bloomington, Ill. The capital 


stock includes $53,000 preferred and 
$5,000 common. Mr. Brosseau was for- 
merly in the local agency business at 


Kankakee, IIl., and later at Decatur. Mr. 
Gardner has long been prominent in in- 
surance, having built up a large farm 
business in his time. He was interested 
in some reinsurance deals. Recently he 
took over the management of a recipro- 
cal automobile institution that was for- 
merly located at Kankakee. 





Department Gives Insurance Service 


INDIANAPOLIS, Aug. 22.—Zell Swain, 
deputy insurance commissioner of 
Indiaaa, says that the opportunities for 
service by the department are steadily 
increasing and many questions relating 
to insurance are now being settled 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice President. and Treasurer 
A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 





JANUARY 1ST, 1928, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 





ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
- $6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,828,245.29 $2,820,808.68 $600,000.00 $1,407,436.61 $2,007 ,436.61 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,250,424.26 $2,567 447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$66,583,161.68 $32,856,039.61 $25,684,495.78 
WESTERN DEPARTMENT meee 4 marperpend 
844 Rush Street PACIFIC DEPARTMENT 
Chicago, Illinois NEWAR, MEW JERSEY 60 Sansome Street 
H. A. CLARK, Manager aes 2 ie poesia San Francisco, California 
Assistant Managers % —— 
HRM. SMITH TORONTO, CANADA we pF a 
JAMES SMITH JOHN R. COONEY MASSIE a st aman Limited, S 
anagers 
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L. B. LEIGH & CO, 


General Agents f 
Arkansas vs 
Little Rock, 
Arkansas 


COATES & RAINES 


General Agents for 
Arkansas 


Little Rock, 
Arkansas 


J. N. : 
SCHULKAMP HOBBIN 


General Agent for 


General Agents for 
Wisconsin 


Wisconsin and 


" a Minnesota 
Madison, Wisconsin 


—_ 


THE 
NECKERMAN 
AGENCY 


General Agents for 
Wisconsin 


Madison, 
Wisconsin 


~ 


C. P. 
HELLIWELL 


General Agent for 
Wisconsin 


Milwaukee, Wis 


TREZEVANT & 
COCHRAN 


General Agents for 

Tex., Ark., La., 

Okla. and New 
Mexico 


Dallas 


Texas 


T. A. MANNING & SONS 


General Agents for 
Texas and Arkansas 


Madison, 


Wisconsin 


REINHARDT 
WEST & CO. 


General Agents for 
Texas 


Dallas 


Texas 


GEORGE M. 
EASLEY 
& CO. 


General Agents for 
Texas 


Dallas 


Texas 


ALAMO UNDERWRITERS 
GENERAL AGENCY 


General Agents for 
Texas 


DEXTER BROS. 
- & WHEELER 


General Agents for 
Texas 


Texas 


C. F. CUNINGHAM 


General Agent for 
Arkansas 


Little Rock, 
Arkansas 


BRANIFF CO. 


General Agents for 
Oklahoma, Texas and 
Kansas 


Oklahoma City, 


DARGAN & CO. 


General Agents for 
Texas 


Houston, Texas 


August 23, 1928 


BRAERTON & 
FORSYTH CO. 


General Agents for 
Colorado, Wyoming 
and New Mexico 


Denver, Colorado 


common 
Agent clo 


very prop 
company. 


L. N. EWING 
& CO. 


General Agents for 
Oklahoma 


ALDEHOFF & CO, 


General Agents for 
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DALY GENERAL 
AGENCY, INC. 


General Agents for 
Colorado, Wyoming 
and New Mexico 


Denver, Colorado 


WAKEFIELD, 
MORLEY & CO. 


General Agents for 
Connecticut 


Hartford, 


Connecticut 


ELLIS & 
KRAETSCH CO. 


General Agents for 
Iowa 

Des Moines, 
lowa 


yt W hile in Business? 


ishi#How humdrum our business life would be 
ut {friendship is truly the oil which not only 


ates wheels of commerce but makes business a 
alivad human. 


igsomething that General Agents are in most 
Friendship is born of 
ferstanding and interest—and the General 


his field, knowing through long experience 


REYNOLDS BROTHERS 


General Agents for 


Nebraska, Colorado 
and Wyoming 


Fremont, Nebraska 


CROUCH & CO. 


General Agents for 
Tennessee 


Nashville, Tenn. 


J. H. GOOD 


_General Agent for 
Missouri and Kansas 


General Agents for 
Oklahoma 


Tulsa, Oklahoma 


JAS. B. ROSS 


! General Agent for 
Louisiana and Mississip pi 


New Orleans, 


A. J. LOVE & CO. 


General Agents for 
Nebraska and Iowa 


Omaha, Nebraska 


STANDART & MAIN 


General Agents for 
Colorado, Wyoming and 
New Mexico 


Denver, Colorado 


A. H. TURNER 


General Agent for 
ve, N.C. S. C., Ge 
Fla., and Ala. 


Atlanta, Georgia 


MILLER- 
STUDEBAKER 
AGENCY 


General Agents for 
axusas 


Topeka, Kansas 


KANSAS 
UNDERWRITERS 


General Agents for 
Missouri, 
Kansas and 
Oklahoma & co. 
Wichita, General Agents for 

Kansas Louisiana 


BLACK, 
ROGERS 


New 
Orleans, 


Louisiana 


SNYDER BROS. 
GENERAL 
AGENCY 


General Agents for 
Kentucky and 
Tennessee 
Louisville, 
Kentucky 


L MONROSE 
& SONS 


General Agents for 
Louisiana and 
Mississippi 


HARRY S. 
KAUFMAN, 
LTD. 


General 
Agents for 


Louisiana 


& CO. INC. 


General Agents for 
Louisiana and 
Mississip pi 


General Agent for 
Louisiana and Mississippi 


New Orleans, Louisiana 
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through the friendly advice of the de- 
partment. Both companies and the pub- 
lic are being served. It possible, Mr. 
Swain says, often to prevent litigation 
by hearing both sides of a question and 
then advising a fair and equitable settle- 
ment. Most people are using the service 
of the insurance department in this 
way day by day and the idea is being 
encouraged through the giving of the 
necessary time to get at the facts and 
solve the difficulties. 


is 


Two Peoria Agencies Merge 


Cc. A. Bryant, 
Ill., who has 


local agent at Peorila, 
conducted his offices under 
the name of the 3ryant Insurance 
Agency, has joined forces with Howes- 
Fahnestock. The firm name will be 
changed to Howes-Fahnestock & Bryant 
Mr. Bryant, therefore, will move his 
office to the Hippodrome building on Sept. 
1 lL. A. Howes and H. R. Fahnestock 
are the other members of the firm and 
have been very successful. 





Elwood, Ind., Field Day 


Elwood, Ind., local agents are planning | 


a field day and outing for the field men | 
of companies represented in Elwood 
Aug. 31, though attendance will not be 
limited to only those Who are repre- 
sented in that city. The events will be 
held at the Elwood Country Club which 
has one of the finest nine-hole golf 
courses in the state. According to pro- 
gram golf will begin at 8 a. m., followed 
by luncheon at noon. Golf will be re- 
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sumed at 1 
will be 


At 6:30 
followed by a 
purpose to promote 
and a fine time 
attend. Reservations 
Robert L. 
A $4. fee 
dinner. 


p. m. p. m. a dinner 
meeting. The 
good fellowship 
promised to all who 
should be sent to 
Dehority, Box 84, Elwood, Ind. 
covers golf, luncheon and 


is 


is 








Indiana Notes 


The Peoples National Company, formed 


at Washington, Ind., for the purpose of 
doing a general agency business, will 
open about Sept. 1 in the Peoples Na- 
tional Bank & Trust Company building. 
Matthew F. Burke is one of the incorpo- 
rators. Another is Robert C. Graham 
of Detroit. 

Anderson, Ind., is now assured of ad- 
equate fire protection in almost any 
emergency as the result of action taken 
by the board of public works in the pur- 
chase of considerable new fire equip- 
ment. The board contracted for one 
aerial truck with an 85-foot double bank 
extension ladder and two 1,000 gallon 
per minute pumps. 


Michigan Notes 
Incorporation papers have 
with the secretary by Bussard, 
Pontiac, Mich., which is empow 
doa 11 estate business in addition 
to operating an insurance agency. 
corporators are Jack W. Stoffel, Don 
Bussard and Charles B. Plumb, all 
Pontiac. 

A $15,000 loss was sustained at the 
Ottawa county infirmary near Coopers- 
ville, Mich., when a large barn on the 
premises burned, presumably from a dust 
explosion. Insurance coverage was said 
to be ample. 


been filed 
Stoffel, 
ered 





re 
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HOLD SCHOOL FOR FIREMEN | 


Educational Session Featured by Ad- 
dresses of C. Goldsmith, Commis- 
sioner Wells and Chief McAuliffe 


MINNEAPOLIS, Aug. 22.—The first 
northwest fire school sponsored by the 
university, the League of Minnesota 
Municipalities and the Minnesota de- 
partment of insurance and aided by eight 
other cooperating agencies, came to a 
close here last week after five days of 
lectures and drill work. Over 200 fire- 
men from Minnesota, North and South 
Dakota, Wisconsin and Iowa were pres- 
ent during the course. 

Clarence Goldsmith, Chicago, assistant 
chief engineer of the National Board, 
spoke on “Cooperation Between Water- 
works and Fire Departments.” 

George W. Wells, Jr., commissioner 
of insurance and state fire marshal, spoke 
at the luncheon meeting on “The Work 
of the State Fire Marshal.” 

Frank C. McAuliffe, Chicago, chief 
of the Chicago fire insurance patrol, told 
of the introduction of radio as a means 
of directing fire fighting. 

“Arson Detection” was 


discussed by 


F. R. Morgaridge, New York, chief spe- \ 


cial agent of the National Board; “Kat- 
ing Municipalities to Determine Insur- 
ince Classes” was treated by Sanford 
Herber, Minneapolis, engineer with the 
General Inspection Bureau, and “The 
Work of the Underwriters 
was the topic assigned to “George Mul- 


daur, New York, general agent of the 
Underwriters’ Laboratories, 
Minnesota Agents’ Meeting 
MINNEAPOLIS, Aug. 22.—W. B. 
Calhoun, Milwaukee, chairman of the 
finance committee of the National As- 
sociation of Insurance Agents, will be 


the principal speaker at the annual meet- 
ing of the Minnesota Association of In- 
surance Agents Aug. 23 at the Minne- 
apolis Automobile Club House at Bloom- 
ington. The business session will begin 
at 10 a. m., followed. by a luncheon. 
Che afternoon business session will open 


at 2 o'clock and will include the election 


of officers. The evening program will 
include a banquet and dancing. Present 
ofhcers of the association are R. M. 


‘Thompson, president; P. H. Ware, sec- 
retary, arid Alexander Campbell, chair- 
man of the executive committee. E. A. 
Sherman is executive secretary. 


Laboratories” 


NEW REPRESENTATION RULE 


Proposal Before Minnesota Association 
Would Bar Company That Is 
Non-Board at Any Point 


MINNEAPOLIS, Aug. 22.—Ii a reso- 
lution prepared for presentation at the 
annual meeting this weck of the Minne- 
sota Association of Insurance Agents is 
passed, no member of a local board affil- 


iated with the state organization would 


be allowed to represent any but board 
companies. 

Copies of the resolution, which was 
drafted by H. H. Matteson of St. Paul, 


were sent out in advance so that mem- 
bers could study it before the meeting. 
In effect it is: 


What Resolution Provides 


That the executive committee prepare 
a certificate of membership for organized 
local boards, that upon application by a 
local board for membership certificate, 
the executive committee shall issue such 
certificate under following conditions: 

1. That the applicant file with the 
secretary of the state association a copy 
of i constitution and by-laws, that 
such constitution, in effect, shall provide: 


its 


In- | 
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ment of dues or other reason, notifica- | 
tion to the field agent of the company 
would likely result in the collection of 
such dues. 
“It would seem possible to organize 
practically the entire state with little ex- 
pense, and once in the organization to 
absolutely hold the members.” 


Plan “Speakerless” Banquet 


A banquet which will be a “speaker- 
less” one, in that no set speeches are | 
to be given, is to featured at Wis- | 
consin’s Insurance Day, Oct. 24, accord- 
ing to John A. Keelan, president of the 
Insurance Federation and general chair- 
nan of the event. It is an innovation 
in banquets, and those in charge of in- 
surance day believe it will be appreciated 
by those attending. 

James V. Barry, vice-president of the 
Metropolitan Life, will be toastmaster 
at the banquet, and a nationally known | 
1umorist is to be engaged for it. There 
will also be a feature which will } 
made until the banquet. 


De 


surprise 


known 


Name Wisconsin Committee Chairmen 


MILWAUKEE, Aug. 22—H. J. Girard, 
Providence Washington, president of the 
Wisconsin State Fire Prevention Asso- 


ciation, has announced the committee 
chairmen for the ensuing year. These 
chairmen will act as members of the 
executive committee, together with the 
| officers. R Ek. Hoskins, Superior Fire, 


(a) That no member may represent a | 


that is of the board 
or town this state, 
there is a local board organization: (b) 
that all members automatically become 


company 


out 
any city f 


ot 


in 


where | 


members of the state association and the | 


National association. 
Mr. Matteson’s Statement 

In discussing his proposal, Mr. Matte- 
said: 

“With Minneapolis, Duluth, Paul 
and other cities having in the constitu- 
tion of their local boards the common 
provision permitting no member to rep- 
resent a company that out the 
board, wherever there is a board organ- 
ization in the state, a representative of 
of state. association could readily or- 
ganize the state, going from county seat 


St 


1S or 


to county seat, getting two or more 
agents to agree to organize a local and, 
such local being recognized by the state 


association, it would be necessary for the 


company field men to bring into that 


| local organization its local agents, other- 


wise such companies would not be able 
to operate within the board in Minne- 
apolis, Duluth, and St. Paul. Moreover, 
at any time that there danger 


was ol 


| a member being suspended for nonpay- 


is vice-president, and Clarence R. 
Aetna Fire, secretary-treasurer. 


The chairmen 


James, 





are George J. Leon- 

hard, Jr., Chicago Fire & Marine, ar- 
rangements; A. Telin, Northern of New 
York, public buildings; P. F. Lewis, Bos- 
ton and Old Colony, Boy Scouts; E. H. 
Zentner, Firemen’s, law and ordinance; | 
Roy L. Nicholson, Michigan Fire & Ma- } 
rine, speakers’ bureau; Frank R. Daniel, 
Wisconsin Inspection Bureau, fire sade 
tection and electrical; L. W. Snider, Con- 
cordia, National Fire Waste Council; 
Bb. A. Ingebritson, Home, farm fire pre- | 
vention. | 
A meeting will be called early in Sep- | 
tember, at which time the” committee | 
will discuss plans for inspecting Sha- | 
wano, Hartford, Rhinelander and Mani- | 
towoc, from which invitations have been | 
received 
Explains Oil Burner Hazards 
RACINE, WIS., Aug. 22.—Poor mainte- | 
nance is one of the principal hazards of | 
oil burners, Frank R. Daniel, chief engi- 


neer of the Wisconsin Inspection Bureau, 


| 
| 
told members of the Wisconsin Paid | 
Firemen’s Association when it met here | 
last week. Mr. Daniel spoke on “Gen- | 
eral Hazards of Oil Burner Installation.” 
He pointed out that with oil burners 
there is a high stack temperature on the 
mechanical type of burner, which runs: | 
up as high as 1,200 degrees Fahrenheit, | 
and that the ordinary clearance of stacks | 
built for fuel is inadequate for olf) | 
burners. There is also the danger of | 
using a fuel in the burners for which |} 
the burners are not designed. 
“Fifty-four percent of the fires occur | 
in unimproved and home-made type of | 


| Minnesota 


| bach, Minneapolis; C 
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oil burners,” he said, “and 40 percent are 
due to defective installations. Hazards 
on industrial installations are due to 


carelessness of 


operation.” 


Mutuals Meet at Owatonna 


Field men and executives of the Fed- 
erated Hardware Mutuals, Implement 
Dealers Mutual and Hardware Mutual 
Casualty are holding five-day confer- 
ence at Owatonna, Minn., this week 
| Practically every state in the Union and 
several Canadian provinces are repre- 
| sented Companies represented are the 


Retail Hardware Mutual, Minneapolis; 
Implement Mutual, Owatonna; 


Hardware Dealers Mutual Fire and Hard- 





ware Mutual Casualty, Stevens Point, 
| Wis 

Speakers included C. I Buxton, A. L, 
| Sperry and Guy B. Bennett of Owatonna; 





I G McCracken L. A. Mingen- 


: N. Jacobs, A. H 
H. Hirth of Stevens Point 


Cheese 


Seek Wider Authority 


MINNEAPOLIS, MINN., Aug. 22.—A 
public hearing has been set for Sept. 7 
on a proposed ordinance to invest the 
fire prevention bureau with wide au- 
thority to investigate conditions and en- 
force stat and city laws. 

The bureau would have power to enter 
any building in the city with the excep- 
tion of private dwellings, for inspection 
purposes. The bureau would be required 
to correct any fire hazards discovered 
and to bring about the punishment 


violators of the ordinance. 


North Dakota Hail Losses 


BISMARCK, N. D., Aug. 22—Hail losses 
occurred the week of Aug. 6-11 from all 
but 14 counties in the state, a report of 
the stat hail insurance department 
shows. Williams county reported 391 
eases of loss during the week and now 
leads the list with 1,118 cases for the 
season Divide county reported losses 


numbering 69 and now has 1,086 claims 
for the season. 

Minot and vicinity was visited by a 
terrific wind and hail storm Aug. 15 de- 
stroying scores of farm buildings and 


destroying thousands of acres of splendid 





crops. The Blue Hill consolidated school, 
10 miles south of Ryder, was completely 
demolished. 

On the same date hail stones were re- 
ported in the vicinity of Max, Douglas 
and Sanish as large as birds’ eggs, dam- 
aging field crops and disrupting tele- 
phone and telegraph service. 

Minnesota Drive Successful 

MINNEAPOLIS, Aug. 22.—The mem- 
bership drive carried on during the past 
month by the Minnesota Association of 
Insurance Agents has come to a close, 
and E. A. Sherman, executive secretary, 
has reported a membership increase of 
about 25 percent. George W. Scott, field 


representative of the National 


associa- 


tion, who aided the local organization in 
| staging the drive, has left Minneapolis 
for Kansas City to engage in further 
work for the organization. Mr. Scott 
visited about 50 cities and traveled about 
3,000 miles during the course of the 


campaign. 








| IN THE MISSOURI VALLEY | 





INSURANCE LEADERS NAMED | 





Frominent Men in Business to Serve | 
in Kansas Legislature at Next 
Session 


TOPEKA, Kan., Aug. 22.—Insurance 
legislation ought to be given some real 
consideration in the 1929 session of the | 
Kansas legislature. Two of the best 
known insurance men in the state have 
been nominated by the Republicans for 
house and senate positions and, as their 





districts are strongly Republican, it 
would appear reasonably certain that 
they will be elected and will likely head 





the insurance committees of the 
branches of the legislature. 

H. K. Lindslev, president of the Farm- 
ers & Bankers Life of Wichita, has been 
nominated for the senate. He is an ex- 
perienced legislator, having served two 
terms in the house and has been chair- 


two 


man of the house insurance committee. 
Holmes Meade has been nominated for 
the house in one of the Topeka legis- 
lative districts. Mr. Meade has been the 


| manager of one of the largest fire and 


casualty agencies in Topeka for many 
years, starting in as an agent without 
an othce and building the business into 


| one of the best in the state. 

Those who are most conversant with 
political affairs in connection with the 
insurance department expect to see a 


complete cleaning out of the department 


when Charles F. Hobbs goes into office 


next January. Mr. Hobbs beat John 
Smith, assistant commissioner, for the 
Republican nomination for insurance 


commissioner in the primaries early this 
month. Mr. Hobbs has been actuary 
for the department for many years and 
ran against Commissioner Baker 
vears ago. Nearly every employe of the 
department was supporting Mr. Smith 
for nomination. The Republican 
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nomination is regarded as equivalent to 
an election. 


MAKE REPORT ON DES MOINES 





Engineers of National Board Tell 
About the Fire Fighting Facili- 
ties of the City 


The engineers of the National Board 
have made a report on Des Moines 
showing the fire loss for the last five 
years at $2,425,249. The average loss 
per capita was $3.40. The engineers 
found the water supply works mainly 
adequate. The quantities available in 
important districts are mainly adequate 
for hydrant hose streams. Small mains 
seriously limit the supply in some im- 
portant sections. The fire department 
is undermanned but otherwise is thor- 
oughly efficient. The fire alarm tele- 
graph system is very deficient. As to 
the conflagration hazard, the engineers 
say: 

“In the congested value district 
grouped inferior construction of exces- 
sive height or area, and without window 
protection, creates a moderately high 
potential hazard. On account of the 
good fire-fighting facilities, fires should 
ordinarily be confined to the group or 
block of origin. The east side mer- 
cantile district has a hazard of severe 
group fires. In two industrial districts, 
congestion and hazardous occupancies, 
without proper protection, make sweep- 
ing fires probable. Other industrial and 
minor mercantile groups have mainly 
only a local hazard. In residential dis- 
tricts, there is only a moderate prob- 
ability of spreading fires due to flying 
brands on wooden shingle roofs.” 


Harrington to Speak in Iowa 


W. E. Harrington of Atlanta, Ga., 
president of the National Association of 
Insurance Agents, will be one of the 
main speakers at the annual meeting of 
the Iowa Association of Insurance 
Agents at Cedar Falls, Sept. 10-11. J. 
R. Vaughn, president of the Iowa asso- 
ciation, has made arrangements for Mr. 
Harrington to be present and represent 
the National organization. 


Fisher-Moore Company Expands 


WICHITA, KAN., Aug. 22—The Fisher- 
Moore Investment Company of Wichita, 
member of the Wichita Association of 
Insurance Agents, with Thomas Lindley 
as manager of the insurance department, 
last week announced an increase in capi- 
tal from $50,000 to $150,000. Max Noble, 
formerly secretary of the Perpetual 
Building & Loan Association of Wichita, 
has joined the organization and been 
elected vice-president and treasurer. 
Russell Moore is president and Hugh E. 
Horn, secretary. Until a year ago it was 
known as J. C. Fisher Investment Co. 





Sedalia Regional Meeting 


KANSAS CITY, MO., Aug. 22—A re- 
gional meeting of the Missouri Associa- 
tion of Insurance Agents will be held in 
Sedalia Aug. 29. B. J. Fradenburg, presi- 
dent of the Missouri association, will 
deliver the opening address. W. H. High- 
leyman, special agent of the Aetna Life 
here, will speak on the development of 
casualty lines. Walter G. Chestnut, man- 
ager of the Western Adjustment, will 
discuss the agent’s part in loss adjust- 
ments. Wilbur F. Maring, secretary of 
the Missouri association, will discuss its 
work. Addresses will also be given by 
J. A. Giberson of Alton, Ill., for the Na- 
tional association and by Howard B. 
Allen, chief rater of the Missouri insur- 
ance department. 





Wichita Insurors’ Election 


WICHITA, KAN., Aug. 22—The annual 
election of officers of the Wichita In- 
surors was held last week and the slate 
recommended by the nominating com- 
mittee, headed by L. B. Brown, was 
elected without opposition. Lee Webb 
of the Blandin & Webb agency, retiring 
vice-president, was elected president to 
succeed Frank B. Harris of Harris-Burns 
agency. Charles Parker of Wheeler, 
Kelly, Hagny was made vice-president 
and Charles J. Slawson of Dulaney, 





Johnson, Yankee & Priest was voted sec- 
retary-treasurer to assist the regular 
paid secretary-treasurer, Henry Shott. 
This latter office is new and Mr. Slawson 
was elected because of his company and 
inspection bureau experience, which will 
enable him to check the forms and cov- 
erage of the public business which is 
handled by the board. 

Thirty were present at the meeting 
and plans were discussed to bring R. E. 


Vernor, manager of the fire prevention 
department of *he Western Actuarial 
Bureau, to Wicaita in November for a 
public fire prevention meeting. A. E. 


Smoll is in charge of arrangements for 
the meeting. 





Wheelers Sail for Europe 


WICHITA, KAN., Aug. 22—Howard V. 
Wheeler and his son, Winston Wheeler, 
of Wheeler, Kelly, Hagny Trust Com- 
pany, Wichita, sailed for Scotland Aug. 
18 on the Caledonia to be gone about 
six weeks. Winston Wheeler was seri- 
ously injured in an automobile accident 
near San Antonio a few weeks ago, but 
has now practically recovered and will 
return to the San Antonio office of the 
company upon his return to America. 


Wichita Agencies Merge 


WICHITA, KAN., Aug. 22—The Earl 
Findlay agency, member of the Wichita 
Association of Insurance Agents, last 
week took over the business of the C. O. 
Larson agency, also a member of the 
same association. None of the latter 
agency’s companies were retained by the 
Findlay agency, however. 


Reduce Lincoln Protection 


OMAHA, NEB., Aug. 22—Because the 
firemen’s pension fund has increased so 
heavily in recent years, Councilman 
Westergaard, in charge of this depart- 
ment, has announced that he will drop 
44 active men and close five of the sta- 
tions now operated. This followed a re- 
fusal of the council to follow his sug- 
gestion that the department stop paying 
pensions. He said that this would force 
the pensioners and the beneficiaries of 
widow pensions to go into court, where 
the city could confess judgment and have 
the money paid out of another fund. 

The fire department has been liberally 
supported in the past, but Mr. Wester- 
gaard insisted that he was confronted 
with a $25,000 deficit and the council 
obdurate in raising his limit. One of the 
closed stations is in the wholesale dis- 
trict. Firemen have come forward with 
a proposal by which all now on the force 
be retained with no stations closed, each 
man agreeing to the necessary number of 
days layoff to prevent the department 
going in the red and keep the present 
number of the force intact. This will 
likely be adopted. 





Iowa Notes 


A spectacular fire resulted at Monte- 
zuma, Ia., when three gasoline tanks ex- 
ploded and set fire to an oil warehouse, 
the stock yards and a freight train with 
a carload of hogs in it. The loss is esti- 
mated at around $30,000. 


Fear of living alone prompted Mrs. 
Ruth Rock to set fire to her nome at 
Iowa City, she confessed Friday when 
arraigned on a charge of arson. She 
wanted to move to Rock Island, IIL. 
where her husband is working and 
thought that if the house burned he 
would be inclined to make a change. 





Kansas Notes 


The Kansas Inspection Bureau has 
published new rate books for Dexter and 
Nortonville. 

Clyde Murphy, well known local agent 
of Kingman, Kan., is seriously ill at 
Wesley Hospital, Wichita. 

R. R. Wilde, assistant secretary of the 
New York Fire, was in Wichita last week 
on business for the company. 


W. H. Griffin of Bartlesville, Okla., in- 
Surance manager of the Doherty inter- 
ests in the mid-continent district, was in 
Wichita last week 

Leslie Gilchrist, Wichita local agent 
and member of the Wichita Insurors, 
was defeated in his campaign for the Re- 
publican nomination for county commis- 
sioner of Sedgwick county. 

John C. Dulaney, Kansas-Oklahoma 
state agent for the Sun and Patrotic, 
who was seriously injured in a motor 
accident several weeks ago, has recov- 
ered and returned to his duties. 

Friends of Thomas H. Byrd, Kansas- 
Oklahoma state agent for the Automo- 
bile, are pleased to learn of his return 
to the field after several weeks confine- 





ment at Vinita, Okla., following a major 
operation. 


Nebraska Notes 


A Nebraska license has been gr —— 
to the Rochester American of New York. 
Alex G. Williams, a Lincoln insurance 
man, suffered an attack of amnesia at 
Cedar Rapids, Ia., where he was taken 
in charge by the officers until his ident- 





ity could be discovered. Mr. Williams 
had started to drive from Lincoln to Ani- 
| mosa, Ia., 


to attend his brother's funeral 


}and suffered a lapse of memory before 
he reached there. 


| 


| 
| 


Missouri Notes 


Mrs. Frank H. Rea of Kansas City, 
Mo., underwent a serious operation at 
the Wesley Hospital. Her physicians re- 
port favorably on her condition. 
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LOSSES IN TEXAS INCREASED | 


Total for First Seven Months Greater | 


Than in 1927 for State and 
in Most Cities 


DALLAS, Aug. 22.—Fire’ losses in 
Texas for the first seven months of the 
year are larger than for the same period 
of 1627, reports of company officials, 
field men and adjustment bureaus show. 
Loss ratios show a corresponding in- 
crease, but there has been a premium 
increase also and that probably will 
keep the companies from getting below 
the profit mark. 

In the larger cities of north Texas 
mercantile risks have been burning with 
frequency that has at times been alarm- 
ing. There has also been an increase 
in the number of dwelling and barn 
fires in the rural districts. In most of 
these fires a considerable amount of 
feed and farm implements was lost and 
in a good many instances livestock as 
well 

May Restore Dallas Penalty 


Dallas losses for the seven months 
have shown such an increase that the 
insurance commission is said to be con- 
sidering the restoration of the penalty 
charge. The key rate in Dallas is at 
the maximum and it was but a few 


months ago that the state authoritief 


eliminated a 3 percent penalty, after 
previcusly reducing the 6 percent pen- 
alty to 3 percent. 

August started off with a bang so 
far as fires are concerned. The first 
ten days of the month there were many 
fires where the loss was $25,00 to $30,- 
000 and plenty of residences where 
losses were anywhere from $1,000 to 
$12,000. In practically all cases in 
Dallas where the losses were heavy they 
were covered by insurance. 

In Fort Worth the losses for the 
seven months approximated $700,000, 
an increase a 100 percent over the same 
period in 1927. As in Dallas there was 
heavy loss in mercantile risks and 
dwellings and in most cases the prop- 
erty was covered by insurance. In 
Wichita Falls there has been an increase 
in losses. Here again the biggest part 
of the losses was in mercantile estab- 
lishments, which were practically cov- 
ered by insurance. Losses in Tyler 
have also shown a considerable increase. 


Few Show Decreases 


In Waco, Sherman, Greenville, Deni- 
son, Dalhart, Amarillo, Abilene, Ter- 
rell, San Angelo and Paris, cities of 
15,000 to 55,000, losses have shown a 
decrease when compared to the first 
seven months of 1927, but through 
centra! Texas in such cities as Hillsboro, 
Ennis, Temple, Brownwood and George- 
town, towns of 6,000 to 15,000, there 
has been a decided increase. In these 
places business’ establishments and 
barns have borne the brunt of the losses. 
The losses in Houston have been larger 
this year than in 1927. Those at Gal- 
veston, Beaumont, Corpus Christi, San 
Antonio and Texarkana are about the 
same as for 1927, or less. 

One feature of the losses so far this 
year is the number of mercantile houses 
burned in smaller towns. Three or four 
small places have been practically 
wiped out by flames so far as business 
houses were concerned. The loss in 
these fires ran from $150,000 to $250,000 
but the insurance loss ratios were not 
nearly so heavy as in the larger cities. 

Lightning losses are reported .a little 


heavier for the first seven months of 
1928 than for the same period in 1927 
There were several oil fires caused by 
lightning, where the loss ran into hun- 
dreds of thousands of dollars. The loss 
ratios on such fires are not available. 





May Raise Dallas Key Rate 
AUSTIN, TEX., Aug. 22.—The key 
rate of Dallas will be increased 5 cents 


to a total of 17 cents if unapproved steel 
water mains are laid in that city, Fire 


| Insurance Commissioner Campbell noti- 





fied Dallas city officials this week. 

Commissioner Campbell said cast iron 
water mains are the usual channels but 
there are approved high pressure steel 
mains and also unapproved cast iron 
pipe, the point being that only the types 
of iron and steel fabric that have been 
approved will avoid the penalty. 

“IT understand that the unapproved 
type of steel mains is contemplated at 
Dallas,” said Mr. Campbell, “and if that 
proves true it is positively certain that 
the raise in key rate to 17 cents will be 
made.” 





Returns from Eastern Trip 


HOUSTON, TEX., Aug. 22—Julian E. 
Fruit, manager of the marine and spe- 
cial risk department of Cravens, Dargan 
& Co., has returned to Houston from a 
three weeks trip in the east. Mr. Fruit 
went on this trip for the purpose of 
studying the new forms of insurance and 
the new policies such as photo policies, 
aviation insurance and other similar 
forms that are now coming up for a 
great deal of attention. 





Insurance Candidates for Legislature 


OKLAHOMA CITY, Aug. 22—The in- 
surance business will be well represented 
in the Oklahoma legislature next win- 
ter if candidates that have been selected 
are successful in the election in Novem- 
ber. Five giving that as their business 
have been renominated for the lower 
house, while two may go to the senate. 

Nominees for the senate are M. A. 
Nelson, Republican, district 17, Lawton, 
and A. C. Easter, Republican, district 34, 
Bartlesville. For the house: Frank Car- 
michael, Democrat, Beckham county, 
Sayre; C. E. Hirschberger, Democrat, 
Grant county, Medford; Harry Kessler, 
Republican, Carter county, Ardmore; 
Harriett Flenner, Republican, Muskogee 
county, Muskogee; Rufus L. James, Re- 
publican, Pittsburg county, Hartshorne. 





Oil Fire Still Burning 

Another oil fire at Wink, Tex., in the 
productive Winkler field, has been burn- 
ing since Aug. 11 in spite of all efforts 
to check it. Lightning fired the flow 
tank of the well just as it came in and 
the loss, though not possible to ac- 
curately estimate, will run into many 
thousands of dollars. Brilliantly illumi- 
nating the skies for 40 miles, the well 
defies the most experienced oil-fire 
fighters to control. 





Tornado Hits La Grange, Tex. 


A tornado of narrow path but unusual 
violence struck La Grange, Tex., Friday 
evening, wrecking homes and seriously 
reducing cotton acreage and pecan 
groves. All farmers in the path of the 
tornado lost all their cotton, and their 
homes were carried in many instances 
200 yards, to be left in piles of rubbish. 





Little Rock Protection Inadequate 


LITTLE ROCK, ARK., Aug. 22—A re- 
cent costly fire in which three houses 
here were destroyed with a total loss of 
$12,000 has served to call attention to 
Little Rock’s admittedly inadequate fire 
fighting equipment. Pressing needs of 
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Service for Your Assureds! 


When your assured has an accident, then you want 
the smooth efficiency of a friendly company to 
swing into immediate operation and promptly 
afford him protection. 


Writing automobile insurance exclusively and de- 
voting all its time to serving you and your clients, 
ATLAS gives you entire freedom from “red tape,” 
takes care of all claims promptly, and pays its losses 
fairly and quickly. 


To you, and to your anxious client, such service is 
imperative. Through ATLAS you can give your 
assureds such service, and thus build a prosperous 
business. 


Write to the ATLAS today and ask us to send you 
complete information and proofs by return mail. 
You'll not be obligated in the least. 


The September 6th issue of 
the National Underwriter 
will contain the fifth ad- 
vertisement of this series. 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


OPERATING IN INDIANA, ILLINOIS, OHIO, MICHIGAN, 
MISSOURI AND PENNSYLVANIA 




















isfactory condition. 








the fire department have been listed by 


the fire chief, who said much of the 
present equipment needs replacing and 
replenishing, more fire hydrants are 


wanted, a more complete fire alarm sys- 
tem and at least three new fire stations. 
Little Rock in the number of firemen 
employed is far below the standard set 
by the National Board. This city of 
about 100,000 has a fire department of 
75 men, several of whom are office men, 
electricians, mechanics, etc. 


New Agency at Tulsa 


TULSA, OKLA., Aug. 22—Formation of 
a new insurance firm here has been com- 
pleted by Fred Daniel, who was for eight 
years engaged in general insurance busi- 
ness with Keith Stackhouse. He has 
severed his connection with the firm of 
Daniel & Stackhouse and organized an 








agency of his own under the name of 
Fred Daniel & Co., with offices at 1521-23 


Hunt building. Mr. Daniel has asso- 
ciated with him Floyd J. Powell and 
Verne Rogers. 


Texas Notes 


The Palace Theater at Belton, Tex., was 
destroyed by fire caused by a terrific 
explosion of unknown origin which crum- 
bled the east wall and later demolished 
the entire structure. Damage to the 
building and fixtures is only partly cov- 
ered by insurance. 

Fire caused by defective wiring in the 
plant of the Sledge Manufacturing Com- 
pany at Tyler, Tex., caused damage of 
more than $100,000 to stock, equipment 
and building. The Moore Grocery Com- 
pany in the adjoining building also suf- 


fered serious damage by smoke and 
water. This is the third serious fire 
Tyler has suffered in the last few 
months. 














IN THE SOUTHERN STATES 








DID MUCH FOR THE SOUTH 


A. M. Schoen Was a Big Factor in 
Having Electrical Conditions Im- 
proved in His Section 


ATLANTA, Aug. 22.—Insurance men 
throughout the south were grieved to 
learn of the death of Allen M. Schoen, 
chief engineer of the Southeastern Un- 
derwriters Association. His connection 
with insurance began in 1891. Although 
a graduate as civil engineer and a fol- 
lower of that activity for a number of 
years he became interested in electricity 
and later specialized in electrical work. 
He secured a position with the General 
Electric Company. He entered the em- 
ploy of the old Southwestern Tariff As- 
sociation and at that time the electrical 
equipment of properties throughout the 
south was in more or less of an unsat- 
Mr. Schoen started 
at once to bring about improvements 
through the passage of local ordinances 
providing for the inspection and the in- 
stallation of standard equipment. He 
was given additional inspectors to en- 
force regulations. He personally ap- 
peared before municipal bodies and did 
much to bring about an improved con- 
dition from the electrical installation 
standpoint throughout the south. Be- 
fore the Underwriters’ Laboratories was 
established Mr. Schoen had a laboratory 
of his own for testing electrical devices. 
He became known as one of the fore- 
most electrical experts in the country. 
He was often consulted by manufac- 
turers and those engaged in electrical 
work. 


Hail Results on Tobacco Good 


LOUISVILLE, Aug. 22.—It is reported 
that companies writing hail coverage on 
tobacco have had a very good season in 
so far as losses were concerned. Total 
coverage written was not large, but 
better than in the previous few years. 
One or two small hail storms were ex- 
perienced in the burley tobacco section, 
but relatively small damage was done. 

Tobacco cutting is now under way. It 
is reported that the crop promises to be 
of fair size and of good quality. Insur- 
ance interests of the state are hoping for 
a good crop at good prices, as the agri- 
cultural sections need a good return this 
winter from tobacco. 


Virginia Rate Hearing Postponed 
RICHMOND, VA., Aug. 22—Inquiry into 


Virginia fire insurance rates, scheduled 
to start Sept. 24, has been postponed 
until Oct. 15. The postponement was 


ordered by the state corporation com- 
mission so as to give the companies more 
time in which to furnish data desired 
by the commission. _Printed forms to be 
filled out by the companies have just 
been forwarded to them. Some of the 
companies asked that the opening of the 
inquiry be deferred until Nov. 1, saying 
that they could not supply all the in- 
formation desired before that time, but 
the commission declined to extend the 
time to that date. 








MAKE INSURANCE DAY PLANS 


Speakers Are Announced for Kentucky 
Gathering to Be Held in Louis- 
ville Sept. 12 


LOUISVILLE, KY., Aug. 22.—In- 
surance leaders of Louisville and the 
state have been busy for several weeks 
in planning Kentucky Insurance Day, 
Sept. 12, during the Kentucky State 
Fair. Plans call for a tent meeting of 
all classes of insurance men at the State 
Fair and a banquet at the Brown Hotel 
in the evening. 

Exhibits of fire equipment and fire 
prevention and life conservation films 
will be shown to the public at the fair 
grounds without cost throughout the fair 
week of Sept. 10. On Sept. 12 there 
will be a pageant participated in by the 
Louisville fire department, and a com- 
parison of modern fire fighting appa- 
ratus with that of the early days. 

At the banquet talks will be heard 
from G. E. Turner, general counsel of 
the Casualty Information Clearing 
House, Chicago; James Victor Barry, 
vice-president of the Metropolitan Life: 
a representative of the National Board 
of Fire Underwriters, yet to be selected, 
and Charles M. Howell, insurance 
attorney of Kansas City, who nom- 
inated Senator James A. Reed 
of Missouri for the presidency. Shelton 
M. Saufley, insurance commissioner of 
Kentucky, will probably preside over 
the meeting, as he was instrumental in 


starting the movement for an insurance 


day in the state. Fred D. Diehl of the 
Liberty Fire, Louisville, is one of the 
active workers in the movement, and 
Leo Thieman, secretary of the Louis- 
ville Board, has lent much assistance. 





New Florida General Agency 


E. C. Thrall, who has been represent- 
ing three of the companies of the Cor- 
roon & Reynolds group in Miami, Fla., 
is now conducting business under the 
name of E. C. Thrall & Co. WwW. ©. 
Amann is vice-president of the new com- 
pany. At present the firm is acting as 
general agent for the Brooklyn Fire, 
Metropolitan Assurance Underwriters 
and New York Fire. They expect to 
make other connections in the near 
future. 





Resume Association Activities 


LOUISVILLE, Aug. 22.— Association 
activity in Kentucky field men’s circles 
will start in September, when the Ken- 
tucky Fire Underwriters Association will 
meet on September 4. Monthly luncheon 
meetings of the Blue Goose and inspec- 
tions by the Kentucky Fire Prevention 
Association will also get under way 
after the usual summer layoff. 





Must Comply With Policy Terms 

FRANKFORT, KY., Aug. 22—Reversing 
the case of the Home of New York vs. 
J. H. Porter, et al., from Graves county, 
the Appellate Court held that it is not 
competent by proof of usage to vary the 
terms of an insurance policy itself. The 
decision over the failure of the 
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insured to report his loss within the 
time set out in the policy and then plead- 
ing that the adjuster directed him to 
make no report and that the loss would 


be settled. The terms of the policy must | 


be complied with, the court held. 


Virginia Notes 
Ivey L. Arrington, well known 
agent of Richmond, is back at his office 
after being confined to his home with an 
attack of neuritis. 


Garland M. Hansbrough, member of 


local | 


the local agency of Hansbrough & Car- | 


ter, Winchester, Va., died last week from 
the effects of a paralytic stroke. 

Paul F. McKown, Virginia special 
agent for the St. Paul Fire & Marine, 
who was called to St. Paul two months 


| in Kentucky for the New Hampshire Fire, 


ago by the illness of Mrs. McKown, is 
still detained there. It is said that her 
condition shows but little, if any, im- 
provement. 

Loss from fire which partly destroyed 
the Oakwood Country Club at Lynch- 
burg, Va., last week is estimated at 
$20,000, fully covered by insurance. 


results of the board meeting last week 
in San Francisco, when the members 
doing business in Washington declared 
a 60-day armistice on the agency—and 
commission conditions in that state. It 
was then suggested that a special com- 
mittee of company executives take yp 
the question during this period in an 
attempt to bring about peace. 
President Speyer, who was given the 
task of naming the committee, decided 
to appoint one which would handle the 
general agency questions in any section 
of the coast territory. This committee, 
headed by A. L. Merritt of the Conti- 
nental, as chairman, is composed of 
Thomas H. Anderson, Liverpool & Lon- 


Kentucky Notes 


Hart Wallace, of Hart Wallace & Co., 
local agents at Shelbyville, Ky., is back 
at his office, after having been ill with 
a heart attack. 


Franklin R. MacPherson, state agent 
has gone to Manchester, N. H., to visit 
the home office, and will stop off for a 
vacation at Atlantic City with Mrs. Mac- 
Pherson before returning to Louisville. 








| 
| 





ON THE PACIFIC COAST 


don & Globe; Clifford Conly, Great 
American and Phoenix of Hartford 
groups; George W. Brooks, California; 














STATE RATE BILL EXPECTED 


Wide Divergence of Opinion Found in 
Fire Insurance Circles Re- 
garding Plan 


SAN FRANCISCO, Aug. 22.—In 
view of considerable discussion in Cali- 
fornia over the evident intention of cer- 
tain interests to present a state rate 
making or state rate filing bill at the 
next session of the legislature in Jan- 
uary, there seems to be a wide diver- 
gence of opinion in fire insurance circles 
as to the need or advisability of such a 
law. It is pointed out by some execu- 
tives that in several places where such 
bills are in effect and where deviations 
from state rates are permitted, the sit- 
uation is considerably more perplexing 
than in California, which is a large state, 
producing a great volume of fire in- 
surance premiums for both the board 
companies and the independent oper- 
ators. While there was some activity 
along these lines in 1927, when it was 
reported that certain southern California 
agents planned to support such a bill 
and, it seems, are still of the same opin- 
ion, additional interest was aroused when 
the county mutuals at their annual con- 
vention last month adopted resolutions 
in favor of state made rates. 


Dangers Seen in Plan 


In some circles it is felt that any agi- 
tation on the part of fire insurance men 
for such a measure is an admission of 
weakness on the part of the business to 
regulate and control itself on problems 
that are not entirely peculiar to the busi- 
ness. Other executives express them- 
selves as feeling that such a measure 
would precipitate a “rate war,” while 
others, although opposed to such a meas- 
ure, feel that if the companies could 
be assured definitely and positively that 
a reasonable rating bill if adopted would 
be let alone, no strenuous objection 
should be voiced. The great trouble, 
however, certain managers point out, is 
that all such bills after enactment are 
amended at each session of the legis- 
lature to meet the whim and hobby of 
some politicians, so that in a very short 
time “the parents of the child fail to 
recognize it,” with the result that there 
is expense and trouble for the com- 
panies and in the long run expense to 
a certain extent to the public. 

One prominent non-board general 
agent operating several companies 
points to the loss records of the com- 
panies the last few years and the varia- 
tion of experiences differing anywhere 
from 30 to 40 points as evidence that 
something is wrong with the present 
rating system, saying that he has not 
only expected state rating the last few 
years but would welcome it, believing 
it would benefit both the public and the 
companies and that with equitable rates 
whereby each class must stand on its 
own record, it will do away with “pre- 
ferred” classes and the good will not be 
paving for the bad. 

The general trend of thought, how- 
ever, seems to be that such a measure 
could and would serve no good purpose 
either in the way of benefit to the public 
or the companies. 





ark. 
GENERAL AGENCY COMMITTEE ——- 
ee OGDEN CONTROVERSY WITH 
President Speyer of Pacific Board Starts PACIFIC BOARD SETLLED 
Inquiry Into Conditions Through- 


out Coast Territory 


SAN FRANCISCO, Aug. 22.—A 


22.—Differences between Ogden, Utah’s 
second largest city, and the Pacific 
committee to be known as the general | Board were ironed out at a conference 
agency committee of the Pacific Board | of the mayor and cy commissioners and 
has been announced by Walter M. Spey- J. H. Roberts, in charge of the Utah 
er, president, as one of the immediate ; branch of the board with headquarters 








George O. Hoadley, American of New- | 


29 


in Salt Lake City. As a result of the 
settlement, Ogden will partly man and 
operate its new fire station, and there 
will be no increase in the basic rate for 
the -city— A rearrangement of the city’s 
fire-fighting forces will make it unnec- 
essary for the city to hire any more men, 
it was stated. 

The city has dropped the mutual fire 
insurance proposition it was considering. 
Intermountain Lloyds of Salt Lake City 
used a full-page “ad” in an Ogden paper 
in which it set forth the lower rates 
offered, stating that the Lloyds is inde- 
pendent of any association. 





R. L. Harris on Trip 


R. L. Harris, of the Harris & Spear 
Co., general agents at Los Angeles for 
the Milwaukee Mechanics, is on an east- 
ern trip with Mrs. Harris, and they vis- 
ited the home office of the Milwaukee 
Mechanics last week and also relatives 


| in Milwaukee. 


| SALT LAKE CITY, UTAH, AUG. | 





Non-Boarders Get School Line 


SAN FRANCISCO, Aug. 22.—Schools of 





| the city of Stockton, Cal., are now cov- 





ered by the non-board companies, ac- 
cording to a notice issued by the board 
of education of that place to agents rep- 
resenting member companies of the 
Pacific Board. The business had here- 





ree 





It’s Hot in Africa too 


transportation to captivity. Mr. 
Warthog is still alive but we 
doubt whether he’s 

comfortable, 


But the Big Game Hunt goes on 


UST because it’s warm is no reason why Automobile Insur- 
ance shouldn’t be sold! The Big Game is there—if you Uni- 


versalize your agency you'll soon realize it too! 


For Universal specializes in Automobile Insurance—it offers 
you just as unusual service, as this series of Big Game messages 
are unusual for publication in National Underwriter—Don’t 


delay—Write for agency particulars today. 










INSU ~~ EDWARD T HARRISON. PRESIDENT 
DALLAS, TEXAS 


UNINE SS) = MOBILE 
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tofore. been carried in 
To get the business the 


board companies. 
non-board agents 


cut the rate to 50 cents for a three-year 
term after having offered a proportion- 
ate rate for a five-year policy The 
board companies had written the new 
policies at 59 cents for high schools and 
68 cents for the elementary grade build- 
ngs and had refused to write five-year 
policies 
Oregon Pond Elects 
PORTLAND, ORE., Aug. 22.—At he 


recent election of the Oregon pond of the 


Blue Goose, Francesco Seeley was elected 
most loyal gander. Other officers include 
Harry W. Randall, Niagara, supervisor; 
Gus Roth, London, custodian; Carl Sig- 
glin, Phoenix of London, guardian; 
Walter Fritz, Fire Association, keeper; 
,. F. Holden, Springfield Fire & Marine, 
wielder. 

In the annual golf tournament, Com- 
missioner Clare A. Lee took high score, 
Al McPhee got low gross and Walter 
Fritz secured net low. 


Name San Diego General Agent 


LOS ANGELES, Aug. 22—According to 
announcement by Joseph W. Walt, presi- 


| 
| 
| 
| 
| 
| 





the Union companies, will make his head- 
quarters with the Spade-Jackson agency 
and will continue to handle the claim 
work of the companies in that field, also 


devoting a portion of his time to per- 
sonal production 
Form West Coast Agencies 





The West Coast Insurance Agencies 
has been formed to do a coastwise in- 
surance business. Arthur Morganstern 
of Seattle will handle Washington oper- 
ations and E. Morrison will have charge 
of the Los Angeles office, which is lo- 
cated in the C. C. Chapman building. Mr. 

ranstern is president of the Seattle 








Exchange 


License Renewals Held Up 


SAN FRANCISCO, Aug. 22—More than 
5,000 agency renewal applications have 
been held up by the insurance depart- 
ment this year as a result of requests 


made by other local agents that the ap- 
plicant be investigated. All those re- 
garding whom protest was made have 


been compelled to make out the new form 
of application for 
complete than the 


license which is more 


original 





dent of the Union fleet, the Spade-Jack- : 

son Company of San Diego, Cal. has Seattle Chairmen Named 

been appointed general agent for San Most Loyal Gander R. R. Robertson of 
Diego county for the Union Automobile, | the Seattle Pond has named the follow- 
California Union Fire and the Union | ing committee chairmen to handle busi- 
,utomobile Club. H. S. Keates, who has.| ness during the ensuing year: luncheon 
been branch manager at San Diego for | committee, G. D. Connor; entertainment 

s 
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Detroit— 















“You’re not up to the minute if 
you haven’t a company that spe- 
cializes in Automobile Insurance 
in your Agency — that’s why I 
want you to let me tell you about 
the Republic Automobile of 


**An Exclusive 
Automobile Writing Company”’ 


TERRITORY 
OPEN in 
Ohio 
Illinois 
Indiana 
Michigan 








The Republic Special 
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committee, A. W. Johanson,; member- | partment, H. H. Botten, second assistant 


E. 
De 


ship committee, 
committee, C. B. 
Huff. 


W. Trenbath; 
Mille; guard, 


relief 
Perry 





Blue Goose Outings 

SAN FRANCISCO, Aug. 22—Indications 
that the ceremonial of the Blue 
Goose, to be held Huntington Lake, 
Aug. 25, under the auspices of the Fresno 
puddle, will be largely attended, Richard 
Ek. Carr, most loyal gander of the San 
Francisco pond, who is assisting the offi- 
Fresno puddle, 

plans now completed and thata large 
attendance is expected. 
The annual outing 
Blue will 
Lake Arrowhead. B.C. Fischer and Wm. 
F. Kuhl are in charge of entertainment 
which will include many outdoor sports. 


are 


at 


cers of the reports that 


are 


the 


Sept. 


of 
be he ld 


California 


Goose 8-10 at 


Insurance Meeting at Yakima 


A special fire 
arranged by the 


meeting was 
(Wash.) Cham- 


insurance 
Yakima 


ber of Commerce for Aug. 15 in order 
to bring about closer cooperation be- 
tween communities and fire companies. 
Chief Hawkins of the Yakima fire de- 


i tion 


manager of the Washington Surveying 
& Rating Bureau, and Curtis R. Harold 
of Seattle were on the program. 
Coast Notes 

W. S. McCrea & Co. have been named 
as general agents at Spokane, Wash., 
for the Agricultural. 
_ Companies admitted to Oregon in July 
included the Brooklyn Fire, Merchants 
& Manufacturers and Imperial Under- 


writers. 


The insurance business of the Spokane 
agency of Robert W. Grinnell & Co. has 
been taken over by the Washington 


Trust Company. 
Fred H. Rhoads, Pacific Coast manager 


of the Aetna, is at the home office. Mr. 
Rhoads expects to be absent from his 
office for about five weeks. 


Grain and buildings estimated at more 
than $200,000 we destroyed in a dis- 
astrous grain fire at Walla Walla, Wash. 
About 90,000 acres were burned, nearly 
4,000 acres of which were wheat land. 

Percy S. W. Ramsden, secretary of the 
California Association of Insurance 
Agents; Harry R. Schroeter, president, 
and H. J. Thielen, past president, will 
attend the National association conven- 
next month. 


re 
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URGES A REDUCTION IN RATES 


Superintendent Baldwin Makes Recom- 
mendation for District of Columbia 
—Warning On “Wildcats” 


M. Baldwin, Jr., superintendent of insur- 


to the District commissioners, renews 
his former recommendations that 
premiums in Washington should be re- 
duced; the superintendent points out that 
premium collections in totaled 
$2,591,868, whereas only $752,533 or 29.3 
per cent, was paid out in losses. 

The superintendent also takes occa- 
sion in his report to issue a warning 
against some of the unlicensed companies 
soliciting insurance by mail. “A number 
of these concerns offer protection at 
ridiculously low premiums, and yet when 
it comes to adjustment of claims pay- 
ment is withheld for the most trivial 
reason,” it is declared. “The public should 
be warned against some of these insurers, 
which are operating in many cases for 
the benefit only of the get-rich-quick 
promoters. This practice of transacting 
business by mail has become so general 
in the United States that theNational 
Convention of Insurance Commissioners 
kas selected a committee to wait upon 
the postmaster general for some sug- 
gested relief. A resident agent’s law 
should curb to a large extent the activi- 
ties of some of these companies and 
associations.” 

Licenses were issued last year to 479 
companies and associations, as against 
$57 in 1926. Expenses of the insurance 
department totaled $19,414. License fees 
and taxes collected from insurance com- 
panies, agents and solicitors amounted 
to $329,127. 





Reorganize Wyoming Valley Fire 


teorganization of the Wyoming Valley 
Fire of Warsaw, N. Y., made necessary 
by the death of Murlin S. Smallwood, has 
been completed. E. W. Cooper of Perry, 
N. Y., has been advanced to the presi- 
dency of the company and Ernest L. 
Bouton of Rome, N. Y., joins its staff as 
vice-president and one of its principal 
operating executives. 

For the past 17 years Mr. Bouton has 
been manager of the Oneida Cooperative 
Fire of Rome, in which he will continue 
to have an active interest. He also has 
been traveling representative of the New 
York Central Mutual Fire for the past 
15 years, but will give up this connec- 
tion. 


Utica Mercantile Rates Revised 


UTICA, N. Y., Aug. 22.—All mercantile 
establishments in Utica have been placed 
under revised insurance rates, marking 
the culmination of a year’s activity by 





ance, in his annual report just submitted | 


fire | 


| 


WASHINGTON, Aug. 22.—Thomas | 


' 
experts. The work was under direction 
of the New York Fire Insurance Rating 


Organization. 


One immediate result of the revision 
is expected to be the elimination of hun- 
dreds of fire risks and hazards in the 
business section. Neighborhood grocery 
and other stores in the residential sec- 
tions have much higher rates under the 
new schedule, as formerly they got a 


minimum rate, while now they are clas- 
sified as mercantile establishments. 





Fire Hazard in Parked Cars 


BINGHAMTON, N. Y., Aug. 22.—Parked 
|}automobiles along the streets of the 
| business section are seen aS a con- 








stantly increasing fire hazard, according 


to James H. Andrews, commissioner of 
public safety in Binghamton. He has 
issued orders forbidding parking in 


certain sections because of increased fire 
hazards, and these orders soon will be 
extended to other congested streets. 

“I dislike to think what would have 
occurred,” he said, “if the Hotel Bennett 
building fire had occurred during busi- 
ness hours when the streets around the 
building were congested with parked 
vehicles. 

“Every second counts when there 
an incipient conflagration in progress, 
and if firemen find the burning building 
surrounded by parked cars they are de- 
layed in dragging lines of hose over 
ears or placing ladders to reach upper 
stories.” 


is 








NEWS FROM CANADA | 


LOSSES FOR YEAR INCREASE 














Total for Seven Months in Canada 
Higher Than in 1927—Drop for 
First Week in August 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Aug. 8 are estimated at $171,700, as 
compared with $268,500 for the corres- 
ponding week of 1927. Fire losses from 
Jan. 1 to Aug. 8, 1928, are estimated at 
$11,829,900, as compared with $11,294,- 
300 for the period from Jan. 1 to Aug. 
10, 1927. 

According to the same source, fire 
losses in Canada for July, 1928, are es- 
timated at $1,490,800, as compared with 
$1,461,500 for July, 1927. The losses 
are divided by provinces as follows: 
Alberta, $30,000; British Columbia, 
$112,000; Manitoba, $100,000; New 
Brunswick, $150,000; Nova Scotia, $51,- 
000; Ontario, $300,800; Prince Edward 
Island, $100,000; Quebec, $140,000; 
Saskatchewan, $7,000, with an estimate 
of $500,000 for unreported losses. 





Forest Fires in Mining District 
WINNIPEG, Aug. 22—Forest fires in 
the north mining area broke out afresh 
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ACompany for Good 
Agents 


Twenty-three years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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JOHN HANCOCK SERIES 


GROUP SERVICE 


F we were on the “firing line” we certainly would 
invest a two cent stamp to find out all that we 
could about anything that might add to our 

yearly income. 





The service extended to the field by the John Han- 
cock Group Department along these lines is well 
worth your attention. 


There are, at this minute, promising leads for 
Group Insurance in your own office. 


May we point the way towards turning them into 

money, and help you to do it? We have done it for 

others. We can do it for you. Address Inquiry 
’ Bureau 





LiFe INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 
197 Clarendon Street, Boston, Mass. 


Over 65 YEARS IN BUSINESS 


Assets $451,006,878; Reserves and all Liabili- 
ties $415,000,775; Surplus Assets $36,006,103 











SIXTY-FIFTH YEAR OF BUSINESS 




















THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 


Fire—Lightning Windstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use & Occupancy Rent Insurance 


Acquire 


1928 














OFFICE SYSTEM 


THE OLD “STATE OF PENN” 
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The R oug h Recast. % 
— INSURANCE SUPPLIES 


e © 








Solicitor’s 
Memorandum 
of Risk 





Complete information about the risk, 
secured when order for policies are 
placed, saves time and prevents guess- 
work and errors. Form 510 (for fire) 
covers all the facts needed for writing 
the policy. The information can be 
quickly filled in, and the sheet gives 
the policy writer all the necessary in- 
formation. Nothing is more conveni- 
ent for handling business coming in 
over the phone. 


3 Morgured, ctete Amount, 6 


ake Dngrae on Bach of tin Sheet; ove all Exper © than 100 Fest, 


, 








Form 510, Solicitor’s Memo 

The sheets are of convenient pocket size, and are put up in pads, 50 
sheets to a pad. If desired the RNU Binder, made of high grade, flexible, 
imitation Grain Cowhide leather, may be used as a cover when pads are 


carried in the pocket. 
PRICES 


50 sheets to pad 
100 pads, $12.00; 25 pads, $3.00; 12 pads, $1.50; 1 pad, 150 
RNU BINDER, 75c each 


For Sale by 


The National Underwriter Co. 
175 W. Jackson Blvd. 
CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 


INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS ~ 
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CL HARRIS ie COMPANY 


General Udjusters. 
Risk Surveys+ Audits 


MAIN OFFICE CLEVELAND. 
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Us, 





<n 
== See Six Offices 
= = 40 Claim Specialists 


Cleveland—Auditorium Bldg. 
Cincinnati—411_ First Natl. 
Bank B 





Youngstown—7 Salow Bldg. 


Functioning as an Ohio 
Claims and Legal 


Insurance Claims only. 























August 23, 1928 








the past week. A huge blaze, which 
may take some weeks to eliminate, was 
caused by the combination of two fires 
which started several miles apart south 
of Cormorant Lake. This fire now ex- 
tends some 20 square miles in area. Lat- 
est reports state the weather is very 
dry up there and coupled with the hu- 
midity, the fire hazard is fairly danger- 
ous. The fire, however, is not endanger- 
ing timber of any value. Four fresh 
fires this week bring the total up to 19 
and extra airplanes have 
to cope with the situation. 


Appointed General Agents 
Brydges & Waugh of Winnipeg have 


been appointed general agents for the 
National Union Fire in the province of 
Manitoba. 

The Bailie Agencies of Calgary have 
been appointed general agents of the 
British & Traders for the province of 
Alberta. 


T. P. Sheffield Resigns 


WINNIPEG, Aug. 22—T. P. Sheffield, 
for many years resident inspector of the 
Niagara Fire and Maryland in Winnipeg, 
has resigned and left for Montreal. Be- 
fore leaving Mr. Sheffield was presented 
with a silver entree dish by the Winni- 
peg staff of C. H. Enderton & Co., Win- 
nipeg agents for the Niagara Fire. 





Hail Losses in Saskatchewan 


WINNIPEG, Aug. 22—Hail storms the 
past week again played havoc with the 


been sent up 





crops in the North Battleford and Goose 
Lake Valley sections of Saskatchewan. 
One farmer at Laura sustained a hail 
loss estimated at about $15,000. Losses 
running up to 100 percent were reported 
from Delisle and several buildings were 
damaged by the wind, broken windows 
being very prevalent. 

In Alberta also hail storms caused a 
certain amount of damage, losses run- 
ning up to 100 percent being reported 
from Hanna. Coronation also suffered 
somewhat. 


Canadian Notes 
E. P. Heaton, fire marshal of Ontario, 
is investigating a series of fires in the 
city of Guelph, which are believed to 
have been incendiary. 

Fire breaking out in the Cecil Hotel 
destroyed the hotel, a barber shop, law 
office and a blacksmith’s shop in Ham- 
iota, Man. The damage is estimated at 
$35,000. 

Fire in the sash and door plant and 
lumber yard of Pigeon & Drapeau at 
Montreal destroyed the factory, burned 
1,000,000 feet of lumber and caused about 
$125,000 damages. 

The Shaughnessy cup awarded for the 
highest score in the home ground im- 
provement competitions of the Winnipeg 

garden show was won by F. L. Heber- 
ies. general agent in Winnipeg for the 
Springfield Fire & Marine. 

At Andover, N. S., Aug. 17, the rays 
of the sun reflected from a mirror of a 
dresser, after passing through the win- 
dow, are believed to be responsible for 
a fire which broke out in a general store. 
The store was totally destroyed, as well 
as a privately owned garage adjoining, 
making the total damages $50,000. 














MOTOR INSURANCE NEWS 











TELLS OF AUTOMOBILE RISKS 


New Volume by Frederick W. Doremus 
Is Published by The National 
Underwriter 


Automobile insurance furnishes 20 per 
cent of the total income of all of the fire 
and casualty companies put together. 
The premiums of the fire companies are 
a little over $1,000,000,000 and of the 
casualty and surety companies a little 
less, while the premiums from auto- 
mobile insurance are in excess of $400,- 
000,000. 

By the same token, automobile insur- 
ance furnishes 20 percent of the income 
of local agents. Every agent w ho earns 
$1,000 a year in commissions presum- 
ably earns $200 out of that thousand on 
his automobile risks. 

The importance of the automobile line 
is thus apparent. Agents who wish to 
make still more out of their automobile 
insurance should have a new book that 
has just been published by the National 
Underwriter Company, called “What to 
Know About Automobile Insurance,” by 
Frederick W. Doremus. Mr. Doremus 
is an underwriter of long experience in 
the automobile lines and was formerly 
president of the Sylvania Fire. One of 
the advantages of the book is its brevity. 
It tells what is desirable about a sub- 
ject and then goes on to the next. The 
subjects treated are fire, theft, collision 
and property damage, garage men’s legal 
liability, loss of use insurance, financed 
automobile insurance, underwriting, fleet 
insurance, theft prevention, automobile 
reinsurance, policy conditions, dealers 
insurance, adjustments, legal side of 
automobile insurance and miscellaneous 
forms and clauses. The price of the 
book is $1.50 and it may be ordered 
from THE NATIONAL UNDERWRITER, In- 
surance Exchange, Chicago. 


Form Illinois Corporation 


SPRINGFIELD, ILL, Aug. 22—The 
Illinois Highways Motor Underwriters, 
an auxiliary corporation to the Highway 
Motor Underwriters of Lincoln, Neb., of 
which A. R. Talbot is head, has been 
incorporated with $5,000 common stock. 
H. S. Sutherland and George Hatzen- 
buhler of Bloomington and S. S. Tanner 
and Ernest Imig of Minier are named as 
incorporators. Central offices will be 
maintained in the People’s bank building 
in Bloomington with Mr. Hatzenbuhler 
as manager. 








OFFERS U. & O. AUTO POLICY 


National Liberty Protects Owners of 
Commercial Cars Against 
Loss of Use 


All operators of motor vehicles for 
strictly commercial purposes can now 
insure against the actual loss in conduct 
of business sustained by reason of theft 
of their motor vehicles or their damage 
by fire. This new form of protection, 
known as automobile use and occupancy 
insurance, is being offered by the Na- 
tional Liberty. 

The policy has been developed espe- 
cially for truck and bus fleet operators, 
where temporary suspension of business 
might mean financial embarrassment or 
disaster regardless of equipment loss. 
Under the agreement policyholders are 
paid net losses due to business interrup- 
tion as well as additional expenses in- 
curred in maintaining the business until 
equipment can be replaced. 

In announcing the new policy George 
U. Tompers, president of National Lib- 
erty, said: 

“Underwriters have long recognized 
the special hazards involved in owner- 
ship of fleets which makes owner super- 
vision of equipment more thorough and 
they have promulgated rates lower than 
those accorded to the owner of a single 
vehicle. The new policy simply carries 
the idea one step further in recognizing 
that owners have an insurable interest 
in vehicle use.” 

The idea of automobile U. & O. in- 
surance is not altogether new, several 
companies having written use and occu- 
pancy insurance on automobiles in re- 
cent years, though not for long. The 
matter was considered by the National 
Automobile Underwriters Conference. 
which some two years ago sanctioned a 
rate for the business and authorized a 
form granting indemnity at the rate of 
$10 per day, the assured, however, to 
stand all loss for the first 15 days after 
an accident. : 

Whether the form of coverage was il- 
liberal, the rate too high, or the proposi- 
tion failed to appeal on other grounds, 
the fact remains that the expected busi- 
ness did not materialize, and such com- 
panies as essayed to write the indemnity 
soon discontinued it. The effort of the 
National Liberty may be more success- 
ful. In any event, its experiment will 
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CALIFORNIA 





Chicago Office: 1027 Insurance Exchange 
JOHN F. BLYTHING 


ADJUSTER 
102 INSURANCE EXCHANGE 
LOS ANGELES 


Just Automobile Adjustments 


Tucker 9942 


DIRECTORY - OP - RESPONSIBLE 


INDEPENDENT “ADJUSTERS | TE 


ILLINOIS (Cont.) 











COLORADO, WYO. AND N. MEX. 


FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 
SPRINGFIELD 




















MISSOURI 





MoKanOkla Adjustment 
Company 
Adjusters for Companies Only 
605 Foupte Bidg., Wichita, Kansas 
Midland Bidg., Kansas 


Kennedy Bldg. +» Tulsa, Oklahoma 





ll 


THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
rovided in Oklahoma 
Offices at 
Oklahoma City Tulsa, Okla. 
215 Merc. Bidz. 213 Atco B 
Guy H. Fuller, Mgr. L. M. Hallock, 

















~ Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 


em Gas & Flectric Bidg., Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquerque, N. M. 











DISTRICT OF COLUMBIA 


Fire Automobile Farm 
GEORGE F. DIPPELL 
Adjuster 
412 Green St., Urbana, IIl. Champaign 





INDIANA 








NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
sys COMPANIES 
—Md.—Va.—W. Va. 
Suite 5. 26-27-28 Bond Building 
WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 


INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


nt, 
ORT WAYNE 
TERRE HAUTE 
EVANSVILLE 











IOWA 











FLORIDA 





F. L. MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 











A. H. SMITH 


Insurance Adjuster 


FIRE — Apromesics _ GeeuaL ty 
Tes = = a Same Loca 


Service) 
Offices: Tampe—Orlando—West Palm Beach 
100i, 3&5 a, National Back Buliding 





R. Lee Black & Co. 
CASUALTY ADJUSTERS 


Watch Dog Service 
Covering State of lowa 


DES MOINES, IOWA 
223 Securities Ph. Mkt. 2339 








F. B. TRUSTY 


General Adjuster 


Inspections—Investigations 
20 years experience 
Charges Reasonable 











ILLINOIS 





MATTHEW J.O’BRIEN JOSEPH RICE 


CASUALTY SERVICE CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Insurance Exchange Bldg. CHICAGO 











704\, Central Ave. Fort Dodge 
KENTUCK Y 
Kentucky Indiana Tennessee 


J. H. HARRISON 


GENERAL ADJUSTER 


1245-47 Starks Bidg., Louisville, Ky. 
Phone City 3015 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile and Side Line Losses 
A Specialty 





MICHIGAN 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 














W. A. GIBSON COMPANY 





PENNSYLVANIA 








THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 





Pierce Bldg. ST. LOUIS, MG. 


ARTHUR R. 


BATURIN 


ADJUSTERS 


205 Voffee Bidg. HARRISBURG, PA. 





NEW ENGLAND STATES 








Underwriters Service 
-Association, Inc. 
Investigations — Adjustments — 
Reports 
Casualty, Fire and Miscellaneous Lines. 
Insurance Companies — New 

England Territ 
185 DEVONSHIRE STREET 
BOSTON, MASS. 





McAndrews Adjusting 
Agency 
Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 











NEW YORK 





SYRACUSE AUTOMOBILE 
ADJUSTMENT BUREAU 
Onondaga County Savings Bk. Bldg. 
Syracuse, N. Y. 
Investigations, adjustments, eens ard 
and northern 


insurance credit reports, central 
New York territory. 








OHIO 





INSURANCE SERVICE BUREAU 
Claim Examiners — Adjusters — Supervisors 
W. E. JACKSON, General Manager 
820 Renkert Bldg. Canton, Ohio 


Associated with Burt, Kinnison, 
Carson & Shadrach, "Attorneys 


Canton: Dial 5167 Akron: Main 3557 








CHARLES E. CURTIS 


KEITH BUILDING 
CLEVELAND 


Thirty-Six Years Company Service 


TEXAS 





Bates Adjustment Company 


“We have served the companies for 
more than twenty-six years” 
An 


Texas; Abilene, Texas; Amarillo, Texas; 
Tyler, Texas; and Wichita Falls, Texas 








JOHN BURKE 
Insurance Adjustments 
14244 KIRBY BLDG., DALLAS 


ee oye lied F Experience te 
C Cotton’ Gins, Gina, Oil "Field Properties 








G. H. MERCIER CO. 


Insurance Adjusters 


DALLAS & HOUSTON 


Send Claim Files to 914 S. W. L. Bidg., 
DALLAS, TEXAS 











The Central Ohio Adjustment Bureau 
THE COLUMBIAN BUILDING 
—— —— 


w. BEATTY, Mer. 
ADIJU STM ENTS, INSPECTIONS 














WISCONSIN 





Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 








MATTHEW J. O'BRIEN JOSEPH RICE 





Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bidg. Tel. 6057-23818 
Over 10 years experience Established Peoria 1922 


PEORIA—ILL. 








Centra! Adjustment Bureau 
oom 47 
Mercantile Bank Building 
Quincy, Ill. 
Adjustments and I; nspections for 
insurance companies. 
Illinois, Iowa & Missouri 














LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 





FRED W. PETERS 


INDEPENDENT ADJUSTER 


Fire, Tornado and Automobile Losses 
1041 Third National Bldg.. DAYTON, OHIO 











MAIN BAKER & WRIGHT, INC. 
General Adjusters | 





Minneapolis—F argo—Duluth 





The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 








ADJUSTERS aren CASUALTY SERVICE CO. 
175 West Jackson Boulevard ’ FOR INSURANCE COMPANIES 
CHICAGO 1305 Cadillac Square Bldg. Specializing in Automobile Losses and INVESTIGATIONS & ADJUSTMENTS 
DETROIT Liability Claims ALL CASUALTY LINES 
A. M. Rice, Mer., Mil kee Branch 
Fire, Auto, Burglary and Inland Marine 490 BROADWAY - wae MILWAUKEE 
Fire Auto Casualty | MINNESOTA S. W. OHIO S. E. INDIANA 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile and Side Line Losses 

A Specialty 
A. E. x, PRIOR, Mgr., Milwaukee Branch 
1 Underwriters Exchange Bldg. 
MILWAUKEE 











| NURNBERG-SCHIFFLER & CO. 
General Adjusters 
Underwriters Exchange Bldg. 
| MILWAUKEE 


| 490 Broadway Phones-Broadway { zee 
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INTER-OCEAN 


EINSURANCE 
COMPANY 
CEDAR RAPIDS, IOWA 


Treaties Adapted to the 


Individual Company’s Needs 


FIRE TORNADO 


AUTOMOBILE 


Assets $2,813,006.69 


Reserves $1,797,974.00 
Surplus to Treaty Holders $1,015,032.69 








Do you need in your Agency a Company capable 


of understanding your needs, one willing to help 
work out your fire insurance problems? 


Do you want in your Agency a Company that pur- 
sues a stable and consistent underwriting policy 
vear after year? 

The East and West is such a Company. It is a 
valuable addition to any Agency. 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 


August 23, 1928 














be followed with close interest by the 


| automobile underwriting fraternity. 


} 


EXTEND BROAD THEFT COVER 


Territory Where This Form Can Be 
Used Has Been Widened in 
Eastern Field 


99 


NEW YORK, Aug. 22.—Acceding to 
the request of many of its member com- 
panies, the Eastern Automobile Under- 
writers Conference has authorized use 


| of the broad form of theft cover in New 


York State, Philadelphia and in certain 
sections of New Jersey, where the form 


has been barred hitherto. One reason 


for the past prohibition of the open form | 


| in these territories has been the large 


number of small claims arising, with a 
resultant heavy adjustment expense. 
Fear has been expressed by some 
underwriters opposed to the present de- 
parture that the elimination of the $50 





tion of Insurance Agents to compile com- 
plete comparative tables as regards auto- 
mobile rates of stock, mutual and re- 
ciprocal carriers, it was decided at a 
meeting here of the governing, confer- 
ence and advisory committees of the as- 
sociation. 

Laurence M. Thomas, Ypsilanti, chair- 
man of the automobile committee of the 
state association, said that 111 question- 


naires on auto rates were returned out 
of some 300 sent out to agents. He is 
preparing a report on the basis of the 


answers received, which he will probably 


lay before the state association conven- 
tion in Muskegon next month. 
Plans for a new questionnaire which 


will obtain much of the comparative rate 


data now sought were tentatively 
drafted. Association members will be 
asked to name their chief competition 
in their particular locality and to ascer- 
tain its rates on a list of representative 
cars. The information thus obtained will 
be summarized and tabulated in such a 
way that a fairly definite idea of the 
rates charged by every “at cost” carrier 
will be obtained for comparison with 
| stock company schedules. 


deductible clause would tend to increase | 


losses to a point which would call for 
added rates for the theft cover as a 
whole and that it was better to provide 
reasonably low rates with a small de- 
ductible element. The feeling was that 
this best served the interests of the in- 
suring public as a whole. The localities 


| in which the broad form of theft cover- 


age may now be written, and where it 
was previously barred are: New 
City, Albany, Amsterdam, Gloversville, 
Schenectady and Troy, N. Y.; and Phil- 
adelphia, Jersey 
suburban and Newark designated as ter- 
ritory “A.” 

It is stipulated that the theft premium 
under the broad form be computed by 


Regular livery automobiles in “AA” 
territory to pay $15 and $10 in “A” 
ritory: for the same territory taxicabs 
will also be charged $15 and $10, respec- 


tively. Use of the broad form of theft 
cover is not extended to dealers’ auto- 
mobiles. For police patron wagons, 


hearses, ambulances, fire department ap- 
paratus, auto homes, tractors and _trail- 


ers and street sweepers. The additional 
charge in territory “AA” is fixed at 
$7.50 and $5 in territory “A.” The theft 


it 
+} 
t 


premium for 


he broad form of the cover 
upon automobiles specifically rated 
ider the fleet rate plan may be secured 


ul 
i 


when seeking the fleet 


rate. 


CALIFORNIA CLUB MAKES 
RAISE IN AUTO RATES 
SAN FRANCISCO, Aug. 22.—In- 


crease in the rates charged for automo- 


bile insurance by the inter-insurance ex- 
change of the California State Automo- 
bile Association, more commonly known 


the Northern California Club, has 
completely changed the automobile com- 
petitive situation in this territory. Stock 
company operators that the 
creases mean that an automobile owner 
can obtain the broad service of the Na- 
tional Automobile Club and the superior 
protection of the conference companies 


as 


say 





at a combined cost less than that now 
charged by the reciprocal for the same 
combination service. The reciprocal 
issued its new rates effective Aug. 15. 


York | 


City and Jersey City | 


| enue laws. 


adding to the premium in the actual 
value manual the following additional 
flat figures per car: Private passenger 
cars, $15 in “AA” territory and $10 in 
“A” territory; commercial machines 
$7.50 and $5 for the respective terri- 
tories. The bus additional charge in | 
“AA” territory is $5 and in “A” territory 


ter- | 


| planes 


in- | 


| 





MARINE INSURANCE NEWS 








IMPORTANT DECISION IS GIVEN 
British House of Lords Rules That 
Failure to Comply Fully with Rev- 
enue Laws Will Void Policies 


Of importance to insurance com- 
panies of the United States is a decision 


just handed down in the House of Lords 


of the British Parliament to the effect 
that marine reinsurance ceded by treaty 
is unenforcible in Great Britain unless 


the receiving company issues a policy 
for each risk and the ceding company 
stamps each of the policies in accordance 
with the requitements of the British rev- 
Under the British laws if a 
marine insurance policy is received in 
Great Britain, whether from a domes- 
tic office or from abroad, the assured 
must affix a proper revenue stamp and 
cancel it. Failure to do tl lers the 
policy void and therefore uncollectible 
The case in which the decision was 
handed down involved a solvent com- 
pany and an insolvent company. Even 
though many American companies re- 
insure marine business in Great Britai: 
it is believed unlikely that any solvent 
company will have recourse to the pro- 
cedure permitted under the ruling. 


us rene 


+ 
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Chicago-St. Louis Air Service 


the Aircraft 
daily 


This week Robertson 
poration inaugurated a 
both ways between 
Louis. The ship in service is 
Ford monoplane. It makes 
Peoria and Springfield, IL, 
run It announced that when 
airways to Omaha and Kansas City 
completely lighted the passenger 
will be extended from Chicago 
those cities. Hitherto only the mail 
have carried passengers between 
Chicago and St. Louis and the service 


has been poor far passengers were 


Cor- 






passenger 
air service 
ind 

tri-motored 
landi 
on 
the 
are 


Chic 





St. 





at 





is 


service 





to 


sO as 


concerned 


F. B. O’Grady on Tour 





Francis B. O'Grady, settling agent in 
| Buenos Aires for a number of Americar 
marine companies, is the guest of E. A 
Valentine of the Fireman’s Fund in 
Portland, Ore. He is making a tour of 
the United States. 

Aircraft Group Enters Nebraska 
Insurance Commissioner Dumont of 


Some time ago the organization adopted | 


theft rates and 
just a little less 


the conference fire and 
its collision are 
than those charged by conference com- 
panies. This means now in northern 
California that the conference compa- 
nies’ principal competitors are the cut- 
rate non-conference stock 
and two new mutuals which 
entered the territory. 


rates 


recently 


Plan Auto Rate Comparison 
LANSING, MICH., An effort 


ill be by Associa- 
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Aug. 
Michigan 


made the 


companies | 


‘ 


| England will 


Nebraska has given his approval for the 
in Nebraska the new combina- 
tion policy issued by eight companies in 


sale of 


the name of the United States Aircraft 
Insurance Groups, covering aircraft for 
fire, lightning, tornado, theft, robbery 


and pilferage, public liability, passenger 
liability and property damage. 


Mav Not Obtain Full Cover 


Companies writing ocean marine busi- 
ness—hull and cargo—are beginning to 
wonder whether the owners of the 
$20,000,000 passenger liner building in 
able to obtain full cov- 





be 
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erage on their risk. The vessel will be 
the longest liner afloat, having an over- 
all measurement of 1,000 feet, and also 
will be the costliest vessel ever built. 
Marine men say they believe there are 
not available enough marine insurance 
facilities to handle full insurance on the 
ship. 





S. L. Vandevort Goes East 

S. L. Vandevort of Chicago, manager 
of the western office of the Fireman’s 
Fund marine department, left Chicago 
for the east this week to be gone about 
three weeks. He will combine business 
with pleasure, sojourning for a time in 
upper New England and also visiting the 
home office of his company. 


C.{G. SMITH, VETERAN 
IN FIRE FIELD DIES 


(CONTINUED FROM PAGE 5) 
ant affairs home with him for further 
study in the evening. 

His intimates among fire’ under- 
writers were E. G. Richards, formerly 
United States manager of the North 
British & Mercantile; Edward Milligan, 
president of the Phoenix of Hartford; 
Nevitt S. Bartow, president of the 
Queen; James A. MacDonald, formerly 
of the latter company, and George W. 
Blossom of Fred S. James & Co. 

When Charles R. Street resigned as 
president of the Fidelity-Phenix sev- 
eral years ago, it was Mr. Smith who 
induced him to become vice-president of 
the Great American and manager of its 
important western department. The 
two men had been employes of the Phe- 
nix of Brooklyn in the early days, and 
each had come to know and to admire 
the fine qualities of the other. Hence it 
was natural that when opportunity of- 
fered they should again look with favor 
upon a common employment. 


Interested in Sprinklered Business 


Because of his previous connection 
with the Factory Insurance Association 
Mr. Smith ever retained a peculiar in- 
terest in sprinklered risk business and 
offerings of this character were fre- 
quently referred to him for review by 
divisional heads of his company. A for- 
mer special agent himself, he likewise 
had a soft spot for the field men in his 
employ, and not infrequently enter- 
tained them at his home in this city 
and later at his residence on the shore 
of the Long Island Sound after his re- 
moval to Stamford. The fire under- 
writing fraternitv of the country owes 
much to C. G. Smith, and in his pass- 
ing it loses an outstanding figure. 


RESPONSE TO BEHA’S 
PLAN IS DIVERSIFIED 


(CONTINUED FROM PAGE 5) 


annual reports there is no question, the 
primary objection to the plan being the 
suggested additional payment therefor 
by the recipient offices. As the insur- 
ance interests throughout the United 
States contribute to the different state 
insurance departments millions of dol- 
lars beyond that required for supervisory 
work, company officials or a 
number of them rather, hold firmly to 
the conviction that they are entitled to 
every possible helpful service the de- 
partments can render, and this without 
calling for any further financial aid. If 
the plan of Superintendent Beha as now 
outlined fails of adoption, it will be 
largely for that reason. 


some 


Form Insurance Securities Corporation 
The Insurance Securities Corporation 
of Los Angeles has received a permit 
from Corporation Commissioner Fried- 
lander authorizing the sale of 100,000 
shares of its stock. It is announced that 
the purpose of the organization of the 
corporation is to acquire control of in- 
surance companies through the purchase 
of their securities. R. N. Stevenson is 
president and F. W. Beck secretary. 
Mr. Stevenson is vice-president of the 
Mountain States Life of Hollywood. 























MARCHANT 


SVPER —- AVTUMATIC 
A Calculating Machine 


TO CLEAR 
DIALS 
YOU 
PRESS KEY 


Clearance is automatic 
—lightning fast elimin- 
ating all handle “crank- 
ing.” 

















TO MULTIPLY 
PRESS ANOTHER 
KEY 


Multiplication also is auto- 
matic—result appears instan- 
taneously. 

BEFORE YOU 


: DECIDE SEE 
Weiser MARCHANT. 


















MULTIPLICATION. 

DIVISION 
CALCULATING ADDITION 
MACHINES— SUBTRACTION 
AND NOTHING j 


ELSE 


MARCHANT 


SVPER — AVTUMATIC 
MARCHANT CALCULATING MACHINE CO. 


New York Oakland London 


Sold and serviced in all principal cities 
of the world. 


A f A / 


Chicago 





RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 

Fire Insurance Companies. 





Justrite Manufacturing Co. 
2067 Southport Ave., Chicago, IIl. 
’ ¥ 




















my {SURANCE 
WY COMPANY 


RABEL 


Home OF ¢ 


| S 0 U N D UNDERWRITING 
C A P AB L E MANAGEMENT 


— ALERT ino tute eters 


Capital - - - - $750,000.00 


Surplus - - - - 729,436.50 





Surplus to Policyholders - - $1,479,436.50 














Sound 
Insurance 


























“~ 


Its Name Indicates Its Character 
Operating Along Sound Lines 








INSURANCE COMPANY 


8 East Long Street 
Capital $500,000 


CHARLES G. SMITH, President ; : 
JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 

GEORGE E. KRECH, Secretary ’ ' 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


AMERICAN NATIONAL FIRE 


COLUMBUS, OHIO 


Progressive, Yet Conservative 
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Insurance Attorneys 


A Directory of Responsible Attorneys Specializing in Insurance Law 
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ALABAMA ILLINOIS (Con.) IOWA (Cont.) MINNESOTA (Cont.) ; 
LANGE, SIMPSON & : Parrish, Cohen, Guthrie, SEXTON, MORDAUNT & KENNEDY | 
BRANTLEY _ EKERN & MEYERS o * & Halloran ATTORNEYS AND COUNSELORS 
Insurance Attorneys Adjusters and Investigators sent to any 
Attorneys and Counselors at Law place in the Northwest 
929-32 First National Bank Building 208 So. La Salle St. Register and Tribune Building 1601 Pioneer Building 
Birmingham, Alabama CHICAGO DES MOINES ST. PAUL 
ARKANSAS MISSOURI 
HORACE CHAMBERLIN Henry E. Sampson Sidney J. Dillon COWGILL & POPHAM 
| HICKS & FOLONIE || “Sampson & DILLON 7 
EXCHANGE BANK BUILDING Attorneys and Counselors at Law 
231 So. La Salle St Attorneys and Counselors at Law Cc os 
LITTLE ROCK, ARKANSAS Suite 601 Register & Tribune Bldg. — 7 a c 
CHICAGO DES MOINES Kansas City, Missouri 
CALIFORNIA 
STRINGFELLOW & GARVEY 
JOHN Rss DYER ° ° KANSAS Donnell Court, ST. JOSEPH, MISSOURI 
Silber, Isaacs, Silber & Woley Nag — 
Attorney Attorney for: Aetna Life, Aetna Casualty 
ialising in all phases of Fire, Life and Attorneys & Counselors ae, American Surety, F. & D. of Md, 
wom Casualty Insurance Litigation HOME INSURANCE BUILDING HARRY W. COLMERY 1g a mag oe ee aS me 
Suite 329 Citi National Bank Building CHICAGO e ° Preierred Accident, Royal Indemnity, Stand- 
LOS ANGELES, CALIFORNIA Special Attention to the Law of 612 New England Building = qeaomn, Union Indemnity, U. S. Auto, 
} Fire Insurance and Taxation TOPEKA, KANSAS 
CANADA ; 
NEW JERSEY 
Mehr & Mehr SAMUEL M. HOLLANDER | 
Barriesters & Solicitors JOHN E. CASSIDY MICHIGAN COUNSELOR AT LAW | 
—— Pacific Building Chamber of Commerce Bidg., Newark, N. J. 
oronto, Ontario ATTORNEY Telephone 1140-1 Market 
Counsel for National Surety ay aw Facilities to attend Investigations, M. FS KOS LOW 
ttnn—=<«_eo Adjustments and Litigation in ATTORNEY-AT-LAW 


Central Illinois Specialist in the Law on Breach of Warranty 
1 Peoria Life Bld PEORIA Personal attention given to and General Insurance Cases 

COLORADO 8: Insurance Claims—Investigations 
Adjustments and Legal Work 





























OHIO 
H. Berman Fred N. Holland 611 Free Press Bldg., Detroit, Mich. 
BERMAN & HOLLAND Rees H. Davis Fred J. Young Clare M. Vrooman 
DENVER, COLORADO 
Representing: oy Indemnity Co.—Indemnity In- CHARLES S. ANDRUS DAVIS, YOUNG & VROOMAN 
surance Co. of N.. 4.—Western Automobile, Inaut- Attorney Attorneys at Law 
— a surance —Em - e . . 
ore Indemnity. oe” & “Automobile” Insuranee Specializes in Casualty work, includ- Walters, Hicks, Carmichael & Head General Insurance, Fire, Casualty & Surety 
sD empletely equipped claim department ing investigations. (Formerly Henry C_ Walters, and Walters ee eee for investigations 
614 First National Bank Bldg. a Guardian Bldg. CLEVELAND 
FLORIDA SPRINGFIELD oe eee 











$16-20 Ford Bidg. 


JACKSON, DUPRE & CONE DETROIT eT 





Represent Companies Only | 
| 












































































































































Trial Lawyer 
*y 9° | wed E. Sixth St. ic Carden. ©. 
vepresenting—Continenta s. Co.; Zurich 
Citrus Exchange Building BROWN, HAY & STEPHEN ro ion © Liab. Ins. Co.; Eagle Ind. Co.; 
TAMPA aoa wee < —_ Pee ne ag om 
i . > .$ ic s. Co.; U. S. Guar. 
t j| 714 First National Bank Bldg. DUNHAM & CHOLETTE Gar; Am, Guar. Co.; Ind. Co. of Am.; and 
me ee a t . 
ose SPRINGFIELD ATTORNEYS AT LAW cnn Pikes | 
Pp d Middl b k 1 1012-1016 Grand Rapids National Bank Bldg. | 
ryan an 1addleprooks GRAND RAPIDS i 
a ee ae ne I KNEPPER & WILCOX 
Grover Middilebrooks Ww, Calavitt Carter . i Outlook Building 
Sie Pre = , 
. ing LIFE AND CASUALTY P George A. Henry Delbert O. Wilmeth i COLUMBUS 
tigation in the Southern Sta 
vo tae aerateatntiat nals HENRY & WILMETH THOMAS, SHIELDS 
j Insurance Attorneys & Ss IL Ss B E E 
ILLINOIS y 
| co Ott Indianapolis, Indiana LAWYERS MATHEWS & MATHEWS 
A L F R iz D R. B AT E S Specially equit ipped to handle American State Savings Bank Bldg. 
| Investigations—Ad just ments—Litigation } Attorneys At Law 
ATTORNEY AT LAW vanmenie i ¢ 
25 North Main Street 
‘ 189 W. Madison Street DAYTON 
CHICAGO ‘| Slaymaker, Turner, Merrell, MINNESOTA 
= , Adams & Locke 
: sales — ry: eee of ne WATSON 1 
° ire, Marine, Life asualty ines L 
Frederick A. Brown senaersnce tization Scent Gamat DENMAN, MILLER & WAL 
1518 Otis Building INDIANAPOLIS Including Defense of Negligence | TOLEDO 
936 Andrus Bldg. Minneapolis , 
CHICAGO 
' IOWA ‘ 
Jesse A. Miller I. D. Shuttleworth | Harold W. Frazer _— Stanley J. Hiett 
J. Kell J. R. McManus j Hampton G. Wall George R. Effler 
Cassels, Potter & Bentley Giteor H. Miller Frederic M. Miller BUNDLIE & KELLEY i ees ee a” Zs scent ange 
1060 The Rookery Miller Kelly Shuttleworth & McManus | F raser, Hiett, Wall & Effler 
CHICAGO LAWYERS SAINT PAUL ATTORNEYS — 
1315-1318 Equitable Building DES MOINES ’ om TOLEDO OHIO. ns 
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A Directory of poy At pS Aemnge Specializing 
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Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshali John A. Smith 
Donald F. Melhorn ‘Thomas J. Lynch 

oO. Leland H. Notnagel 
Ray Martin C. A. Zinn 
Albert T. Goorley Henry R. Bloch 








Arthur Morgan Erskine Maiden, Jr. 


MORGAN AND MAIDEN 
ATTORNEYS-AT-LAW 
704-5 First National Bank Building 
YOUNGSTOWN, OHIO 


WINCHESTER & KNAPP 


George S. Knapp Lee Winchester 
Leo Bearman 
General Insurance, 
and Adjustments 

Vicinity. 
Representing: New York Indemnity Co., 
Casualty Co., Liberty Mutual Ins. Co., Norwich Un- 
lon Ind. Co., Commercial Casualty Co., National Cas. 
Co., Lynton T. Block, Massachusetts Bonding Co. 
Southern Surety Co. 


Specializing in 


Litigation, 
Investigations 


for Memphis and 


Continental 
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do as they did 
automobile insurance—just 
write it. Aviation insurance is a 
| highly technical branch of the business 
|} and requires at least a semi-technical 
| approach. To hope to accomplish any- 
thing in this field, the agent must be 
| willing to give over a proportionate 
| amount of time to preparation and then 
await the consequent development, 
whether it be rapid or slow. Those 
| who make this foundation will build 
| solidly for the future. Nor is this only 
| the belief of those writing the business 
| at present. It is their judgment, based 
on actual experience. They have seen 


GENTS cannot 
with 














OKLAHOMA 





CARL KRUSE 
FRANK FRANTZ, JR. 


309-11 American Nat'l Bank Bldg 
ENID, OKLAHOMA 








Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
CKLAHOMA CITY 











FAIR & CROUCH 


KENNEDY BUILDING 
TULSA 





SOUTH DAKOTA 





McNulty, Williamson & Smith 
Lawyers 

DAKOTA NATIONAL BANK BUILDING 

ABERDEEN, SOUTH DAKOTA 


WILLIAM HUME 
NASHVILLE 





agents come—and go, because of fail- 
ure to appreciate the new type of busi- 
| ness thus represented. 


Need Technical Knowledge 


A technical foundation is essential. 
The agent cannot hope to approach 








WASPINGECN 


those engaged in aviation and impress 





ROBERTS, SKEEL & HOLMAN 


Alaska Building 
John W. Roberts E. L. Skeel 
William Truscott 
Elwood Hutcheson 
Eugene F. Hooper 


SEATTLE 


Glen E. Wilson 





with any ability to render insur- 
ance se rvice for this technical branch 
herwise. He need not be an aviator— 


| 
| 
| them 
| 
lo 
| 


‘hen should he be, his chances would 
be even brighter. But he must be able 
to talk in part in the lingo of the avia- 
tion field and understand pilots and op- 
erators in their discussion of the situa- 
| tion. Those engaged in flying have 
;} more peculiarly developed a different 





WEST VIRGINIA 


language of their own than any other 





HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 








(Member Firm 
Vinson, Thompson, Meck & Renshaw) 
Huntington, West Virginia 
WISCONSIN 


profession in this country. They use a 
different vocabulary and those who are 
to deal intelligently and effectively with 
them must be able to at least know 
what it is all about. Cases have been 
seen in the past of the unfortunate re- 
sult when this was defied. Agents have 
earnestly sought business on airways, 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 











BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 


but making the approach without 
any foundation whatsoever, they have 
been unable to make an impression on 
the prospect, even though the need for 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 


412-415 First Central Bldg. 
MADISON 


ineurance protection was evident. 
Should Know Lingo 
The first step to be taken by those 
taking up this line is to get a basic 
knowledge of aviation and aviation 
phraseology. As they will very soon 


their 


| find, 
| complete 
| 
} 
} 


underwriters must have a 
understanding of aviation and 
| thus it is only natural that they must 
have at least a smattering of it, not 
only to talk intelligently with the pros- 
pect, but to present adequate informa- 
tion with the application that goes be- 
fore the underwriter. This information 








BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company. Metropolitan Life Insurance Com- 
pany, Globe ity Company 


can be secured in many ways. Those 
who have contacts with airway opera- 
tors can, of course, pick up the essen- 
tials by just keeping in close contact 
with the fields. On the ground, 
best information is obtainable And 
those engaged in aviation are practi- 
cally always willing and eager to co- 








KIRBY, KIRBY & KIRBY 
Established 1886 


Joe H. Kirby Thos. H. Kirby 
Frank G. McCormick Paul L. Redfield 
L. C. O’Hara R. M. Dunn 


Sioux Falls 
General Counsel Western Surety Co. 








JAMES E. COLEMAN 


5011 PLANKINTON BUILDING 
MILWAUKEE, WISCONSIN 


Insurance Practice 15 Years 





operate with anyone who is sincerely 
interested in developing an insurance 
market for the business at stake. In 

early days, flying ignored insurance 
thought itself self-sufficient. To- 
however, the institution of avia- 
recognizes that it cannot go 
ward without the aid of insurance. 






and 
; 

Gay, 

tion 





Thus, those engaged in it are always 
willing to lend a hand in developing the 





84 WILLIAM ST. 





Re-Insurance Corporation of America 


Treaty and Facultative Fire Reinsurance 


Capital and Surplus, Jan. Ist, 1928, $1,324,348.38 


Horace R. Wemple, President 


NEW YORK, N. Y. 


interest and cooperation of the insur- 
ance experts. 


Helpful Books 


There are 
which will 


read 
essential 


also many books to 
give some of the 
information. Some of these should be 
read, for even field conversation will 
not cover all the ground—and that is a 
slow process. Two books in particular 
are helpful, as they are written in the 
language of the layman—or the land- 
man—and yet give all of the essentials 
of aviation, both from a technical and a 
practical standpoint. These are “The 
Aeroplane Speaks” and “Aerobatics,” 
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AVIATION INSURANCE AND THE AGENT 


| How to Seek the Business | 


_I 


and in aviation insurance. 
The first named of these two books has 
been adopted by the government for 
preliminary training of its flyers. And 
he basic knowledge gleaned from them 
will give the prospective specialist in 
aviation insurance the necessary ground- 
work upon which to build. 


Head 


in aviation 


Office Study 


Then, too, the agent or broker who 
is seriously endeavoring to prepare for 
writing this coverage would be welcome 
at the head office of any of the aviation 
underwriting groups. In the past, 
these men from the field have been put 
tarouge such courses of studies at the 

ead office and returned to their 
able to accomplish much. 

It is important that the agent not use 
high-pressure methods to develop the 
business. He will gain more on a serv- 
ice basis, approaching slowly, showing 
he is interested in the welfare of the 
operator as well as in the income. As 
the returns are large, much time can be 
expended in this way. The agent who 
hopes to do much in this specialized 
field should be a specialist who knows 
his subject and to whom the aviation 
operators can turn in full confidence. 
It is no gigantic task and can be made 
well worth the effort. 

(This is the 
cles on 
standpoint 


fields 


arti- 
the 


second of a series of 
aviation insurance from 
of the agent and broker.) 


Harvey a Former Commissioner 


Col. George B. Harvey, long a prom- 
inent figure in metropolitan journalism 
and in national political affairs, whose 
death occurred at his summer home in 
Dublin, N. H., several days ago, was 


commissioner of banking and insurance 


in New Jersey in 1890, resigning within 
12 months, however, to continue literary 
work. 


Will Entertain Blue Goose Delegates 


TORONTO, Aug. —The Ontario Blue 
Goose has made plans for entertaining 
Blue Goose delegates from the western 
states and western Canada when they 
are here Aug. 27 on their way to the 
grand nest meeting in Montreal. The 
visitors will be met at the station and 
conveyed to the King Edward Hotel for 


Buses have been chartered 
at 10:30 for a drive around 
returning at noon. They will 
then be taken across the harbor to the 
Royal Canadian Yacht Club for luncheon. 
Most of the delegates will leave for 
Montreal by boat at 3 p. m. 


registration. 
and will leave 
the city, 


THE 


London & Lancashire 


for- | 


Insurance Company 
Limited 


of London 


HENRY W. GRAY, U. S. Manager 
Hartford, Conn. 


CHARLES E. DOX, Manager 
Western Department 


223 West Jackson Boulevard 
Chicago, Illinois 


GEORGE O. SMITH, Manager 


San Francisco 


by Horatio Barber, one of the pioneers | pq OO@O@O@O@@@oeea 
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Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


HE Largest Mixed Insurance Company in the 

World recently Established a Life Department. 
There is a Pronounced Trend in that Direction. 
Agencies are adding Life to Fire, Casualty, Surety, 
etc. You, too, may Enlarge your Profits without 
Increasing Fixed Costs. 

The most Satisfactory Life Contract Available 
is that of the Columbus Mutual —the Company 
which 20 years ago Eliminated Middlemen and 
Diverted the Huge Expense of their Maintenance 
into Savings for Policyholders and Agents. Its 
System makes possible Low Cost Insurance, Gen- 
erous Commissions, and VESTED Renewals. There 
are No Restrictions in Territory. Each Contract is 
a Direct Home Office Contract—no Intermediaries 
between. The Agency that Produces gets ALL the 
Commissions. 

Send today for this Distinctive and highly suc- 
cessful Company’s Proposition. Write your Name 
and Address on the Margin of this Advertisement 
and Forward. 


THE COLUMBUS MUTUAL LIFE 
INSURANCE COMPANY 


C.W.Brandon, Pres. Columbus, Ohie 


ake 


DAY TON, OHIO 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


J. R. Jones, 
Sec’y & Mer. 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, 
Tennessee, Kansas, Indiana, Alabama and Florida. 








PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE THE STATE 


ASSURANCE ASSURANCE CO., LTD. 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane New York 














EVERY BUSINESS SHOULD 
HELP REDUCE FIRE WASTE 


SAVING IN COSTS IS RESULT 





Fire Prevention and Protection Should 
Be an Important Part of Trade 
Association Activities 





Walter F. Shaw, assistant secretary 
of the National Lumber Manufacturers 
Association and chairman of the trade 
association committee, National Fire 
Waste Council, recently prepared a 
paper on fire prevention and fire protec- 
tion as fundamental activities for trade 
associations, pointing out the economies 
of pursuing such a program. He said 
in part: 

“At present, apparently not more 
than 25 trade associations are actively 
engaged in fire prevention work. And 
vet every trade association executive will 
readily admit that fire affects taxes and 
insurance rates, that these are recovered 
and charged to the public by all pro- 
ducers and merchants in their overhead, 
and that when we continuously burn 
$60,000 worth of property for each hour 
day and night, we all help pay the bills. 


Determine Insurance Costs 


“To a large extent it is for the mem- 
bers to say whether their insurance 
costs are to be high or low. Low costs 
will reflect extremely satisfactory fire 
loss conditions over a period of years 
and will naturally be more attractive 
and profitable to underwriters than a 
higher rate made absolutely necessary 
by poor construction, absence of clean- 
liness, and indifference to fire prevention 
methods. Some business men still look 
to the insurance collected to replace 
losses incident to fire. This is a com- 
forting thought, but the function of the 
insurance companies is to distribute 
losses, and there is nothing they can do 
to restore the destroyed wealth. Any 
indifference of industry to the waste 
caused by fire, much of which may be 
controlled and still more that may be 
eliminated by constructive measures, be- 
comes a matter of national concern. 

“Even one fire, when it cripples the 
strategic link in the chain of production, 
may 
for months, resulting in a heavy loss of 
net profits and in unavoidable charges. 
Use and occupancy insurance, valuable 
as it is, cannot cover all exigencies. The 
sales organization built up carefully 
over a period of years may be entirely 
disrupted; trained employes cannot af- 
ford to remain idle and will seek work 
elsewhere; sales are less; unfilled orders 
go to competitors, and with them re- 
peat orders. If this particular industry 
is supporting a large part of the com- 
munity population the fire will paralyze 
the business life: Savings accounts will 
be exhausted; the demand for amuse- 
ments and luxuries will be materially 
lessened: collections will languish: 
charitable enterprises will die. 


Much Interest Shown 


“The trade association committee of 
the National Fire Waste Council sent 
questionnaires to the secretaries of 350 
associations. Only 116 replies were re- 
ceived. Of those replying only 19, one 
in six, said they had committees inter- 
ested in fire prevention; only 17 had 
made studies of the fire hazards of their 
industry, and only 7 kept complete rec- 
ords of their members’ fire losses. On 
the other hand, 93, or 80 percent, of 
those replying were interested in know- 
ing the loss records of their industry, 
and 94 said they would use available 
information regarding the elimination 
of fire hazards. 

“The experience of the council and of 
trade associations already undertaking 
fire prevention work is now sufficient to 
warrant careful study, and the definite 
recommendation that a fire prevention 
and fire protection committee should 
make, within each industry, investiga- 


make it necessary to shut down. 








tions of at least nine important subjects: 

1. The compilation of loss records for 
past years, the study of their causes ang 
the best known means of eliminating al] 
fire hazards. 

2. Building construction, to determine 
the types of building especially adapted 
to the business of its members, to secure 
the use of such buildings, and to reduce 
structural hazards in new buildings or in 
additions to old buildings. 

3. The processes of manufacture, in 
order to discover the inherent fire 
hazards and to determine methods of 
eliminating them. 

4. The storage of stock, because of 
the value of raw materials and the fin- 
ished product to the successful conduct 
of any business. 

5. The safeguarding of the product, 
in order that printed warnings on the 
containers may be helpful in the pro- 
tection of the public. 

6. Fire protection, that the members 
may install the right protective devices 
in the right places, with a fair chance 
that they will be used intelligently in an 
emergency. 

7. The protection of records, such as 
invoices, drawings, plans, patents, for- 
mulae, and the innumerable and almost 
irreplaceable documents which are of tre- 
mendous value to any business. 

8. The frequency and thoroughness of 
plant inspections, through the use of in- 
spection blanks, because of their value 
in maintaining good housekeeping condi- 
tions, continuous operation of machinery, 
and maximum production. 

9. The best educational programs, in- 
volving the distribution of informative 
literature, the use of bulletin boards and 
whatever else may be found of particu- 
lar value to instill habits of carefulness 
and caution throughout the plant. 





IMPORTANT BOCKS FOR 
AVIATION UNDERWRITERS 





New editions of two important avia- 
tion books have been published by Rob- 
ert M. McBride & Co. of New York, 
books that are of interest to those seek- 
ing a grounding in aviation insurance. 
Tlwy are “The Aeroplane Speaks” and 
“Aerobatics,” both by Horatio Barber, 
president of Barber & Baldwin, aviation 
insurance underwriters. Mr. Barber is 
one of the pioneers in both aviation and 
the insuring of aviation. He wrote the 
first aviation policy in 1912 and has been 
actively engaged in the development of 
this business since that time. With a 
background as a pilot, an aircraft oper- 
ator and an underwriter, he is_ well 
versed on all phases of flying. These 
two books have been adopted by the 
United States government for the pre- 
liminary training of army and navy 
pilots, and have also been recommended 
to all agents of the Independence In- 
demnity companies, for which Barber & 
Baldwin are underwriters. They are es- 
pecially valuable because they put the 
problems of flying before the reader in 
the language of the layman and avoid 
at the outset the technical lingo of the 
aviation field—though that is presented 
before the end. The glossary of aviation 
terms in “The Airplane Speaks” alone 
is invaluable. That book is a simple 
analysis of theory and practice of flying. 
The other, “Aerobatics,” is a concise 
presentation of practical flying. Both 
are important for the agent who is seek- 
ing to develop aviation insurance busi- 
ness. 


Votes Extra Dividend 
MILWAUKEE, Aug. 22.—The direc- 
tors of the Northwestern National have 
voted an extra dividend of 5 percent, 
amounting to $1.25 per share. This is 
an intermediate dividend between the 
regular quarterly dividend and will be 
payable on August 31. 


S. S. Steele Gets Sylvania 


The Sylvania has applied for a license 
in Mississippi. and as soon as it is re- 
ceived its affairs will be handled by 
Shelby S. Steele of Greenwood as state 
agent. Mr. Steele has represented the 
American Equitable in Mississippi for 
some months and the accession of the 
Sylvania will materially increase the caf- 
rying capacity of his office. 
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— ANNUAL STATEMENTS—FIRE COMPANIES. 


(As Reported to the Governor of Georgia) 








June 30, 1928 


Jan. 1 to June 30, 1928 





Assets et ae Income Disb’sments 
nt en vireen sets wees eaced $ 1,724,140 $ 1,0 59 1637 $ 1,018,800 
Tf oe Te Se 5,836,991 782,931 
Peer 15,079,765 2,634,314 
Insurance Co. State of Pa...... ¥e 230, 019 2 432, 163 1,558,489 
National Guaranty ............ 244,396 209,066 
National Retail Mutual......... 36 9,989 369,771 
National Security.............. 267,823 
Pennsylvania Millers Mutual 314,865 
Transcontinental ......ccccccce 408,443 
ES rere 4,592,223 


Quincy, IIL, 


The Quincy, Ill., Board will hold its | 
annual picnic at Eagle’s Alps, north of 
Quincy, Sept. 16. E. F. Bartelt is presi- 
dent and W. G. Musselman, secretary. 
The committee in charge of the picnic 
consists of Joseph McCrory of Bonfoey- 
McCrory, Ted Koelesch of Robbins & 
Koelesch, Cully Winteres of J. M. Win- 
teres & Sons and Frank Miller of Miller, 
Castle & Freiburg. 


Board Picnic 


A. W. Shell Critically Ill 

A. W. Shell of the Shell 

Cincinnati is critically ill 
home in Michigan. 


Agency in 
at his summer 


Theaters Must Comply With Law 

SAN FRANCISCO, Aug. 22.—Thirty 
motion picture theaters in San Francisco 
have been warned that they must imme- 
diately comply with all of the provisions 
of the ordinance relating to fire protec- 
tion, as a result of an investigation con- 
ducted by the county grand jury. The! 
jury said that it did not consider these 
theaters fire traps but that in every in- 
stance it was found that Important re- 


quirements were being ignored. The 
situation is interesting in that the 
theaters have combatted the fire depart- |} 


ment for many years as regards some of 
the fire protective requirements. 


New Companies in Massachusetts 


BOSTON, Aug. 22.—The Majestic Fire 


of New York has been admitted to 
Massachusetts to write fire and sprinkler 
leakage business and has named Wil- | 





| leakage 


| the 


} ern 





liam E. Davenport & Son 
for the state. 

The Empire Fire of Brooklyn has been 
admitted to Massachusetts to write fire, 
marine (except ocean), and sprinkler 
lines, and has named Gilmour, 
Rothery & Co. as its agents. 


as its 


agents 


New Companies on Coast 
SAN FRANCISCO, Aug. 22.—The 
fornia department has licensed 
American Merchant Marine, with 
Pear of San Francisco as general 
and the Rochester American, 
George O. Hoadley as general 
the Pacific coast. 


Cali- 
the 
Paul 
agent, 
with 
agent for 


General Reports Increase 


Premiums totaling $2,500,000 for 
first six months of 1928 are 


the 
reported by 
General of Washington, an increase 
of 35 percent over a year ago for the 
same period. 


Industrial Fire Statement 


The semi-annual statement of the 
dustrial Fire of Akron, O., shows assets 
$1,737,659, capital $500,000, net surplus 
$468,055, premium reserve $478,953. 


In- 


Miscellaneous Notes 


John C. Harding, manager of the west- 
department of the Springfield Fire 
& Marine, Chicago, was in Winnipeg last 
week. 

One of the most spectacular fires for 
some time took place in Winnipeg last 
week, when nine tanks containing crude 
oil or gasoline were wrecked by the 
flames or by explosions at the North 
Star Oil Company refinery. 





MISSOURI 


REPRESENTING 
Iroquois Fire Ins. Co. 
Detroit F. & M. Ins. Co. 
Minneapolis F. & M. Ins. Co. 
The State Assurance Co., Ltd. 


J. H. Good General Agency 


Agents Wanted in Unoccupied Territory 


KANSAS 


KANSAS CITY, MO. 








WINZER & 


CERTIFIED PUBLIC 
ACCOUNTANTS 


SPECIALIZING IN 
INSURANCE ACCOUNTING 
29 South La Salle Street 

' CHICAGO 


COMPANY 








Western Department: 





The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 
ON HAMPTON ROADS 





1415-222 W. Adams St. 


Chicago, Illinois , 























AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


Sratemenr JANUARY I, 1928 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


2,017,332.55 


MET SURPLUS 


4,382,692.33 
8,400,024.88 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$6,382,692 .33 


LOSSES PAID POLICY HOLDERS 


$11,776,952.31 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ml. 

















[SPECIALISTS | 











INSURANCE STOCKS 





Quotations and Statistics gladly furnished. 


CHARLES SINCERE & COMPANY 
231 So. La Salle St. 
Palmer House All Phones State 2400 


MEMBERS 


Chicago Board of Trade 
Asso. Member, N. Y. Curb Ase’a. 


Branch Office, 


New Yerk Stock Exchange 
Chicago Stock Exchange 





Refer to Quotations that appear regularly in 
THE NATIONAL UNDERWRITER 








Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $418,320.46 


O. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SAFE SOLID SOUND 

















R. M. BISSELL, Pres. JOHN H. GRIFFIN, Vice-Pres. & Mgr. 
WILLIAM COLLINS, Sec’y & Treas. 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 


HAIL AUTOMOBILE TRACTOR 
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AT 


Under the Direction of 


AGENTS AND BROKERS. 


OTHER BRANCHES: 


KANSAS CITY BRANCH 
F, X. McGratu, Manager 
1100 Federal Reserve Bank Bldg. 
Kansas City, Mo. 
NEW ENGLAND DEPARTMENT 
Percy G. Criirr, Res. Vice Pres. 
40 Broad Street 
Boston, Mass. 
PACIFIC COAST DEPARTMENT 
VERNON G. Perrson, Vice Pres. 
Standard Oil Bldg. 
San Francisco, Calif. 
PITTSBURGH BRANCH 
Georce T. W. Mappox, Manager 
1008 Columbia Bank Bldg. 
Pittsburgh, Pennsylvania. 


CHICAGO BRANCH OFFICE 
Frank C, McVicar, Manager 
1727-9 Illinois Merchants Bank Bldg. 
Chicago, Illinois. 
DETROIT BRANCH OFFICE 
Georce L. Hucues, Manager 
2317 First National Bank Bldg. 
Detroit, Michigan. 
FLORIDA BRANCH OFFICE 
BeaLceE Travis, Manager 
1106-1107 Barnett Nat’l Bank Bldg. 
Jacksonville, Florida. 
INDIANAPOLIS BRANCH 
Gro. C. Moore, Manager 
800-801 Fletcher Sav. & Tr. Bldg. 


Indianapolis, Indiana. 


DETROIT, MICHIGAN 





OUR NEW BRANCH 


NEWARK, NEW JERSEY 


313 Military Park Building 


MR. FRANK J. BURNS, Manager 


IS EQUIPPED TO FURNISH EVERY CHARACTER OF 
FIDELITY AND SURETY BOND SERVICE, TO NEW JERSEY 


SOUTHERN CALIFORNIA BRANCH 
J. H. Russett, Manager 
724 South Spring Street 
Los Angeles, Calif. 


TEXAS BRANCH OFFICE 
P. H. Moore, Manager 
715-16 Republic Bank Bldg. 
Dallas, Texas. 


WASHINGTON BRANCH OFFICE 
W. M. Kroii, Manager 
203 Albee Bldg. 
Washington, D. C. 


LOCAL AGENCY CONTRACTS AVAILABLE 


Correspondence invited to nearest Branch, or Home Office: 


DETROIT FIDELITY AND SURETY COMPANY 


HOMER H. McKEE, President 
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COMPULSORY LIABILITY 
RATES TO BE HIGHER 


Addition of as Much as 90 Percent 
to Charge for Coverage in 
Boston Area Announced 


SOME CUTS TO BE MADE 


Massachusetts Loss Ratio for 1927 Is 
78.66 Percent—Commissioner Monk 
Acts to Establish Equity 


BOSTON, Aug. 22.—Compulsory au- 


tomobile liability insurance rates on 


private passenger cars in Massachusetts 
will be increased as much as 90 percent 
in and about Boston for 1929, based on 
1927. 


the unfavorable experience of 


There will be considerably smaller in- | 


creases in certain Boston suburban cen- 
ters with a favorable experience, and in 
territory 2, which embraces areas about 
the larger cities outside Boston. In 
territory 3, the rural districts, there will 
be a substantial decrease in certain 
classes. Rates for taxicabs and other 
public vehicles will be decreased 16 per- 
cent and motor trucks and commercial 
vehicles will get a 3 percent cut. The 
rates on motorcycles, especially the two- 
wheel type, will be considerably in- 
creased. 

Such was the announcement made by 
Commissioner Monk of Massachusetts 
at a hearing on the new rates. It was 
the first opportunity the commissioner 
had had of stating his conclusions since 
study of the experience of 1927, tabu- 
lated for him by the Massachusetts 
Automobile Rating & Accident Preven- 
tion Bureau and turned over to him a 
few weeks ago. 

1927 Loss Ratio High 


Massachusetts sustained an actual loss 
ratio in 1927 of 78.66 percent, leaving 
but 21.34 percent for expenses and profit 
for the companies, stated the commis- 
sioner. The number of claims reported 
up to March 31, 1928, for the year 1927 
totaled 48,519, and the pure premium 
loss ratio was 68.7 percent. On March 
31, 72 percent of all 1927 claims had 
been settled, leaving 28 percent out- 
standing. 

The total earned premiums of all the 

companies writing the compulsory cover 
in Massachusetts for 1927 amounted to 
$16,806,377. The total loss cost, losses 
incurred, both paid and outstanding, and 
the claim cost chargeable to: the losses, 
amounted to $13,346,339. A balance of 
$3,460,038 was left to meet the other 
expenses of operation by the insurance 
companies. 
_ “The companies probably lost money 
in 1927, and will lose money this year,” 
stated Commissioner Monk. “There 
may have been individual cases where 
companies have made money, but I am 
speaking of the companies as a whole 
and draw no distinctions between stock 
and mutual companies.” 

Referring to the proposed new rates 
the commissioner added: “What has 








CASUALTY AND 


NEW PROPERTY DAMAGE 
COVER PUT ON MARKET 
INSURES AGAINST VEHICLES 


Great American Indemnity Pioneering 
New Form—Demand Heavy in 


Smaller Communities 


NEW YORK, Aug. 22.—Quite the 
latest form of insurance protection on 
the market is that now offered by the 
Great American Indemnity. 
terms of the new contract the company 
assumes liability for all property dam- 
age, up to the stipulated amount (ex- 
cluding only that suffered through the 
breaking of plate glass lights) that may 
result from collision with automobile, 
trucks, teams, street cars, busses, air- 
planes and other transportation media. 
Not infrequently both mercantile and 
residential properties, together with their 
contents, have been severely damaged 
by vehicles running wild on the high- 
ways. The only method of recovering 
for the loss heretofore has been through 
court action, [ 


} 


y no means a satisfactory 
procedure, as it often develops that the 
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LICENSED FOR CASUALTY 
LINES IN THREE STATES 


CINCINNATI COMPANY ACTIVE 





Reorganized American Liability & 
Surety Controlled by Men Connected 
With Western & Southern Life 


CINCINNATI, Aug. 22.—The Amer- 
ican Liability & Surety of Cincinnati, 
the new name for the reorganized 
American Liability, has been licensed 
for general casualty lines in Kentucky, 
Indiana and West Virginia. The com- 
pany is applying for license in Pennsyl- 
vania, Michigan, Missouri, Illinois and 


| will enter other states later. 


party or parties against whom judgment | 


was had were financially irresponsible. 
Genuine Need Exists 
All such risk is obviated to the 
of the new form of coverage. That 
genuine need exists for the protection 
is attested by the freedom with which 
it is being bought by merchants in the 
smaller cities and towns, where traffic 
regulations are not as well controlled 
as in the larger centers. As no two 
risks present exactly the same hazard 
rates are determined by the 
for each individual offering according to 
its particular characteristics. 


owner 


gone over the dam 
We are making rates now for the year 
1929, based on a limited experience of 
one year, so far as time exposure is 
concerned. These rates are not in any 
way made for the purpose of reimburs- 
ing the companies for what they 
in 1927 or may lose in 1928. 
all in an experiment, including the in- 
surance companies and the public, and, 
so far as the past experience is con- 
cerned, I think we have all got to stay 


where we were, suffering our own 
losses.” 
Commissioner Monk stated plainly 


that he felt that one of the 
encountered by the companies has been 


cannot be helped. | 


lost } 
We are | 


difficulties | 


the fact that the compulsory law, in its | 


first year’s operation, had more or less 
compelled the companies to accept every 
risk which was offered. The appeal 
board offered some relief, but only in 
extreme cases. The commissioner felt 
there could and should be better selec- 
tion of risks and more extended elim- 
ination of hazardous risks, to the end 
that the law might work for safer oper- 
ation on the highways. 


Expenses Under Consideration 


The commissioner, accordingly, stated 
that he had under consideration an ad- 
ditional expense factor to take care of 
the cost of better selection of risks and 
field supervision along this line by the 
companies. : 
As a strong exponent of experience 


company | 


; ond vice-president; R. 


Charles Drake, for many years an 
examiner in the Ohio insurance depart- 
ment, is now general manager and L. 
E. Pickerel, formerly of Youngstown, O., 
is manager of the bonding department. 
Other men in the organization, who 
were with the American Liability, are 
H. B. Clancy, agency manager and head 
of the accident and health department; 
G. W. Weaver, manager of the claim 


department, and E. R. Rolfes, chief 
underwriter. 
As was announced some time ago, 


this company has been taken over by 
men connected with the Western & 
Southern Life and the officers and direc- 
tors of the American Liability & Surety 
are identical with those of the Western 
& Southern Life. The officers are W. 
J. Williams, president; C. F. Wiliams, 
vice-president; Clyde P. Johnson, sec- 
A. Ryan, treas- 
urer and John F. Ruehlmann, secretary. 

The company is located at 701 Tem- 
ple Bar building, where it has been for 
the past three years. 


rating, Commissioner Monk stated he 
felt the time would come when 
mercial vehicles would be rated on their 
experience. Later, passenger cars would 
be so considered, and the time might 
even come when every city and town 
would be given rates based on experi- 


com- 


ence, and the ultimate goal would be 
individual experience for each car 
owner. 


“In five vears we shall have had time 
to judge,” stated the commissioner. “If 
a man has had a number of accidents 
in that time, he should be obliged to pay 
a higher insurance premium than aman 
who has had no accident in that period. 
This will come about, I feel sure, when 
we have had time to obtain these rec- 
ords. One year is too short to obtain 
such figures.” 


Preliminary Steps Taken 


The preliminary step in applying the 
principle of experience rating will be 
taken by Commissioner Monk in estab- 
lishing the new rates for 1929. Exam- 
ination of the experience for 1927 dem- 
onstrated that Boston and some six of 


| its surrounding cities had been respon- 


sible for the very high loss ratio of the 
state asa whole. It was found that Bos- 
ton had a loss ratio, on private passenger 
cars, not including claim expenses, of 
93 per cent; Chelsea, 174.6 per cent; 
Revere, 134 per cent; Somerville, 91 per 
cent; Cambridge, 90 per cent; Everett, 
(CONTINUED ON PAGE 48) 


SURETY SECTION 


| 





National Underwriter 








Page Forty-one 


MONK WINS VICTORY 
ON NEW AUTO RATES 


Stands Pat When Gcvernor De- 
mands Reductions and Sched- 
ule Stands 


HAD STIRRED UP STORM 
Papers Predicted Commissioner’s Call- 


ing on Carpet Meant Removal 


from Office 
BOSTON, Aug. 22.—The state-wide 


tempest over the announcement of 
heavy increases in compulsory automo- 
bile liability insurance rates, following 

Monk’s announcement, 
had its climax Monday noon in a meet- 


Fuller 


Commissioner 


ing of Governor and Commis- 





WESLEY E. MONK 


Massachusetts Commissioner 


sioner Monk, who lunched together at 
the invitation of the governor. 

Before the luncheon Governor Fuller 
had given out a statement charging the 
commissioner with “being the champ- 
ion of the insurance companies,” de- 
claring that he had “helped the insur- 
ance companies to a nice profit” and 
that “he had fallen in readily and vigor- 
ously with the views of the insurance 
companies.” 


Commissioner Is Victorious 


Commissioner Monk met the gover- 
nor, had his “hour on the carpet” and 
apparently came out victorious, for the 
governor following the hour declared 
“Commissioner Monk is a fine commis- 
sioner” and that “he would vigilantly 
guard the public interest in this mat- 
ter.” 

The daily papers, which had bluntly 
intimated the governor’s summons 

(CONTINUED ON NEXT PAGE) 
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SCHILLING SUCCEEDS 
LATE GEO. E. BRENNAN 


M. P. FISHER IS ASSISTANT 


United States Fidelity & Guaranty An- 
nounces the Arrangements for Its 
Chicago Branch Office 





W. O. Schilling, associate manager of 
the Chicago branch office of the United 
States Fidelity & Guaranty, has been ap- 
pointed manager to succeed the late 
George E. Brennan. M. P. Fisher, 
superintendent of the surety department, 
is appointed assistant manager. The 
United States Fidelity & Guaranty thus 
changes its method of administration in 
Chicago. Mr, Brennan was a very torce- 
ful and prominent figure in_ poli- 
tics and was_ selected as man- 
ager when the branch office was es- 
tablished because at that time the surety 
business was almost all political. The 
United States Fidelity & Guaranty has 
branched out as a general surety and cas- 
ualty company and has built up a mag- 
nificent organization in Chicago. Mr. 
Schilling has had charge of all the de- 
tail and operation of the office, as Mr. 
Brennan during recent years did not 
look after that end of the business at all. 


Officials Visit Chicago 


The territory covers Chicago, Cook 
County and 27 outside counties in LIli- 
nois. Last year the premium income 
was $3,400,000. President R. Howard 
Bland and Vice-President and Secretary 
W. W. Symington were in Chicago Fri- 
day and Saturday making arrangements 
for the readjustment of the business fol- 
lowing Mr. Brennan’s death. The 
United States Fidelity & Guaranty in 
its Chicago office now has contacts po- 
litically that are very strong, but in ad- 
dition has built up a general line of bus- 
iness which is more attractive to it. It 
is not likely that it will lose much of that 
business that Mr. Brennan influenced, 
but greater stress is being laid on what 
is produced by the organization as a 
whole. 

Mr. Schilling’s Career 


Mr. Schilling has been with the 
United States Fidelity & Guaranty dur- 
ing all his business career. He grad- 
uated from the University of Maryland, 
was admitted to the bar and entered 
the employ of the United States Fidel- 
ity & Guaranty in the fidelity depart- 
ment. Later he became superintend- 
ent of that department and then 
superintendent of the contract de- 
partment. He was serving in the lat- 
ter capacity when he was transferred 
to Chicago in January, 1924, as asso- 
ciate manager to succeed Henry M. 
Marshall, who became _ vice-president 
of the Union Indemnity. Mr. Schill- 
ing has been active in the Surety Un- 
derwriters’ Association, is a man of 
sound judgment and has_ developed 
into a real organizer and business build- 
eT. 

Fisher Had Wide Experience 


Mr. Fisher studied surveying and 
engineering and for some time was 
connected with the city of Baltimore in 
the establishment of its underground 
conduit system. He served in the navy 
during the war and after hostilities was 
connected with the United States Ship- 
ping Board at Baltimore, converting 
vessels that were in process of construc- 
tion into passenger and freight boats. 
He went with the United States Fidel- 
ity & Guaranty in 1923, taking the spe- 
cial agency course and then going with 
the claim department. He entered the 
contract department and became under- 
writer. He was shifted to the Chicago 
office as superintendent of the surety 
department. He is a man who knows 
his business thoroughly, is a first class 
underwriter and will make a_ strong 
Keutenant for Manager Schilling. 





The Allied Mutuals Liability of New 
York has been admitted to Kentucky. 














UNIVERSAL CASUALTY 
NEW TEXAS COMPANY 


CAPITAL, SURPLUS $500,000 


Carrier Is Organized as Running Mate 
to Universal Automobile—Will 
Write General Business 


Organization of a company to be 
known as the Universal Casualty is an- 
nounced by Edward T. 
dent of the Universal Automobile of 
Dallas, Tex. Mr. Harrison is one of the 


mncorporators of th « new 


Harrison, presi- 


company, 
which will be operated as a running mate 
to the Universal Automobile. 


The Universal Casualty’s authorized 
capital and surplus is $500,000, all of 
which has been subscribed. A charter 
from Texas has been obtained. Officers 
nd directors will be elected at a meet- 
ing of stockholders this week. 

rhe Universal Automobile was organ- 
ized two years ago and now has total 
assets in excess of $1,000,000, accord- 


ing to Mr. Harrison. 
states. 


It operates in 15 


To Write General Casualty Lines 


Che new casualty company is char- 
tered to write general casualty lines, in- 
cluding fidelity and surety and full au- 
tomobile coverage. It is announced that 
initially it will confine its writings to 
automobile, plate glass, 


accident and 
miscellaneous 


casualty lines. It will be 
under the same management as the auto- 
mobile company, as stockholders of the 
automobile company have been given the 
right to subscribe for stock in the cas- 
ualty company in proportion to their 
holdings in the automobile company. 
No stock was offered for public sale. 

R. W. Higginbotham and J. M. Hig- 
ginbotham, Jr., together with Mr. Har- 
rison, are the incorporators. 


MONK(WINS VICTORY 
ON NEW AUTO RATES 


(CONT’D FROM PRECEDING PAGE) 





meant that the commissioner would lose 
his job, flopped quickly and are now 
taking a more sober view of the situa- 
tion. 

Commissioner Monk stated he showed 
the governor that the total earned prem- 
iums for the year of 1927 were $16,869,- 
753, the total losses for the same pe- 
riod $11,538,131 and the total expenses 
$6,902,018, the latter figure being given 
out for the first time. The governor 
thought the figure of $6,000,000 for un- 
paid losses overestimated. He wanted 
the commissioner to scale it down and 
lower the new rates accordingly. 

Commissioner Monk stood by his 
guns, informed the governor the out- 
standing claims called for a 60 percent 
reserve to be set up, that they could 
not be scaled down under the law, that 
the new rates must stand and any 
change would not stand the test of any 
court in Massachusetts. The governor 
capitulated. 

The net result of the conference was 
to direct the ire of the public against the 
unscrupulous lawyers and doctors re- 
sponsible for many of the unjust 
awards. Commissioner Monk stated he 
had sent the names of a dozen such 
lawyers, with evidence, to the state bar 
association, and the medical board of 
registration is also taking action. The 
governor declared the law had lent itself 
to all kinds of bribery, chicanery and 
misrepresentation. 

The case of the lawyers, the ambu- 
lance chasing type, is before the Massa- 
chusetts Bar Association, but the state 
board of registration in medicine has 
apparently taken prompt action and its 
chairman, Dr. Charles P. Sylvester, has 
issued a statement that “physicians who 
act in collusion with ambulance chasing 
lawyers by giving false testimony of 








STANDARD ACCIDENT IS 
TEACHING OFFICE WORK 


——— 


14 ARE ATTENDING CLASSES 





Training Is Done at Home Office | 
Under Company’s Vice-Presi- 
dent, F. S. Brown | 





In connection with its program otf 
constantly increasing its service facili- 
ties by adding to its trained personnel, 
the Standard Accident is holding its 
sixth annual students’ training school in 
the company’s home office in Detroit. 

total of 14 young men representing 
the cream of university graduates | 
throughout the country have been 
chosen to make up the present class. 

The Standard students’ training 
school is in charge of F. S. Brown, vice- 
president of the company. According | 
to this executive it is looked upon by 
the Standard as one of the most im- 
portant factors in adding to its per- 
sonnel, made necessary by the com- 
pany’s yearly increase in premium in- 
come. 


Change of Method Made 


The present class, Mr. Brown states, | 
is being conducted on a somewhat dif- | 
ferent basis of procedure than that of | 
previous classes, Whereas former stu- | 
dents were given a six-month course of | § 
instruction which included work in nd 
departments of the company, the pres- | 
ent class is undergoing a preliminary 
10-week training in the Pe sence 
and claim depar tments. At the end of | 
this period, during which an idea will 
have been obtained as to what line of 
work each student is particularly fitted 
for, each student will be given special- 
ized instruction along these various 
lines. This year’s class is being 
groomed to fill out positions opened by 
the Standard’s rapidlv expanding branch 
office and field divisions. 

According to Mr. Brown, students of 
past years have been unusually success- 
ful in filling some of the most import- 
ant positions in the company. Some 
have developed to branch office man- 
agers, another holds one of the two 
agency supervision positions, another is 
at present home office manager, while 
still others hold positions which Riecs | 





them in charge of branch claim offices 
and the like. 

With six weeks of the 1928 training 
schedule covered, Mr. Brown states the 
outlook for the success of the present 
class is unusually optimistic. 








crooked practices are being deprived of 
their licenses.” It is understood that 
several physicians have already lost their 
licenses, but no list has been given out. 
It is stated that in one instance a doctor 
lost his license for sending in an item- 
ized bill for 12 visits when he actually 
made but one, and another for charging 
for 14 visits when he made only four. 
Dr. Sylvester states he knows of one 
case where a $14,000 verdict was ren- 
dered against an insurance company 


| 
} 
| 
alleged injuries and engage in 2 





almost wholly on the false testimony of 


one of its expert physicians, whose 


license was later suspended. 


Secretary W .J. Constable of the 
Massachusetts Automobile Rating & 
Accident Prevention Bureau, which tab- 
ulates the experience of the 65 compa- 
nies writing the compulsory cover in 
Massachusetts, issued a statement in 
which he declared that the experience 
figures given the commissioner did not 
include any part of the expense of any 
other line of insurance than the compul- 
sory liability line, property damage 
awards and costs not being included. 

Secretary Constable also explained, as 
did the commissioner last —_ that 72 
percent of all claims for 1927 had been 
settled and that the culleates on losses 
unpaid had relation only to 28 percent 
of the losses incurred in that year. 





HERBERT W. J. HARGRAVE 
JOINS NATIONAL BUREAU 


—_— 


TO DO CLAIM ANALYSIS WORK 


Casualty and Surety Underwriters Or- 
ganization Intends to Systematize 
Procedure on Payments 


Herbert W. Hargrave, who has re- 
signed as Ped ea superintendent of the 
claim department in the New York office 
of the Indemnity of North America, is 
to become head of the claim department 
which is being organized by the National 
Bureau of Casualty & Surety Under- 
writers. He will take over his new 
duties about Sept. 15. The new depart- 
ment organized by the National Bureay 
will not handle claims but will study 
the operations of the claim departments 
of its member companies with a view to 


| creating certain standards in claim hand- 


ling, to eliminate claim abuses and to im- 
prove claim methods generally. 


Has Had Excellent Training 


Mr. Hargrave is by training amply 
equipped to handle his new work. He 
is a graduate of New York University. 
After a special training in the profession 
he took up teaching work. Following 
service in the World War he returned 
to teaching, with which he combined the 
study of law. He was admitted to the 
bar and practiced for a while and then 
became associated with the claim de- 
partment of the Indemnity of North 
America five years ago. 

For some time the National Bureau 
has been concerned with halting ambu- 
lance chasing and with improving claim 
service generally. It was to the end 
of making this improvement that the 
claim department was organized. 

It is the belief of those concerned in 
the matter that a general analysis of the 
entire claim system will reveal methods 
for eliminating present evils. It is also 
believed that the public will be better 
served if claim practices are standard- 
ized. 





CETROIT OFFICE NOW 
FULL FLEDGED BRANCH 





J. Scofield Rowe, president of the 
Metropolitan Casualty, has announced 


| that the company’s Detroit office, lo- 


cated at 2426 Buhl building, heretofore 
a branch for fidelity and surety busi- 


| ness only, will in the future transact 


business on these lines and, in addition, 
clear all miscellaneous casualty busi- 
ness. 

This change elevates the office to the 
status of a full fledged branch and J. W. 
Wilmer, who was in charge of the old 
effice, will continue as manager of the 
new. 

The newly created casualty depart- 
ment of the Detroit office has been 
placed in charge of Harry E. Bodine, 
who has had extensive experience in 
all lines of the business. Mr. Bodine 
hails from Texas, but has spent the 
last 10 years in various parts of the 
country for various of the big com- 
panies. 





Row Over Bristol Mutual 


BOSTON, Aug. 22.—Edward A. Mc- 
Laughlin of Boston was last week ap- 
pointed as auditor to hear and deter- 
mine disputed facts arising out of the 
election of officers of the Bristol Mutual 
Liability, one of the mutuals formed 4 
year ago to write compulsory automo- 
bile liability cover. The company, claim- 
ing that Walter D. Read and other re- 
spondents are illegally elected as officers 
by the use of proxies illegally obtained, 
petitioned the supreme court for a Tr 
to compel William L. Donahue, Jeseph A. 
Murphy and Frank W. Dafgard to de- 
liver all books, records, papers, bonds 
and other property now in their posses- 
sion to Grace W. Sturgis, secretary, and 
Israel Davis, treasurer, of the corpora- 
tion. 
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RULES ARE GIVEN FOR 
DEPOSITORY BONDS 


Vice-President of Central West 
Casualty Lays Down Some 
Regulations 


MUCH CAUTION NEEDED 


Failure of Many Banks Caused Under- 
writers to Be Exacting 
as to Requirements 


Vice-President William E. Snyder of 
the Central West Casualty of Detroit 
has outlined to the agents of that com- 
pany its rules and practices regarding 
depository bonds. Mr. Snyder calls at- 
tention to the fact that in a report re- 
cently made by the Economic Policy 
Commission, after investigating the 
problem presented by bank failures, it 
was stated that in the last six years 
more than 3,800 banks, which is one- 
eighth of the total number in the coun- 
try, have been obliged to suspend opera- 
tions. Although a considerable number 
have been reopened, the aggreate of defi- 
nite failures has been in excess of 3,100. 
Mr. Snyder then comments as follows: 

“This situation has had a most dis- 
tressing effect upon surety underwrit- 
ers. Many reasons have been advanced 
for this deplorable state of affairs, some 
underwriters believe that general reac- 
tion after the inflated war period was 
probably responsible for the majority of 
bank failures, others hold to the view 
that an excessive number of banks in- 
duce cut-throat competition and tends to 
undermine conservative standards in the 
granting of credit. 


Overdevelopment of Banking 


“They state further, that the overde- 
velopment of banking is more responsi- 
ble than any other fact for the banking 
disasters for the period referred to. This 
hypothesis, however, affords little com- 
fort to those companies who have been 
obliged to pay out large sums of money 
in discharging liability, and it is only 
natural to expect a complete revision of 
the underwriting principles that have 
heretofore governed the business. We 
can no longer allow competition to con- 
trol our actions and unless we adopt a 
policy of conservatism and require banks 
to conform to certain sound principles, 
we cannot hope for success in the de- 
velopment of this line. 


Requirements for Bonds 


“We, therefore, invite your attention 
to the following prospectus of our re- 
quirements in consideration of bank de- 
pository liability, in the hope that you 
will be guided accordingly in your sub- 
missions. 

“1. (a) We will not consider banks 
that have a paid in capital of less than 
$50,000. (b) Surplus should equal at 
least 25 percent of the capital. (c) De- 
posits should not exceed ten times the 
capital and surplus. (d) Loans and dis- 
counts should not exceed 75 percent of 
deposits. (e) Bills payable and re-dis- 
counts should not exceed 10 percent of 
the loans and discounts. (f) Furniture 
and fixtures item should not exceed 20 
percent of surplus. (g) Real estate 
(bank premises) should not exceed 50 
percent of the capital. (h) Public funds 
should not exceed 25 percent of total! 
deposits. (i) Time deposits should not 
exceed 25 percent of total deposits. 
(j) Cash reserve (including government 
bonds, due from banks, clearing house 
and U. S. Treasury) should not be less 
than 15 percent of deposits. 

“2. We will limit our retention to 10 
percent of the combined capital and sur- 
Plus of the bank. In some instances this 





CLAIM MEN CALLED IN 
FOR THE CONFERENCE 


CONTINENTAL CASUALTY PLAN! PAYMENTS USUALLY FINAL | 


Put on the 
Making Friends for the 


Stress Is 


Company 


The Continental Casualty decided to 
call in its salaried claim men, attorneys 
and adjusters to Chicago for a confer- 


ence. This was done last year. It 
brought in its local men also. There 
were about 75 outside attorneys and 


adjusters and with the local people the 
attendance was about 110. At these 
conferences definite subjects are 
signed to men to treat and then discus- 
sions follow. Considerable a 
was laid on the fact that the claim men 
and attorneys are the people that come 
in contact with the public. When the 
times comes to receive benefits under 
an insurance policy for which premiums 
have been paid, the claim men can either 
make friends or create hostility. If a 
company desires to build up a favorable 
reputation the Continental Casualty be- 
lieves that its affairs must be handled 
most thoroughly so that confidence can 
be established and fair dealing be en- 
couraged. Vice-President M. P. Cor- 
nelius was in charge of the conference 
this year. 


as- 


de- 
bank’s 





limitation will be considerably less, 
pending, of course, upon the 
financial strength. 


Should Not Overloan 


shag 


3. We are inclined to the view that 
wherever the item of loans and dis- 
counts exceeds the deposits, it is a re- 
flection upon the management of the 
bank. Under ordinary circumstances a 
bank should not overloan. There are 
instances, however, in some states, where 
it becomes necessary to finance crops, 
that this practice may be excused. It 
is well, however, to investigate carefully 
all cases presented where the loans are 
excessive. 
“4. The 


item of bills payable and 


Necessity of | 


rediscounts does not necessarily reflect | 


an unsound condition. In many in- 
stances banks find it necessary as a bus- 


iess expedient to borrow money and also | 
to rediscount some of their paper, par- | 


ticularly with the federal reserve sys- 
tem, and where this is not done to ex- 
cess, we should not necessarily decline 
such business. We do believe, however, 
that when a bank borrows money or 
rediscounts its paper in excess of say 
15 percent of its loans and discounts, 


it becomes important to investigate care- | 


fully before assuming a risk on their 
behalf. 


Should Have Substantial Reserves 


“5. We believe it is extremely im- 
portant for a bank to carry a substantial 
reserve against its deposits, and that 
should be in liquid form so that in the 
event of trouble, 
embarrassed by reason of an abundance 
of frozen assets. It is difficult, 
ever, to establish a fixed rule on the 
question of percentages, although we be- 
lieve that the statement should show 
cash and marketable securities at least 
to the extent of 25 percent of its depos- 
its, although it may be desirable to have 
a larger margin under some circum- 
stances. 


Management of the Bank 


they will not become | 


how- | 


SALVAGE RECOVERIES ON 
FORGERY LOSSES SMALL 


Surety Companies Insist that Improve- | 


ment in Banking Methods Would 
Curtail Number of Claims 


NEW YORK, 


coveries 


Aug. 22 
forgery 


surety 


Salvage re- 
losses are 


com 


under 
tically mil and 
claims of this character 
cord them as final In 
customary 
cial institutions 
have 


the operations of three Ww 


panies pa 


addition to the 
run of forgery finan- 
country 
through 
ell-organized 
gangs, two operat ing in and about this 
city, and the third radiating from Chi- 
cago and fleecing banks and trust com- 
panies in Detroit, St. Louis and 
sionally in icamena City. 

While the methods employed by 
of the gangs is basically the same, 
differs in detail from the others, 
the police are able to detern 
fit responsible for 
forgery report ed. 
speak with 
would be a comparatively easy 
for the banks and like instit 
stantially to check forgery losses, if in 
addition to paying a living 
clerks and tellers in responsible 
tions, removing thereby the 
to which they are 
to eke out their 
ting some 
employ 


losses, 
roughout the 
suffered pe cul irly of late 


occa- 


so that 
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practically 
Those in p 
authority de that it 
matter 
utions sub- 


clare 


posi- 
temptation 
constantly subjected 
modest salaries by get- 
“easy money,” they would 
experienced people to scrutinize 
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BANKERS BLANKET BOND 
FORM 8 IS BROADENED 





Blanket Forgery Coverage Is In- 
cluded in Revised Instrument, 
Which Supersedes Old One 


MET 


Agents of American Companies Now 
Have Greater Opportunity Than 
Ever Before to Obtain Bank 
Business 


blanket No. 8, 
one of the broadest forms 
United States companies, 
still further broadened and 
now includes practically all of the cov- 
erage available in the blanket forgery 
bond. The blanket forgery bond is not 
eliminated, for many banking institu- 
not the No. 8 blanket 
bond and therefore must have available 


Bankers bond form 


which was 
written by 


has been 


tions do carry 
protection of the blanket 
forgery bond. 

Lloyds of London hitherto has issued 
in the United States one of the broad- 
est blanket covers available to banks. 
Agents of domestic surety companies 
have often met this form in competi- 
tion, and although they have had no 
great difficulty in selling the American 
form to the American banker, they 
now have available a form so broad 


| that it covers as fully as does any form. 


carefully every check presented in ex- 
cess of a given amount. There is no 
use, experts declare, in examining sig- 
natures, for these can be copied by 
skilled penmen with such exactitude as | 
to defy detection. But serial numbers | 
of checks, and other identifying marks, | 


would make clear to a 
the character of forged paper before 
heavy loss has been suffered. 

Thanks to the energy of surety 
pany representatives working in close 
cooperation with the police, some of the 
most determined of the forgers of this 
city have recently been placed f vehind the 
bars and others are in a fair way of get- | 
ting there. 


trained examiner 


com- 


reason that it is impracticable to deter- 
mine the convertibility of this item. We 
must base our underwriting, so far as 
this feature is concerned, upon the char- 
acter of the bank’s management, the time 
they have been in business, and their 
success over a period; also the stability 
of business generally in their locality, 
since that necessarily affects the prompt- 
ness with which loans are discharged by 
their customers. 


Indemnity of Officials 


“8. We dislike to issue depository 
bonds where it becomes necessary to 
depend upon the indemnity of the offi- 
cials or directors. We have entertained 
propositions only when we were obliged 
to in continuing liability to avert a loss. 
Ordinarily, however, unless the bank 
can show a statement that would war- 
rant our participation in a risk in their 
behalf, we decline. 

“9. The question of preference in de- 
posits has been upset by court decisions 
in so many instances that we no longer 
consider that we have a preferred right 


| under subrogation against other depos- 


—— 


“6. We believe it extremely important | 


to know the character of the bank’s 
management. The agent submitting the 
risk should be in a position to tell us 
something of the personnel and unless 
the offerings are supported with this in- 
formation, we may have some hesitancy 
in accepting the business. We therefore, 
urge your cooperation in this connection. 

“7. The statement of loans and dis- 
counts is somewhat of a mystery, for the 





itors, except in New York state where 
it seems to have been definitely fixed. 


Underwrite on Merits 


“10. We doubt very much whether 
we could show clear title to securitiees 
taken from the bank’s general assets and 
deposited with us as collateral in con- 
sideration for the execution of a bond. 
For that reason we have not been in- 
duced to write bonds on the strength 
of collateral being offered. We prefer 

(CONTINUED ON NEXT PAGE) 
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Insuring Clause D Changed 


Insuring clause D of the old form 
No. 8 covered: “Any loss through the 
payment, whether received over the 
counter or through the clearing house 
or by mail of forged or raised checks 
or (genuine) checks bearing forged en- 
dorsements or the establishment of any 
credit to any customer on the faith of 
such checks.” 

The wording of insuring clause D in 
| the revised form is: “Any loss through 
cashing or paying, whether received 
over the counter or through the clear- 
ing house or by mail, forged or altered 
checks or checks bearing 
dorsements or certifications, or through 
cashing or paying forged or altered 
withdrawal orders or receipts on sav- 
ings, thrift, interest, special interest or 
similar accounts, or withdrawal orders 
or receipts on savings, thrift, interest, 
special interest or similar accounts bear- 
ing forged endorsements, or through 
cashing or paying forged or altered cer- 
tificates of deposit, drafts drawn against 
banks, postal, pension, express or bank 
money orders or orders upon public 
treasuries, or any of said instruments 
bearing forged endorsements, or through 
the establishment of any credit to any 
customer on the faith of such checks, 
drafts, orders, receipts or certificates.” 


Travelers’ Checks Excluded 


The new form excludes: “Any loss 
through cashing or paying travelers’ 
checks in whatsoever form drawn and 
any loss of travelers’ checks in what- 
soever form drawn, except loss thereof 
under insuring clause A of this bond 
in such circumstances as shall make 
the insured legally liable therefor.” 

It is a feature of the new form that: 
“Wherever used in this bond, ‘prop- 
erty’ shall be deemed to mean money, 
currency, coin, bullion, bank notes 
(signed or unsigned), Federal Reserve 
notes, uncanceled postage and revenue 
stamps, bonds, debentures, scrip, cer- 
tificates of deposit, certificates of stock, 
car trust certificates, interim receipts, 
interim certificates, warrants, transfers, 

(CONTINUED ON NEXT PAGE) 
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RULES ARE GIVEN FOR 
DEPOSITORY BONDS 


(CONT’D FROM PRECEDING PAGE) 


to underwrite the business on its merits, 
as expressed heretofore. 

“11. We are of the opinion that the 
establishment of the federal reserve sys- 
tem has materially benefited banks 
throughout the country, although we are 
not certain that that change has im- 
proved the depository business. 


Effect of Federal Reserve System 


“In some quarters there is a tendency 
for greater liberality in the making of 
loans based upon the convenience of- 
fered to the banks through the facilities 
of the federal reserve system for redis- 
counting paper. We have no means of 
determining whether the federal reserve 
system has proven desirable or not, al- 
though we have found in some bank fail- 
ures an absence of good security for the 
reason that the federal reserve system 
in rediscounting paper exacted from the 
bank the best security available, leav- 
ing only the doubtful paper for the cred- 
itors after the failure. There is no way 
to overcome this condition except to 
watch carefully the rediscount items ap- 
pearing in bank statements. 

“12. In summarizing this proposition, 
we can only repeat that it is absolutely 
necessary that we have before us a 
complete statement of facts to intelli- 
gently pass upon any depository bond 
risk and we therefore urge the comple- 
tion of our application form in all cases 
where the combined capital and surplus 
of the bank is less than $500,000.” 





Brinkman Goes to Indianapolis 


F. A. Brinkman, who has been con- 
nected with the Fidelity & Deposit 
branch office at Memphis, Tenn., as 
assistant to Manager R. Hill Carruth, 
has gone to Indianapolis to become con- 
nected with the Independence Indem- 
nity as special representative of the 
bonding department. Mr. Brinkman is 
well qualified for the work. 














SIXTH MONTHS’ RECORD OF SOME 
CASUALTY INSURANCE COMPANIES 








A om INSURANCE NEWS gives | per cent. 


a summary of the six months’ re- 


sults for come of the casualty com- | 


panies up to July 1. The American 


Surety showed premiums $5,558,675 with 


a loss ratio of 28.8 per cent and an un- 
derwriting expense ratio of 53.8 per cent. 
The Commonwealth Casualty of Phiia- 
delphia showed premiums $1,717,921 with 
loss ratio of 45.4 and underwriting ex- 
pense ratio 35.6. The Detroit Fidelity 
& Surety showed premiums $616,789 
with a loss ratio of 34.8 per cent and ex- 
pense ratio 63.4 per cent. The Fidelity 
& Casualty showed premiums $14,579,- 
864 with a loss ratio of 52.3 and expense 
ratio 17.2. The Globe Indemnity 
showed premiums $12,353,182, with loss 
ratio 63.1 per cent and expense ratio 
34.5 per cent. The Indemnity Insur- 
ance Company of North America 
showed premiums $8,504,799, with loss 
ratio 51.4 per cent and expense ratio 
42 per cent. 

Lloyds Plate Glass showed premiums 
$441,469, loss ratio 34.8 per cent and 
expense ratio 63.3 per cent. Maryland 
Casualty showed $16,537,289 premiums 
with a loss ratio of 48.3 per cent and ex- 
pense ratio 36.1 per cent. The Massa- 
chusetts Accident showed premiums 
$508,489 with loss ratio of 44.4 per cent 
and expense ratio 42.7 per cent. The 
Massachusetts Protective shows $3,661,- 
351 premiums with a loss ratio of 69.2 
per cent and expense ratio 32.4 per 
cent. The Metropolitan Casualty 
showed $4,741,930 with a loss ratio of 
62 per cent and expense ratio 43.1 per 
cent. The Monarch Accident of Spring- 
field, Mass., showed premiums $927,- 
968 with loss ratio 59.3 per cent and 
expense ratio 42.7 per cent. 

The New Amsterdam Casualty shows 
premiums $7,522,601 with a loss ratio 
of 57.1 per cent and expense ratio 33.5 
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The New York Casualty 
shows $1,516,947 premiums with loss 
ratio of 33.2 per cent, expense ratio of 
40 per cent. The New York Indemnity 
shows premiums $4,283,542 with loss 
ratio 55.4 per cent and expense ratio 
34.7 per cent. The North American 
Accident shows premiums $1,590,297 
with a 34.9 per cent claim ratio and 
61.7 per cent expense ratio. The Ocean 
Accident shows premiums $7,577 

with a loss ratio of 62.6 per cent and ex- 


pense ratio 40.8 per cent. The Pasific 
Indemnity shows premiums $1,897,727 


with loss ratio of 51.2 per cent and ex- 
pense ratio of 36.4 per cent. The Prov- 
ident Life & Accident shows premiums 
$1,747,349 with a loss ratio of 51.6 per 
cent and expense ratio of 44.7 per cent. 
The Ridgely Protective shows premi- 
ums $578,679 with a loss ratio of 66.7 
per cent and expense ratio of 41.7 per 
cent. 

The Standard Accident shows pre- 
miums $10,265,340 with a claim ratio of 
51.7 per cent and expense ratio 38.4 per 
cent. The Sun Indemnity shows $1,- 
510,945 premiums with loss ratio of 85.7 
per cent and expense ratio of 29.8 per 


cent. The United States Guarantee 
shows premiums $875,132 with 29.8 
claim ratio and 30.5 expense ratio. The 


Employers Mutual Indemnity of Wau- 
sau, Wis., shows premiums $1,541,075, 
with a claim ratio of 60.8 per cent and 
expense ratio 16 per cent. The Hard- 
ware Mutual Casualty of Stevens Point, 
Wis., shows premiums $1,576,448 with 
a loss ratio of 30.4 per cent and expense 
ratio of 16.4 per cent. The Liberty 
Mutual shows premiums $7,767,730 with 
a loss ratio of 51.9 per cent and expense 
ratio of 61.10 per cent. The Texas Em- 
ployers shows premiums $1,461,369 with 
claim ratio of 78.6 per cent with loss 
ratio of 14.9 per cent. 
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coupons, demand and time drafts, bills 
of exchange, bank acceptances, trade 
acceptances, promissory notes, checks, 
warehouse receipts, bills of lading, and 
all other instruments similar to the fore- 
going in which the insured has a pe- 
cuniary interest, or which are held by 
the insured as collateral or as bailee, 
trustee, custodian, agent, or in any 
other capacity, and whether or not in- 
sured is liable therefor.” 





BOARD UPHOLDS REJECTION 
OF DRIVE-YOURSELF CARS 


BOSTON, Aug. 22.—The state board 
of appeals under the compulsory auto- 
mobile liability insurance act has sus- 
tained the Maryland Casualty in can- 
celing insurance policies on cars owned 
by the Roxbury Auto Renting Com- 
pany, on the grounds that insurance 
companies need not be compelled under 
the act to insure “drive-yourself” cars 
because of the abuse of unlicensed driv- 
ers operating such cars. It was pointed 
out that the renting companies, in most 
instances, used every precaution possi- 
ble but that the fact remained many cars 
rented are driven by others than the 
renters and many accidents are occur- 
ring, justifying the insurance companies 
in rejecting such risks. 





Opens Branch Office at Cheyenne 


John C. Dwyer, formerly assistant 
secretary of the Republic Casualty & 
Surety of Chicago, is now its branch 
manager at Cheyenne, Wyo., in charge 
of Wyoming business. R. A. Eakin of 
Cheyenne, has been appointed cashier 
of the Wyoming branch. The Repub- 
lic’s office will be located in the Boyd 
building, Cheyenne. 
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WORKMEN'S COMPENSATION 








MICHIGAN DECISION DELAYED 





Further Hearing on Expense Constant 
to Be Held by Anti-Discrimina- 
tion Commission 





LANSING, MICH., Aug. 22.—Deci- 
sion in regard to whether the National 
Council on Compensation Insurance 
shall be permitted to file the $10 expense 
constant in Michigan is to wait submis- 
sion of further information at a later 
hearing before the state’s anti-discrim- 
ination commission. 

After representatives of both stock and 
mutual compensation carriers had pre- 
sented arguments and statistical data to 
back their respective positions, the 
hearing was continued until the first 
week in September and both sides to 
the controversy were instructed to file 
briefs with the commission, setting forth 
specifically and in detail their cases for 
and against the expense constant. 

The anti-discrimination commission, 
which is composed of Commissioner 
Charles D. Livingston of the insurance 
department, Commissioner Rudolph E. 
Reichert of the banking department and 
Wilbur M. Brucker, attorney general, 
was given the problem of settling the 
status of the expense constant in this 
state after Commissioner Livingston 
had refused to allow Clarence W. Hobbs, 
special representative of the National 
Council, to file that portion of the re- 
vised compensation schedule. Commis- 
sioner Livingston demanded statistical 
proof of the necessity for the expense 
constant. 

Strong opposition to the expense con- 
stant, which would affect all risks in 
which the premium does not exceed 
$300, was offered in behalf of the mu- 
tuals by Harold P. Janisch, general mon- 
ager of the American Mutual Alliance, 
and Walter E. Otto, secretary-treasurer 
of the Michigan Mutual Liability, De- 
troit. 

The stock carriers, represented at the 
hearing by H. P. Stellwagen, secretary- 
treasurer of the National Bureau of Cas- 
ualty & Surety Underwriters, cited the 
fact that the present allowance of some 
10 percent of premiums collected to take 
care of office expense and other constant 
overhead costs is entirely inadequate in 
the case of the small risks, as each risk, 
large or small, entails practically the 
same office expense. 


Kentucky Ruling on Taxes 


FRANKFORT, KY., Aug. 22—An opin- 
ion was given State Auditor Coleman 
this week by Attorney General Cam- 
mack regarding the disposition of taxes 
paid by insurance companies. It is held 





in this opinion that such taxes can be 
diverted to the vocational education and 
rehabilitation fund after the workmen’s 
compensation fund has a_ surplus of 
$60,000. In the past these taxes have 
been diverted to the general expenditure 
fund when an excess of $60,000 was 
shown in the workmen’s compensation 
fund. John B. Eversole, secretary of 
the compensation board, raised the ques- 
tion as to the legality of diverting this 
fund to the vocational fund. As the bal- 
ance in the compensation fund exceeded 
$60,000 at the end of the past fiscal year, 
the 2 percent tax paid by companies 
must be credited to the vocational fund 
until the annual appropriation of $45,910 
is reached. When the tax exceeds that 
amount then it shall be diverted back 
to the general expenditure fund. 


Air Lines Must Be Covered 


BISMARCK, N. D., Aug. 22—Persons 
contemplating starting a passenger air 
line must apply for state workmen’s 
compensation insurance before any pas- 
sengers are carried, S. S. MacDonald, 
state workmen’s compensation commis- 
sioner, states. Insurance rates for per- 
sons piloting planes for passenger lines 
vary with the kind of work to be done, 
For commercial aviators, excluding 
demonstration, testing, instruction, pub- 
lic exhibition and truck or stunt pilots 
the rate is $375 annually. With the in- 
clusion of trick and stunt flying, test- 
ing, instruction, exhibition and demon- 
stration work, the rate jumps to $600 
per annum. 


First Aviation Claims Filed 

BISMARCK, N. D., Aug. 22—The first 
claim for state insurance resulting from 
the death of a person in an airplane 
crash has been received at the state 
workmen’s compensation bureau. The 
claim was made following the death in 
Minot of Walter L. Edwards, Minot gar- 
ageman, in an airplane crash at Minot 
Aug. 10. Edwards’ companion in the 
plane, Fred Glaze, also was killed. 

As the state workmen’s compensation 
rules read that a person must have been 
killed in his line of duty to be eligible 
for compensation, commissioners at the 
bureau expressed doubt as to whether 
or not Edwards’ widow will be able to 
obtain compensation. 


Continue Old Rates in Virginia 


RICHMOND, VA., Aug. 22—A further 
continuance of workmen’s compensation 
rates in effect June 17, when control of 
these rates came under the Virginia 
state corporation commission, has been 
ordered. On that date the commission 
continued the old rates for 120 days. 
They are now continued until Nov. 30. 
Inquiry by the commission into the rea- 
sonableness and fairness of these rates 
is scheduled to start Sept. 7, but it is 
understood that the probe will be post- 
poned until after the body finishes its 
investigation of fire rates, which is to 
get under way Oct. 15. 
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WITH BURGLARY UNDERWRITERS 














BURGLARY LINE HOLDS PROFIT 





Organization Activities Can Be Used to 
Develop Business in Remu- 
nerative Volume 


For some years burglary underwriters 
have worked to devise plans under which 
local agents outside the major cities 
could develop burglary business in vol- 
ume, but so far have not been more than 
mildly successful. Almost all local 
agents write some burglary business, and 
some offer business that their companies 
will not take. Reasons for a company’s 
refusal to accept a proferred line always 
are based on experience. 

Burglary and robbery loss experience 
on a community, loss experience of an 
individual risk, quality of stock, quality 
of protection and absence of protection, 
and moral hazard are factors with which 
underwriters have to deal in handling a 





risk, and with all of these the local agent 
also must figure when he is after busi- 
ness. 


Alarm Value Questionable 


Once, for example, the push-button 
electric alarm was considered a reason- 
ably good protective device, and many 
local agents still so consider it. Under- 
writers, however, now know that the 
push-button alarm is only as strong as 
the nerve of the proprietor or employe 
of an establishment who is menaced by 
a bandit’s gun. Of greater worth as a 
robbery preventive is the rapidly devel- 
oping gas-shooting device, which is not 
dependent on outside forces for effective- 
ness, but acts immediately on the bandit 
by shooting at him a stream of gas that 
quickly renders him harmless. 

Complete electric alarm wiring of a 
risk is considered good protection, and 
this in connection with secondary steel 
work and gas is generally considered 
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Time Will 
Always Tell 


penne agents are that particular 
about their business connections that they 
will not represent a company long unless 
they are absolutely satisfied with the com- 
pany itself—its officials—its service and 
service facilities—its underwriting policy— 
its claim adjustments and method of doing 
business. 


Over 25% of our present agents have been 
with the company five years or more. 


Over 15% have represented the Standard 


for ten years or more. 


Over 7% have been with the company 15 


years or more. 


A number of Standard Agents have repre- 
sented the company continuously since 
shortly after its beginning. 


We take a great deal of pride in having 
been able to please and satisfy so many dis 
criminating agents for so many, many years. 


There must be a reason 
why Standard agents stick! 


STANDARD ACCIDENT 
INSURANCE COMPANY 


DETROIT, MICHIGAN 


One of the Oldest and One of the Largest Casualty and Bonding 
Companies of America. 
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first-class protection. But it is no light | to loot the institution at their leisure. 
task for a‘local agent to induce his Their escape was as effective as their 
prospects to equip his establishment with haul. 
the evices. acs 

ws ms Armored Car Loss Covered 

Community Experience Factor } F 
‘ } ST. PAUL, Aug. 15—Three companies 
In some small towns the companies | will divide the loss of approximately 


have had such favorable experience on 
risks generally that even little protected | 
risks are acceptable. In others, experi- | conveying the 
ence has been so bad, despite protectives, | | Bank and Exchange 


$20,000 in the holdup of an armored 
money car here Aug. 8 The car was 
cash to the Drovers State 
Bank 


that business offered is accepted only _ The paar gpg & latew 
after careful scrutiny, and is not actively | Mty, carried the risk on the Drovers 
. Bank money and the National Surety 


sought at any time by the leading com- | 

panies in the burglary field. i |}change Bank. The National Surety 
Morai hazard losses, especially OM} settled the claim against it, amounting 

small mercantile establishments of vari- {to about $3,250. 

ous kinds, are so frequent in some cen-| The holdup was clearly planned and 

ters that burglary business on these | carried out and was the first attempt in 


and the Fidelity & Deposit on the 





at South St. | 


truck and tear gas bombs hurled at = | mond for the Connecticut General at 
occupants through the vent holes. 5 | the | time he obtained the policies. In 


the guards within staggered from pes \ 
| = rl 192 s > 2) ty 
lear, the bandits rushed in and helped a . : . , he ateres d Se lc . of we 
| themselves to the money. 5 in an automobi e accident anc 
collected from the Aetna Life for this 





injury. 
Expect Further Bank Raids 
FARGO, N. D., 
banks in North 
can expect further 
yeggs was repeated by W. C. 
secretary of the North Dakota 


Companies Cover Air Accidents 
Aug. : ; . 
Dakota and Minnesota| “™ong the companies wate h will cover 
raids on the part of aviation accidents occurring while riding 
: passenger in a plane operating be- 


Macfadden, + ; - i 1 
tankers ween regular airports and operated by 


22—Warning that | 


as a 


Association, following the two recent | *” incorporated carrier, upon a regular 

— aig ’ = } ssenver rc . ine Oe . ring: ve 

daylight holdups at Gardner and Buxton. passenger route are one fc llowing: Aetna 
| Life, American Casualty, Connecticut Gen- 


“Many 


bankers are prone to leave 
they are, believing that their 

vill not be robbed and that 
always the other fellow’s bank. 
ted raids in North Dakota will send 


Continental Casualty, Eagle 
Employers Liability, Fidelity 
| & Casualty, General Accident, Hartford 
Accident & Indemnity, Indemnity of 
| North America, London Guarantee & Ac- 


eral Life, 
Indemnity, 








Repea 














risks is hard to place. As a rule, protec- — locality on an Pore —, car. een we insurance rates oa gous anh | cident, Maryland Casualty, Missouri State 

tion on such risks is trifling when not | The car was forced to the curb by a | states the rates are actually prohibitive. lLife. New York Indemnity, Pacific Mu- 

absent. | tual Life, Preferred Accident, Royal In- 

Difficulties Can Be Removed ‘|| | | de mnity, Sentinel Life, Southern Surety, 

7 © IDENT AND HE/ LTH Standard Accident, Travelers, Union In- 

Local agents, however, can improve | jj A C A | demnity, United States Fidelity & Guar- 
the quality and therefore the qamits | _ eae Sof aanty. The Metropolitan Life, in its 
| cident policy, covers any fare-pay 








of their burglary lines in most commun- | 
ities by taking steps to make their local 
police more efficient, by insisting to their 
clients that the value of mechanical pro- 
tective devices is reflected in the cost 


CALL INJURY 





Payment on Loss Sustained By 


of insurance and by cooperating with all | Richmond, Va., Agent 

civic bodies to prevent moral hazard | 

losses. In some quarters agents are ac- | 

tive in these matters and have no difi-| RICHMOND, VA., Aug. 22.—The 
culty in placing their burglary lines, ease | Equitable Life of New York has 
in this matter being in direct ratio to | brought suit in federal court at Rich- 
the vigor and effectiveness of local in- | mond asking for cancellation of a $10,- 
surance organizations. | 000 5-year-term policy, with disability 


additions, issued April 23, 1928, to 
James S. Mitchell, who suffered the 
of both hands as a result of falling un- 


loss 


Company Pays Unusual Loss 


NEW ORLEANS, Aug. 22.—One of the - . 7 “ . 

most unusual robberies on record has |-“¢f a street car in this city April 26. 
just cost the Union Indemnity $17,500. | The company charges that he delib- 
This was the holdup of the Westwood | erately threw himself under the car. It 
tank & Savings Company of Ohio.| also charges that he made false state- 
Burglars entered the bank at noon of | ments as to material facts in his appli- 
a W ial in th gagged and bound the lone | cation iar the ineerance A check tor | 
official in the bank at the time and then ee demo ‘ : 

$34.: n payment of ~ first —— 


closed the doors. Newly 


methodically A i 2 ‘ , h 
»rinted signs, carried expressly for the | Prem ium was tendered the day t pol- 
I signs, ’ : 

purpose, were hung conspicuously in the | ICY Was deli vered ang it was dishonored 


accordin g to the -om- 


was made ear 


‘losed Until One | for lack of funds, 
then proceeded | pany’s bill. It 


reading, ‘“¢ 
bandits 


windows 


O'Clock.” The rood, 


INTENTIONAL | 
— | provided for payment of $100 a month 
Life and Accident Companies Resist | 


passenger. 
It is not known that any company is- 
a person riding 


ever, before he was injured. The policy | 


. aa oan sues an accident policy t 

disability. The Interstate | °.~: ee 
r . |} as a private pilot. 

Men’s Accident of Des 


for total 


Business 


Moines, in which Mitchell took out a | —_— 

$5,000 accident policy two weeks be- Must Answer Twisting Charge 
fore loss of his hands, has also de- | George E. Stone, assistant  superin- 
cided to resist payment. It is under- | temdent for the Union Life of Richmond, 
stood that the Mutual Life of New Va.. sndnstrin’ ame sox Senet priced. 
: : a ~ . has been cited to appear before the state 
York, im Ww: hich he was insured tor $11,- | corporation commission Sept. 11 to an- 
000, with disability additions, will re- | swer charges of twisting policies of the 
sist, too. Of this insurance, Mitchell | Mutual Insurance Company of that city 


took out $10,000 a week or so before he | and making derogatory remarks about 

was injured. At the same time he had |that company. Mr. Stone was formerly 

a disabilitv addition inserted in a $1,000 | '™ the employ of the Mutual. Charges 
° hs ‘ : . against hin rere re r « Samuel! 

policy which he had been carrying in |2°°!0S* ‘im were lodged by J. Samuel 

' : : ; ‘ ‘ Parrish, counsel for this company. 

the company for some time. ‘ 


In a letter to W. H. Dorin, its gen- 





Los Angeles Company’s Plans 


eral agent at Richmond, who sold 
Mitchell the accident policy, the Inter- According to President Bertram A 


state Business Men’s Accident advises | Gree” of the recently organized Sterling 





; ; = Life, Acciden c ealth o s reles 
him that it has notified Mitchell that F ee ee oe ee 
. : Pd) , the company is practically ready to ap- 
in its opinion the injt iries were self- ply for license and expects to begin 

SOE an at i P ¢ Ei oct 9 Py é — 
nflicted and that it will resist payment writing business by Oct. 1, confining its 
of the insurance. | business at the start to accident and 


° 1 . }y 1»: 
Mr. Mitchell was an agent at Rich-'! health, which under the state laws re- 

















Club House Administration Building 


Our Agents and Brokers— 


We give that kind of Service 





have every reason to be satisfied 


Maryland (asualty Company 
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quires a $100,000 capital and $25,000 sur- 
plus. Most of this, it is understood, has 
already been subscribed. In order to 
write life an additional $150,000 capital 
and $50,000 surplus is required and this 
will be sought, Mr. Green states, after 
the company has begun to write acci- 
dent and health lines. 
company contemplate operating for the 
time being in California only, with the 
expectation of later 


Colorado. 


Entitled to Transact Business 
SALEM, ORE., Aug. 22.—The Mutual 
Benefit Health & Accident of Omaha 
is entitled to transact business in the 


state of Oregon. according to a decree | 
handed down by Judge McMahon of the 


Marion County Circuit Court. Clare Lee, 


insurance commissioner, refused to grant | 


the company a license, whereupon the 
company filed suit against the commis- 
sioner. The decree allows either party 
to take the case to the Supreme Court. 


Deferred Payment Plan Popular 


The Guaranty Liability Company of 
Cincinnati, writing deferred 
disability and death protection benefits 
is now doing business in 28 states. The 
business of the Guaranty Liability is 
being written largely through the Inter- 
Southern Life of Louisville. The com- 
pany reports that interest in deferred 
payment insurance is constantly in- 
creasing and recent contracts with some 


The plans of the | 


entering Oregon, | 
Washington, Arizona, Utah, Nevada and | 


payment | 


of the most important agencies in large 
cities show that the line is passing out 
of the specialists’ field into one gener- 
ally written. 





New Kentucky Company 
The Atlas Life & Accident is being 
|} organized by H. T. Parrett, W. L. 
| Mitchell, J. R. McKenzie and J. H. Pickett 
at Campbellsville, Ky. The company 
| will have $100,000 capital and $60,000 of 
the stock has been sold. 


F. D. Meacham Golf Winner 


FEF. D. Meacham of the Hooper-Holmes 
| Bureau was low net and low gross win- 
ner in the golf contest conducted last 
Thursday by the Accident & Health 
Managers’ Club of Chicago. However, 
since but one prize could be given to 
j}any one player, the low net prize was 
|}awarded to E. C. Budlong, vice-presi- 
|} dent of the Federal Life and vice-presi- 
}dent of the club. Another Hooper- 
Holmes man, Mr. King, won the low 
| bogie award. 





Appointed General Agent 

| SPOKANE, WASH., Aug. 22—The Wash- 
ington general agency for the accident and 
| health department of the Great North- 
|}ern Life of Chicago has been taken by 
Deatherage & Ohme Agency. The agency 
| has been established since 1923 and has 
| 150 representatives in Washington and 
| Idaho. 





_ AMONG SURETY. MEN 














COMMISSION CLAMPS ON LID 


No Imformation on Nebraska Bank 
Guaranty Fund to Be Given Out by 
Officials or Employees 





LINCOLN, NEB., Aug. 22.—The 
publication of statements of the condi- 
tion of the state deposit guaranty fund 
in various out-of-state papers and 
journals has aroused the guaranty fund 
commission to adopt a rule which for- 
bids all members, officers or employees 
to give out statements as to the general 
business of the commission, its activities 
or the condition of the guaranty fund, for 
publication in newspapers. All such in- 
formation, the rule says, shall be pre- 
pared by the commission and released 
to the press in printed form through its 
chairman, who is secretary of trade and 
commerce. 

Secretary Peterson, whose statements 
formed the basis of the most recent of 
these printed stories, said it was “a nice 
spanking” for himself, although at the 
same meeting he was reelected, along 
with C. M. Skiles, general attorney, who 
was author of the first story showing the 
impaired conditions and who said the 
deficit would reach $10,000,000 after all 
banks were cleared up and receiverships 
ended. 

Chairman C. C. Bliss says that this 
action was found to be necessary be- 
cause eastern papers opposed to the prin- 
ciple of the guaranty had twisted the 
facts so as to give the impression that 
all the banks were in a bad way and that 
the guaranty law would have to be re- 
pealed in order to save them. He says 
that the state banks here are in as good 
condition as surrounding states, and that 
the outside stuff printed hurts the state. 
Secretary Peterson said that state bankers 
are divided in opinion about the law and 
some of the harshest criticisms and the 


most positive statements about the fund | 


being insolvent have come from these 
bankers. 


Suit Against Reinsurers 

DES MOINES, Aug. 22—Suit has been 
filed in district court here by the South- 
ern Surety of this city against reinsurers. 
The petition charges that John A. Cav- 
anagh, a former Des Moines bank presi- 
dent and receiver for the Associated 
Packing Company of this city, but now 
a banker in New York City, converted to 
his own use $50,000 of the Associated 
Packing Company funds. 

The petition further states that the 
Southern Surety has discharged its ob- 


ligation on Cavanagh’s bond as receiver, 
by payment of $37,500 to the receiver- 
ship, which settlement was made March 
31, 1928. The Southern Surety asks that 
the Union Indemnity and the Iowa Bond- 
ing be required to pay $15,000 each as 
reinsurers on the bond. 


Association Members Shoot Golf 


Members of the Surety Underwriters 
Association of Chicago engaged in a golf 
tournament late last week. E. H. Lud- 
low of George W. Roberts & Son was 
first prize winner, and was followed 
closely by Harry Keator of Stewart, 
Keator, Kessberger & Lederer. William 
H. Hansmann of the American Bonding 
was third prize winner. Jay J. Reynolds of 
Bowes & Co., president of the associa- 

on, won the low net prize. Timothy 
E. Dunne of the Union Indemnity was 
second low net winner and M. L. Blake 
of the London & Lancashire was third. 
A special prize for the low ball four- 
some went to the foursome composed of 
| Walter Steiner, Globe iIndemnity; Lew 
Kline, R. W. Hosmer & Co.; and Mr. 
Ludlow and Mr. Dunne. Frank McVicar, 
Detroit Fidelity & Surety; A. C. Arnold, 
Standard Accident; Robert Munsell, 
Columbia Casualty; P. Loranger, Ameri- 
can Bonding; George Foy, Central West 
Casualty; H. W. Carlson, Aetna Casualty; 
Edward O'Donnell, Indemnity of North 
America and several others also won 
prizes. The final tournament of the 
season, the chief prize for which will 
be the president’s cup, will be played 
at the Bonnie Brook course, and will be 
a joint tournament between the Chicago 
and Milwaukee associations. 





Catelli With New Amsterdam 
SAN FRANCISCO, Aug. 22—S. L. Ca- 
telli has been appointed assistant mana- 
ger of the bonding department here of 
the New Amsterdam Casualty. Mr. Ca- 
telli started his insurance career with 
the National Surety and is a graduate 

of the San Francisco Law School. 








_ PERSONAL GLIMPSES | 
OF CASUALTY MEN | 
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J. Harvey Wheeler, manager of the 
Indianapolis branch office of the Stand- 
ard Accident, went from Indianapolis to 
Detroit last week in a tri-motor Ford 
airplane carrying a Chamber of Com- 
merce committee to view the Ford air- 
port at Dearborn. They left Inlianapolis 
at 8 a. m., arriving at Detroit at 10:40. 
At 3 p. m. they left Detroit, circled over 
Canada and went back to Indianapolis 











by a different route, reaching home at | buried at Port Chester, where he had 


6 o'clock, in time for dinner. 
trip was such a practical demonstration 
of flying possibilities that Mr. Wheeler 
was convinced that it cannot be very 
long until such a method for reaching 
his home office will be the common way. 


Archibald H. Taylor, 77, retired Balti- 
more lawyer, who died last week at his 
summer home at Port Chester, N. Y., 
was the third member of the board of 
directors of the United States Fidelity 
& Guaranty who has passed away in the 
past 30 days. The others were George 

f Chicago and Eugene 


E. Brennan of 
Levering of Baltimore. Mr. Taylor was 


The whole | 


spent most of his time since he retired 
from practice several years ago. 


Paul Braniff of the T. E. Braniff 
Company, Oklahoma City, is digressing 
a bit, but is following an avocation in 
which he has developed a special pride— 
commercial aviation. He has announced 
that he will shortly establish an air line 
between Oklahoma City, Dallas and Kan- 
sas City. Already he has lines in opera- 
tion between Oklahoma City, Okmulgee, 
Tulsa and Ponca City. 


John A. Keelan, assistant secretary 
and agency supervisor of the Time of 








permanent success. 


WABASH BLDG. 








A square deal—regardless of cost. 
Bot to agents and the assured. 


Big men at the helm of the Pennsylvania, who realize 
that straight shooting is the only enduring foundation for 


PENNSYLVANIA SURETY 
CORPORATION 


JOSEPH W. WARD, President and General Manager 


PITTSBURGH, PA. 

















A Substantial Conservative 
Automobile Company 


All Forms in One Policy 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 
Policyholders’ Surplus Over $375,000.00. 








SAY! 
AUTOMOBILE INSURANCE AGENTS 


Do you know that you can double 
your income by selling our plan of 
DEFERRED PAYMENT 
PROTECTION 


THE GUARANTY LIABILITY AGENCY 
COMPANY 











ATWELL & VOGEL 
PAYROLL AUDIT SERVICE 


CHICAGO MINNEAPOLIS 
DETROIT SAN FRANCISCO 
DES MOINES ST. LOUIS 
OMAHA LOS ANGELES 


PHILADELPHIA PORTLAND 

















C. G. ATWELL, Mgr. B. F. VOGEL, Mgr. 

<0 Chamber of C ce Building, 4616 Bruce Ave. 443 N. Hoyne Ave. 
CINCINNATI, OHIO MINNEAPOLIS CHICAGO 
Licensed in 28 States 

Re-Insurance 


Excess Re-Insurance 
Catastrophe Hazard 


DEE A. STOKER 


111 W. Jackson Blvd. 
| All Lines but Stressing Excess Fire Reinsurance General Classifications 


RE-INSURANCBE UNDERWRITER 
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Milwaukee and iii of the Insur- | 


ance Federation of Wisconsin, and Mrs. 
Keelan are now on an eastern trip. They 
will also go into Canada and their 
daughter at Quebec on her arrival from 
Europe 


meet 


R. E. Laley of San Francisco, mana- 
ger of the branch office of the . itiona! 
Bureau of Casualty & Surety nder- 
writers, is spending several days in Chi- 
cago. Mr. Laley opened the San Fran 
office Before that time he was 
Chicago branch. 


cisco 


anager 


COMPULSORY LIABILITY 
RATES TO BE HIGHER 


(CONTINUED FROM PAGB 41) 
cent and Winthrop 79.1 
cent. In fact the aver: loss ratio for 
this group was some per cent, 
compared with a loss ratio of 73.5 
cent on the same vehicles 
the entire state. 

As the loss ratio on the private pas- 
senger cars for the remainder of the 
territory 1, the Boston metropolitan dis- 
trict, averaged but 61 per cent. 
missioner Monk announced that he had 
decided to realign territory 1 into ter- 
ritory 1-A and territory 1-B, placing 
Boston and the 
in territory 1-A 
mont, Brookline, Dedham, 
Medford, Milton, Newton, 
Watertown and Winchester in 
1-B. 


or t 


he 


ay = ner 
87.0 per 


per 
age 
96 as 
per 
tor 


class of 


Arlington, Bel- 
Malden, 
Quincy, 
territory 


and 


Rate Differential Established 


be a differential in rates 
new subdivisions, in order 
with the bettter experi- 
have to be penalized tor 
the adverse experience of Boston and 
the associated six cities. This will 
mean an increase from $29 to $53 in low 


will 
two 


There 
for the 
that the towns 
ence will not 


Com- | 


six cities named above | 


priced cars, from $37 to $53 on medium | 


priced cars and from $45 to $70 on high 
priced, heavy cars in territory 1-A, 
while in territory 1-B the relative 
changes will be from $29 to $35, $37 to 
$35, and $45 to $43, the latter two 
classes getting the benefit of a decrease. 
While formerly there had been a differ- 
ent rate for class “W” (low priced) and 
class “X” (medium priced) cars, the ex- 
perience which developed in 1927 


ter- | 


ritory 1 showed there was not enough 
difference to warrant a distinction in 
making the rates for 1929. The loss | 
ratio of the state on class “W” cars in 
1927 was 76 per cent; on class “X” cars 
70.3 per cent and on class “Y” cars 74.5 
per cent. 

The above new rates are tentative, be- 
ing based on the expense loadings al- 
lowed in 1927, which will be modified 
and undoubtedly increased, so that the 


actual rate will be somewhat above the 


new rates quoted. 
Another Division Made 


Commissioner Monk will also extend 
his experience rating idea to the second 
territory of the state and will, in ‘like 
manner to territory 1, divide territory 2 
into two parts, territory 2-A and ter- 
ritory 2-B. Territory 2-A will include 
some 51 towns in the vicinity of Boston 
while territory 2-B will include the cities 
of Fall River, New Bedford, Springfieid, 


Holyoke, Worcester and adjacent ter- 
ritory. The rates on “W,” “X” and “Y” 
cars in territory 2-A will be increased 


from $22 to $28; $27 to $33 and $34 to 





$42, while in territory 2-B the “W” car 
rate will remain at $22; “X” cars will 
be reduced from $27 to $26 and ” cars 


will be increased from $34 to $39. 
Territory 3, the rural district, will re- 
main the same, and in this section rates 
on private passenger cars of “W” class 
will be reduced from $15 to $14; “X” 
cars will be increased from $20 to $24, 
and “Y” cars will be increased from 
$25 to $31. The net result will be five 
districts for the state instead of three. 
as formerly. 
Makes Observation on Showing 


Commissioner Monk had the follow- 
ing specific and interesting observation 








to make concerning the relative showing 





of the “W” and “X” cars under the ex- 
perience developed by the compulsory 
law 

“There is another thing of interest, 
and that is in relation to the experienc 
ot particular types of cars. Throughout 
this country and even in this state up to 
the time of the enactment of this law 
and its going into effect it had been de 
ermined by actual experience that the 
were certa like the Ford, 


1 types Ol Cars, 








$4991 hat 
carry 
everybody hi 
differs 
with, 


ent, at the maximum 
surance In this state 


insurance, so 


if experience to 


have a 
deal 
Cars Also 


Small Cause Accidents 


“It has beer 
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cars, which 
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small 
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pure 
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tically the same as 
are in the six-cy 
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cars 
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ence, costing 


the 
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soston, or have 


1927 e2 
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mean the 
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“motor vehicle owners pay these rates 
and these losses reflect back on the mo- 
tor vehicle owner. But the small low- 
priced cars are producing an experience 
which is as bad as that of the “X” car 

‘The rates of territory 1-A, as indi- 
cated, will be the same for those wo 
classifications, whereas the “W” cars for 
the past two years have been receiving 
a preference rate because the rates e€s- 
tablished were less than the rates for the 
“X” cars in 1929, and the “W” cars will 
have a rate equal tot X” cars unless 














someone says otherwise 

“In some of the territories the eg 
car is be reduced, showing that 
is something besides the type of car 
enters into it. In territory 3, 1 
comprises the rural section of this state 
the rate on the “W” cars will be re 
duced, based on the expe rience of those 
“W” cars as developed from the oper- 
ti cars by the owners living 

those cars in this cc tr 

distric 

Con a Monk declared there 
Was some satisfaction in the knowledg 
that while all the rest of the country 
had shown an increase in fatal automo 
bile accidents. Massachusetts reduced 


its number of fatal cases during the year. 
\s for the 











number ot 1 juri Cs, there was 
no method of making a comparison, as 
under the new law Massachusetts re- 
ported all such cases, which did not 
have to be done in anv other state 


Vore, Blunt Join Metropolitan Casualty 


NEW YORK, Aug. 22.—President 
J. Scofield Rowe of the Metropolitan 
Casualty announces the appointment 
of Howard D. Vore and Ira R. Blunt 
to the field staff of the company. Both 
are experienced casualty underwriters 


and are equipped further to advance the 
interests of the Metropolitan. 

Mr. Vore, who will act as a home 
office representative at the Chicago 
branch office of the company with su- 
pervision over agency development in 
southern Illinois together with Kansas, 
Minnesota, Missouri and Nebraska, has 
had six years’ prior experience in spe- 
cial agency work in Nebraska and IlIli- 
nois. Mr. Blunt, too, has had valuable 
field training, having been with the 
Aetna Life for five years. His par- 
ticular function with the Metropolitan 
Casualty will be to develop its fidelity 
and surety lines in the territory under 





f the company’s AIl- 


branch. 


jurisdiction 
ee 


the 


ban\ 


oO 





Would Revive California Company 


Application has been made to the Cali- 
fornia insurance department by William 











D. Dillbeck, president and general man- 
ager of the Bankers Life of Dallas, and 
C. J. Griffin, secretary and treasurer of 
the same company, ior a rtificate to 

ne business for the Mut ual Indem- 

Accident, a health and life com- 
pany, which was some time ago taken 
over by the Peoples Mutual Life of San 
Francisco. The two companies. have 
come to an Pic rege ome 2 whereby the 
reinsurance agreem¢ is to be rescinded 
as to cert: policies. the Mutual In- 
demnity, and as soon as the certificate 


issued i it is planned 
company. 


resume business 1s 
to change the 1 





Company to Broaden Field 
have been announced by the 
People’s Mutual Life of San Francisco 





for the organization of a holding com- 

will permit the writing of 
I yf life insurance. Heretofore 
the company has operated as an assess- 
men "eeeilies it and health organization. 
The plans call for the company’s reor- 
ganization to a stock basis with $1,000,- 
000 capital and $500,000 surplus. It was 
formed 1923 and since that time has 
developed a large accident and health 
business in its home state 


International Relasurence Operating 








\ statement by Carl M. Hansen 

president of the International Reinsur- 

ice of Los Angeles, indicates that the 
company is rapidly developing its or- 
ganization plans and engaging 1m active 
producti yusiness. The New York 
office short time ago and 
t 1s a Cmecago othce will 
pen company is operating 
or ur the east 
and ; r have been 
made ig to Mr. 
Hanse me of business 
handle« to about $75,000 a 
month and it is expected by end or 





be 


month. 


iness wil incre were im 
>250,000 per 


oa S. F. & G. ‘Birmingham Manager 














t-MINGHAM ALA., Aug. 22.—Lee 
sacueile formerly of the firm of Ed S. 
Moore & Lee MecGr general insurance, 
has severed his onnections with that 
firn be Y state manager for the 
United States Fidelity & Guaranty. Mr 
McGriff w open offices in the Watts 
building Ow ng completion. 
Mr. Moore will cantinue as an agent of 
e compar for Birmingham and Jeffer- 
son . doing business under the 
im Ed S. Moore, It Except for 
the etirement of Mr. McGriff, the per- 
sonnel of the Moore agency will remain 
le same, with Charles L. Gandy and 
DD. | Ball as vice-presidents, and E. C. 
Lackey, secretary 
Company Will Pay Claims 
Nothing has been heard from J. Ran- 
dolph Crews, Denver agent of the Inde- 
pendence Indemr who closed his 
office July and w his wife left for 
parts unknowr However, with Crews’ 
departure there has artsen claims from 
contractors and other clients which may 
Ssummate $200,000, yet officials of the 
company inform all that Bartels & Blod, 
attorneys, will handle the legal side of 
the entanglements and the company will 
pay just as soon as claims are proven. 
Casualty Field Club Meeting 
The Casualty Field Club of Chicago 
will open the season with a meeting 
Sept. 17 at which plans will be made for 
the work of the year Frank M. Chan- 
dler, assistant manager of the Employers 
Liability, who is chairman of the Illinois 
Insurance Day committee of the Illinois 
Insurance Federation, will be present and 


tell about the plans for that day. J. C. 
Bradley of the Zurich is president of the 


Casualty Field Club 


Will Handle Casualty Business 


Gordon Cook, for several years mana- 
ger of the insurance department of John 





Davis & Co., has been appointed manager 


of casualty operations of the Balfour 
Kessler agencies in the northwest. Bal- 
four Kessler are general agents for the 


American Employers, which Mr. 


Cook 


will handle in the state of Washington, 
Mr. Cook is secretary of the Seattle 
Surety Association. He is spending sey. 
eral weeks in San Francisco prior to 
taking over his new duties. Offices 
will probably be established in the 
Dexter Horton building. 


Dix Joins Commercial Casualty 
Frederick W. Dix 
special agent of the 
New York 
W. Langlois, 
appointed 
ies depart 
casualty 
nine ye 


has been appointed 
Commercial Casualty 
office. He will 
manager, who recently 
to take over the specia! 
ment. Mr. Dix has beer 
business in New Yi 
He was a special agen 
Travelers at the time Floyd N 
who now is resident vice-president 
Commercial Casualty, was mana- 
the New York City casualty de- 
partment of the Travelers. Three years 
ago Mr. Dix left the Travelers for the 
New York Casualty, and last spring he 
was made assistant secretary of Alex- 
ander Greene & Co., automobile and cas. 
ualty special agents. 
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No A. B. A. Changes Likely 


When the American Bankers Associa- 
tion holds its annual convention in Phil- 
adelphia Sept. 30-Oct. 4, the first com- 
mittee report scheduled for presentation 
that on insurance. Underwriters do 
not anticipate that any material changes 


1s 


will be recommended in either the 
A. B. A. bank burglary or fidelity forms, 
these having been fairly well standard- 
ized in recent years. 





Plan for Safety Congress 


NEW YORK, Aug. 22.—Elaborate 
plans are in preparation for the National 
Safety Congress to be held in this city 
the first week in October, which it is 
declared, will be the most complete 
gathering of its kind ever conceived. 
Underwriters are cooperating with in- 
dustrial engineers in arranging the pro- 
gram. 





Casualty Notes 


The Occidental Indemnity has been ad- 
mitted to Oregon. 

Al A. Carson, special agent 
Hartford Accident & Indemnity at Seat- 
tle, has filed as a candidate for the 42d 
district in the legislature of Washing- 
ton. 

Hiram S. Dotson has been appointed 
district supervisor for the United States 
Casualty in Seattle and covers the states 
of Washington, Oregon, Idaho, Montana 
and Utah. 


for the 





Prominent casualty company requires 
services of experienced payroll audi- 


tors. Give experience and salary de- 
sired. Confidential. Address G-45, 
The National Underwriter 











INCOME PROTECTION 
NON CANCELLABLE 


You, as an Underwriter have looked 
forward to the day when you could sell 
a strictly Non Cancellable Health and 
Accident policy, positive, clean cut and 
Businesslike in every detail. 

We now offer you the Opportunity 
with the advent of our new “‘Gold Seal” 
Non Cancellable contracts. And here 
are a few reasons why you can under- 
write this class of coverage to the best 
possible advantage. 

1. It 1S Non Cancellable, the pay- 
ment of premiums being the only requi- 
site to keep the policy in force. 

2. Written on both male and female 
risks, unusual as to permitting women 
to be written on a Non Cancellable con- 
tract but true nevertheless. 

3. We give male clients the option 


of continuing their policies up age 
70—female clients up to age le 
4. Good first commissions and at- 


tractive renewals. 
Openings for representatives available 
in sections of Michigan, Pennsylvania, 
Indiana, Illinois and Missouri. 
For full details of our direct agency proposi- 
tion write—Manager of Agencies 


INCOME GUARANTY COMPANY 


INCOME BUILDING 
SOUTH BEND, INDIANA 
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Our Agents 
always 


get more 
than an 
even break 





ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 





























Full Coverage 
Stock Company 
Automobile | UnpgRWRITERS CASUALTY COMPANY 
Insurance HOME OFFICE ¢ 
PLANKINGTON BUILDING MILWAUKEE, wis. 
At Capital and Surplus 
Independent $200,000.00 
Rates 
Agents Solicited 





Ohio, Indiana, Illinois, Nebraska, lowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 


Home Office Reporting Connections 


AMERICAN CASUALTY COMPANY 
| i4 OF.0 8) OL Oo os OA. 
Incorported 1902 ASSETS $3,218,290.89 





MASSACHUSETTS ACCIDENT COMPANY 


¥ BOSTON, MASS. x 





Established 1883 
; OUR SPECIALTY: 
Non-Cancellable Disability Coverage 


Renewable to Age 60 


Total Disability Indemnity 
Unlimited 


Partial Disability Indemnity 
Unlimited, or 12 Months’ Limit 


Waiting Period 
14-30- off90 Days 





Zz CHESTER. W. McNEILL, President 
be: V. R. WESTON, Manager Commercial Dept. 


Vet 








Y 





_, INDEMNIFIERS FOR OVER FORTY YEARS 











Union Inpemniry NORTHWESTERN 


Gc CASUALTY AND SURETY COMPANY 
SXECUTIVE OFFICES: Union Duildieg, New Opieane 
RASTERN DEPARTMENT: iT: 100 Mallen Lana, ow ¥ 




















Income Insurance Specialists 


OPPORTUNITIES FOR SALESMEN 
IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 


























OUR CLIENTS can’t live in the ruins, and they cannot make 

themselves at home on the front lawn, even if all their furni- 
ture is out there. 

Sell Travelers Rental Value Insurance to home owners now. 
Then if fire drives a client out of his home The Travelers wiil send 
a check that will pay the rental of similar quarters until your 
chent can move back in his home. 


5. 44 °2 sR AY eS ine 2S 


THE TRAVELERS INSURANCE COMPANY 


THE TRAVELERS INDEMNITY COMPANY 
Tue TRAVELERS Fire INSC@RANCE COMPANY 


a CONNECTICUT 
THE LARGEST MULTIPLE LINE INSURANCE ORGANIZATION IN THE WORLD 


HARTFORD, 





